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—0O Deliver diversified
insurance services
through state-of-the art IT
and competent human
resources so as to meet
the interests of all
stakeholders and enhance
access to the uninsured
while dis charging its
corporate social
responsibility.

————0 To be one of the
top five
private insurers
in Ethiopia by
2034.

O

VISION

"FITTEST’
Core Value
of BIC

O F'ulfill Social Responsibility
Integrity

Teamwork

Technology Oriented
Employee Engagement
Service Quality
Transparency

OUR MOTTO

Our Difference is Our Service
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Ato Lewtie Tiruse
Chairman, Board of Directors

Dear Esteemed Shareholders of Bunna Insurance S.C,,

On behalf of myself and the Board of Directors, | warmly welcome you to our 12th
Regular and 8th Extra Ordinary General Meeting of shareholders.

| am delighted to report that the Company has achieved an exceptional
Composite annual Gross Written Premium (GWP) of Birr 1.31 billion, a remarkable
accomplishmentacrossall 40 branchesnationwide.Thisoutstanding performance
reflects the effectiveness of our strategic plan, the strength of our market position,
and our unwavering commitment to delivering excellent customer service. It is
also a testament to the collective efforts of our dedicated team and the continued
trust and confidence of our policyholders.

We have also achieved an impressive gross profit of Birr 154.79 million, from
General business and Birr 2897 from long-term insurance business; in total
annual gross profit of Birr 183.76 million. This milestone highlights our strong
financial growth, efficient resource management, and operational excellence. By
focusing on sustainable business practices and prudent risk management, we
have successfully navigated market challenges while delivering consistent value
to our shareholders.

Taken together, these achievements not only demonstrate our progress toward
realizing our long-term goals but also provide a solid foundation for future growth.

Throughout the fiscal year, the Board of Directors has consistently supported
and guided the management team to ensure the successful implementation
of our Company's objectives. By leveraging cutting-edge technologies, we
have strengthened good governance and enhanced our competitiveness while
adhering to internal policies, National Bank directives, and other laws at large.

Annual Report 2024/25 : Lo |
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It is with great pleasure that | announce the successful launch of our Core
Insurance Solution. This advanced platform is already transforming the way we
operate and serve our customers, enabling us to better meet their evolving needs.
The Core Insurance Solution enhances customer satisfaction, boosts operational
efficiency, and reinforces our position as a market major player. This achievement
demonstrates our continued commitment to being a progressive, customer-
focused organization.

This year has been one of exceptional accomplishments in many aspects one
of which is significant capital growth. This milestone achievement is realized
and driven by the vision of our Board of Directors, the dynamic leadership of our
management team, and among other things, the dedication of our shareholders.
Thanks to our collective efforts, our total assets have grown to Birr 3.94 billion,
representing a 27% increase from the previous budget year.

In addition to strengthening our equity position, we have continued to up hold
our corporate social responsibilities in response to calls from various government
offices. During the fiscal year, we provided financial assistance to communities
affected by the landslide in Gamo Zone, supported road safety initiatives by the
Dire Dawa Transport Office, contributed to health insurance coverage for fifteen
elderly individuals in Gondar City, sponsored the Ethiopian Red Cross Society, and
covered school fees for children who lost their parents in traffic accidents.

None of these achievements would have been possible without the collective
effort of our esteemed stakeholders. On behalf of the entire Board of Directors, |
would like to express my deep appreciation to our valued customers, shareholders,
management and employees, sales agents and brokers, reinsurers, and the
National Bank of Ethiopia for their continued support and partnership.

Finally, | sincerely wish peace and prosperity for Ethiopia and its people.

Thank you.

Ato Lewtie Tirusew

Chairman, Board of Directors

] ’ Annual Report 2024/28



Ato Dagnachew Mcha
Chief Executive Officer

| am honored to deliver this brief message highlighting the company
performance for the fiscal year 2024/2025 to our esteemed shareholders at 12th
Regular & 8th Extra ordinary General Assembly.

Reflecting on the 2024/2025 operational year, it has been evident that we have
encountered numerous domestic and global challenges particularly due to
security instability in some parts of the country, the long-standing foreign currency
shortages, Inflationary pressures and restrictions on bank loans imposed by the
National Bank of Ethiopia and geopolitical tensions. These macro scenarios of
the country and the world have created a turbulent and unpredictable business
environment.

As a consequence of these macro level difficulties, the insurance industry is
tempted by severe claim cost like in availability of major spare part items in the
market, insurance cover cancellation of many customers and or limited cover
requirements, existence of long outstanding cheques of premium payment
without cash conversion, unfair and unethical market competition to retain
customers and to secure new business from limited market. On top of these
challenging situations, stringent government laws and regulations like new VAT
proclamations, IFRS 17 implementations etc, despite their necessities for nation
building, they created huge pressure on our resources and priorities.

Despite all these difficulties as well as several complex circumstances that cannot
be fully detailed and addressed within this brief message, | am pleased to report
that Bunna Insurance S.C has maintained its consistent patterns of growth
throughout the fiscal year under consideration.
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During the fiscal year, the Company registered Birr 1.31 billion in Gross Written

Premium income (GWP). General Insurance business contributed Birr 1.27

billion, while the Long-Term Insurance business generated Birr 44.5 million.

This performance demonstrates the Company’s ability to sustain steady and

sustainable growth, representing a 20% increase compared to the previous year's
performance of Birr 1.1 billion.

The Company has also achieved a total share investment of Birr 330.13 million,
marking a 21.81% increase over last year's Birr 271 million. This notable achievement
underscores the effectiveness of our strategic focus on high-return investment
initiatives.

A composite gross profit of Birr 183.76 million was recorded during the period
under review, surpassing the planned profit of Birr 149.43 million by 22.97%. The
General Insurance business contributed Birr 154.79 million, while the Life Insurance
business generated Birr 28.97 million.

To strengthen our growth momentum and competitiveness, the Company
has successfully implemented state of the art core insurance solution system,
which is now fully operational. This milestone marks a major step forward in our
digital transformation journey, enabling improved operational capabilities, better
customer experiences, and more efficient service delivery.

| am also pleased to share that we have expanded our digital marketing activities
across six major social media platforms. This advancement strengthens our
brand visibility, broadens our market reach, and enhances our engagement with
customers.

Towards ensuring financial soundness and in order to take the right market
position in the competitive arena, significant paid-up capital growth is achieved
in the fiscal year. In view of this, the company is operating with one billion
(1,000,000,000) paid-up capital at this time which is double of the minimum
threshold capital by regulatory directive.

Respected Shareholders,

As mentioned above the management team and staff demonstrated resilience,
strategic vision, and dedication to ensuring business continuity and sustainable
growth despite these challenges.

| am proud to emphasize that the Company remained committed to its mission
throughout these hardships. Our collective strength, innovative thinking, and
dedication to excellence enabled us to respond effectively to external pressures
while continuing to serve our valued customers.

| would like to extend my sincere gratitude to our customers for their trust and
partnership, and to our Board of Directors for their continued leadership and
guidance. My heartfelt appreciation also goes to our dedicated staff, whose
diligence, professionalism, and commitment form the backbone of our success.

] ’ Annual Report 2024/28



NS 270N W7
BUNNA INSURANCESS.C

We are equally grateful to our reinsurers, brokers, and sales agents for their
continued collaboration, as well as to the Insurance Supervision Directorate of the
National Bank of Ethiopia for its professional support. Together, we are committed
to building a stronger and more resilient company one that will continue to grow
and contribute meaningfully to the development of Ethiopia’s insurance industry.

May God Bless Our Country and Our People!

Dagnachew Mehari

Chief Executive Officer
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1. Introduction

The Board of Directors of Bunna Insurance Share Company is pleased to present
the Annual Report for the 2024/25 fiscal year to our valued shareholders. This
report gives an overview of our audited financial statements based on IFRS 17 and
highlights our financial and non-financial achievements throughout the year. It
covers the period ending June 30, 2025, showing our ongoing commitment to
transparency, accountability, and sustainable growth.

2. Economy Outlook
2.1 Global Economy

Global growth is projected at 3.0 percent growth for 2025 and 3.1 percent growth in
2026.The forecast for 2025is 0.2 percentage point higherthan thatin thereference
forecast of the April 2025 World Economic Outlook (WEQ) and 0.1 percentage point
higher for 2026. This reflects stronger-than-expected front-loading in anticipation
of higher tariffs; lower average effective US tariff rates than announced in April;
an improvement in financial conditions, including due to a weaker US dollar; and
fiscal expansion in some major jurisdictions. Global headline inflation is expected
to fall to 4.2 percent in 2025 and 3.6 percent in 2026, a path similar to the one
projected in April. The overall picture hides notable cross-country differences,
with forecasts predicting inflation will remain above target in the United States
and be more subdued in other large economies. Risks to the outlook are tilted
to the downside, as they were in the April 2025 WEO. A rebound in effective tariff
rates could lead to weaker growth. Elevated uncertainty could start weighing
more heavily on activity, also as deadlines for additional tariffs expire without
progress on substantial, permanent agreements. Geopolitical tensions could
disrupt global supply chains and push commodity prices up. Larger fiscal deficits
or increased risk aversion could raise long-term interest rates and tighten global
financial conditions. Combined with fragmentation concerns, this could reignite
volatility in financial markets. On the upside, global growth could be lifted if trade
negotiations lead to a predictable framework and to a decline in tariffs. Policies
need to bring confidence, predictability, and sustainability by calming tensions,
preserving price and financial stability, restoring fiscal buffers, and implementing
much-needed structural reforms.

Source: World economy outlook 2025
2.2 Africa’s Economy

Although Africa’seconomic performanceimprovedin2024,growth remainsfragile
amid multiple shocks and rising global uncertainty. Across the continent, growth
in real gross domestic product (GDP) picked up marginally from 3.0 percent in
2023 to 3.3 percent in 2024, buoyed by strong government spending and private
consumption. The growth uptick in 2024 was evident in 29 of 54 African countries.
In addition, 10 African countries, including Angola, Ghana, Niger, and Uganda,
saw growth increases of more than 1.0 percentage point from 2023 to 2024.
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However, this slight improvement was overshadowed by persistent inflationary

pressures, currency depreciation, and high debt costs. Deepening geopolitical

fragmentation, regional conflicts, and rising global uncertainty spurred by trade

policy changes, further cloud the outlook for the short and medium terms. In

addition, the continued impacts of climate Change combined with prolonged

conflicts in the Sahel, the Horn of Africa, and the eastern Democratic Republic of

Congo have further deepened Africa’s vulnerability, directly affecting economic
activity in regions and indirectly spilling over to neighboring countries.

Since January 2025, the world has experienced additional shocks, exacerbating
an already complex global macroeconomic landscape. These shocks include a
plethora of new tariffs imposed by the United States and retaliatory measures
announced and implemented by its trading partners. The fluidity of the situation
and evolving uncertainty means that the growth impact will depend on the
decision of the 90-day pause of “Liberation Day" tariffs announced by the United
States on 2 April 2025. With the United States accounting for about 5 percent
of Africa’s total global merchandise trade (exports and imports), the announced
average 10 percent tariff could add to the existing tariff regime on U.S. trade with
Africa, outside those exempted under AGOA. The pause has, however, done little
to dampen the potential impacts as it deepened the growing uncertainties in
trade policies between two of Africa’s largest trading partners—the United States
and China. Further, the tariffs have contributed to a notable decline in commodity
prices and the value of financial assets.

Africa’s growth is now projected to accelerate from 3.3 percent in 2024 to 3.9
percent in 2025, firming up further to 4.0 percent in 2026, but these projections
represent downgrades of 0.2 and 0.4 percentage points from the 2025 MEO. The
downward revision to Africa's real GDP growth outlook is largely due to
the impact of subdued global economic activity, which is expected to affect
African exports. But even after accounting for the tariff shock and the induced
uncertainty, 21 African countries will see expansion in output exceeding 5 percent
in 2025 and four of them (Ethiopia, Niger, Rwanda, and Senegal) could attain the
minimum 7 percent growth threshold required to address poverty and achieve
inclusive growth and sustainable development. These positive trendsdemonstrate
the continued resilience of some African economies even under recurrent and
compounding shocks, as well as declining official development assistance
(ODA) and other external financial flows. Importantly, Africa’s projected growth
rates in 2025 and 2026 will surpass the global average and that of other regions,
except emerging and developing Asia. The International Monetary Fund (IMF)
in April 2025 downgraded global growth to 2.8 percent in 2025 and 3.0 percent
in 2026. while growth is projected to average about 1.0 percent in the Euro
area and 2.2 percent in Latin America and the Caribbean, only emerging and
developing Asia is projected to post significantly higher average growth of
4.6 percent in both years.

Africa’s estimated real GDP per capita growth rose marginally to 0.9 percent in
2024 from 0.7 percent in 2023. Even so, this was 0.5 percentage points lower than
that for Latin America and the Caribbean, and 2.9 percentage points lower than
that of Asia, the region with the highest growth rate in per capita income. Africa’s

] ’ Annual Report 2024/28
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real GDP per capita growth is projected at 1.5 percent in 2025 and could reach 1.7
percent in 2026. But relative to the February 2025 projections, these represent
downgrades from 1.8 percent in 2025 and 2.2 percent in 2026, reflecting the
global economic growth downgrade. The outlook for GDP per capita growth will
also evolve in line with the severity of the unfolding shocks. Achieving high and
resilient economic growth rates should thus remain a key policy priority of African
countries to engender stronger economic growth and accelerated poverty
reduction.

Source: African economy outlook 2025
2.3 Ethiopian Economy

Ethiopia's economy is robust, and macroeconomic management is sound.
Ethiopia's economy grew 7.3% in 2023/24 compared to 6.6% in 2022/23. The fiscal
deficit narrowed to 2.0% of the Gross Domestic Product (GDP) in 2023/24 from
3.3%. The financial sector remains stable, with a non-performing loan ratio of
3.9%. Yet, inflation remained high at 26.6% in 2023/24. Ethiopia faces a high risk of
debt distress.

To achieve structural transformation and Sustainable Development Goals (SDGs),
Ethiopia requires 13.2% of its GDP in additional financing by 2030, and tax revenue
is a key source of domestic revenue. Yet, the tax-GDP ratio is below the required
and peers, necessitating the government to enhance taxable capacity, improve
compliance, and ameliorate tax relief measures.

Ethiopia has instituted laws, policies, and institutions to create private sector
enablers to harness capital, but this requires a commitment, capacity, and
excellence to reach global best practices. Ethiopia must pursue executing its
revenue mobilization strategy, developing the financial and capital market,
fostering public-private partnerships (PPPs), blending Overseas Development
Assistance (ODA), and leveraging the FinTech ecosystem. Ethiopia must also
strengthen the governance of natural capital to unlock Untapped potential,
including the artisanal mining sectors.

Source: African Economic Outlook (AEO) 2025
2.4 The Insurance Industry

Increasingly complex and unpredictable risks and consumer empowerment are
expected to compel changes to long preserved legacy infrastructure, processes,
and business models.

By modernizing and streamlining infrastructure, operations, and business
models, insurers can develop a more forward-looking approach to risk modeling,
assessment, analysis, and mitigation.

Emerging technologies and alternative data sources can help predict, mitigate,
and maintain long-term profitability, but be used properly and with transparency
to build trust among all stakeholders.
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76% of respondents said that their organization have implemented generative

Artificial Intelligence (Gen Al) capabilities in one or more business functions;

most remain in the proof of-concept stage and are actively rethinking their talent

strategies and organizational structures to adapt to the new Artificial Intelligence
reality.

Forming partnerships and ecosystems may be necessary to provide carriers
the speed to meet customer and distributor demands, and flexibility to more
efficiently adapt to economic, geopolitical, or climate related turmoil.

A new global tax may put further pressure on insurers’ profitability. While not
all countries have implemented these laws, tax departments need to proactively
assess their compliance requirements and remain close to business and
investment units.

Source: 2025 Insurance outlook, Deloitte

The number of insurance companies remained at 18, of which 17 were private
and 1 state owned. Their branches increased to 779 from 717 a year ago. Of the
total branches, about 56.5 percent were located in Addis Ababa. The total capital
of insurance companies increased to Birr 18.9 billion from 14.4 billion last year, of
which private insurance companies accounted for 79 percent of the total capital.

Source: 2nd Quarter 2024/25 NBE report

In the 2024/25 budget year, the Ethiopian insurance industry achieved a Gross
Written Premium (GWP) of Birr 37.98 billion from general insurance operations,
reflecting a notable growth of 48.6% compared to the previous year's performance
of Birr 25.56 billion. In contrast, the life insurance sector reported a GWP of Birr
2.70 billion, representing an impressive increase of 32.35% from last year's figure
of Birr 2.04 billion. Additionally, Bunna Insurance S.C. secured the T1th position in
market share, contributing 3.20% to the total premium volume.

3. OPERATIONAL AND FINANCIAL PERFORMANCE OF BIC
3.1 OPERATIONAL PERFORMANCE
3.1.1 Gross Written Premium Income

During the fiscal year, the Company has underwritten Gross Written Premium
(GWP) of Birr 1.27 billion from general insurance Business. This Growth written
premium shows 19.40% growth from last year of Birr .06 million and 0.97% under
thetargeted of Birr1.28 billion and the Life business had registered a total premium
income of Birr 44.5 million. Life business performance shows 11% achievement
over the targeted GWP of Birr 40 million and 39% growth from last year GWP of
Birr 32 million. The company underwrites a composite Gross Written Premium
of Birr 1.31 billion. Detail composite performance by class of business is shown in
Figure-1 below:

] : Annual Report 2024/28
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Figure-1 performance by class of business compared with the target and the
last year.

3.1.2 Claims

During the budget year, the Company paid consolidated net claims of Birr 445.69
million. This figure is 9.71% lower than the planned claims payment of Birr 493.65
million. Most of the claims paid this year were for Motor and Liability classes from
General Business and for the Medical class from Life Business. As of June 30, 2025,
the Company’s consolidated net outstanding claims were Birr 463.46 million,
which is a 0.69% over the expected outstanding claims of Birr 460.26 million. At
the end of the budget year, the total gross claims incurred reached Birr 634.47
million, which is 22.89% below the projected incurred claims of Birr 822.89 million.
A detailed breakdown of claims by class of business is shown in Figure 2 below.

Figure 2: Annual Claims data by Class of Business
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3.2 Finance performance
3.2.1 General and Administration Expenses

During the 2024/25 fiscal year, the company incurred general and administrative
expenses that were 7.47% below the allocated budget. Total incurred expense
is Birr 309.27 million while the budget is Birr 334.23 million. Annual expense
summarized by major expense categories is tabulated below on Table-1.

Table-1: Annual Expenses by Major Categories

Salary & Employee Benefit 183,847,356 190,742,789.21 96
Repair & Maintenance 6,669,788 6,596,539.36 101
Financial Charges 4,036,323 $00,000.00 505
Interest Expense on Long term Bank loan and Lease |  3,994,186.23 28,587,051.97 14
Depreciation & Amortization 25,543,044 23,950,363.93 107
Other General Expenses 85,183,482 83,558,209.23 102

3.2.2 Other Income

During 2024/25 fiscal year, a total of Birr 140.52 million has been generated from
different investment ventures, representing a 3.12% increase compared to the
planned amount of Birr 136.26 million. The main Sources of other income include
Interestincome on time depositand government bond, interest on saving deposit,
dividend income, rent income, and other miscellaneous earnings.

3.2.3 Underwriting Result.

Underwriting surplus of Birr 148.84 million is registered from the composite
business during 2024/25 fiscal year which is 10% under the targeted Birr 165.50
million.

3.2.4 Profit/Loss

During the 2024/25 fiscal year, the Company made a total gross profit of Birr
183.76 million. Of this, Birr 154.79 million was generated through the General
Business, while Birr 28.97 million was derived from the Life Business. This strong
performance represents a 22.97% increase over the target profit of Birr 149.43
million and a 45.31% growth compared to last year's profit of Birr 126.46 million.

_ - Annual Repor& 2024-/2§6
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3.2.5 Asset and Liability

The Company had consolidated total assets of Birr 3.94 billion and total liabilities
of Birr 2.87 billion as of June 30, 2025. Liabilities under insurance contracts,
unearned premium provisions, insurance payables, and other payables make up
the majority of total liabilities.

3.2.6 Capital and Investment

The company’s paid-up capital has increased to Birr 822.02 million as of June
30, 2025, from last year paid up capital of Birr 345.33 million. The company has
invested additional short-term investment of Birr 376.56 million on time deposit
and investment on share of Birr 59.13 million during the budget year which
makes total time deposit balance of the company Birr 883.76 million and total
investment on share of Birr 330.13 million. The Shareholders’ Fund structure as of
June 30, 2025, is shown in Figure-3.

Figure-3: Shareholders’ Fund Structure

Legal

Paid up
Capital
68%

3.3 Other Achievements
3.3.1 System and Technology Development

During the reporting period, the Company made significant advancements
in its information technology infrastructure. The “Go Live" program for the
Core Insurance System for General Business was successfully implemented.
Additionally, a business partnership was signed with Ethio Telecom for the
deployment of disaster recovery and main data centre cloud infrastructure.
Key systems were upgraded to enhance operational efficiency, strengthen data
security, and support the Company’s long-term digital transformation strategy.

Annual Report 2024/25 : -
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3.3.2 Company Image and Capacity Building
Corporate Image Building

The Company hasundertaken targeted effortsto strengthenits brand visibility and
corporate reputation. Through communication initiatives, public engagements,
and service-quality improvements, the Company enhanced its market presence
and reinforced stakeholder trust. Initiatives included sponsoring selected events,
developing promotional materials for key customers,conducting radio advertising
campaigns, and launching digital marketing activities to expand reach, improve
customer engagement, and promote the Company’s offerings.

Intermediary and Corporate Relationships

The Company continued to cultivate strong partnerships with intermediaries and
corporate clients. Regular engagement, joint initiatives, and improved service
mechanisms contributed to mutually beneficial relationships and supported
sustainable business growth. During the reporting period, the Company
welcomed and trained a new sales agent and provided refresher training for
experienced agents with four to five years of service. Management also conducted
courtesy visits to selected brokers to strengthen professional relationships, foster
collaboration, and ensure alignment with the Company’s service standards and
strategic objectives.

3.4 Human Resources Development

To strengthen the company capacity and support future growth, several human
resource initiatives were implemented:

3.4.1 New Organizational Structure, Salary Scale, and Benefit Package:

A revised organizational structure and a new compensation and benefits
framework were introduced to enhance operational efficiency, attract skilled
professionals, and improve employee retention.

3.4.2 Training and Development:

During the 2024/25 budget year, 213 staff members participated in various
programs and 15 employees participated in long-term training programs.

3.4.3 Employee Data Management:

Significant progress was made Iin improving the accuracy, completeness,
and management of employee data, supporting informed HR planning and
operational decision-making.

As of June 30, 2025, the Company employed 283 permanent staff, comprising 141
females and 142 males. During the budget year:

4 43 new employees were hired

4 23 employees resigned

_ - Annual Repor& 2024-/2§6
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Among the workforce, 82.33% hold a first degree or higher, reflecting a strong
professional and academic foundation.

Figure 4 depicts staff distribution by educational background.

MANPOWER BY EDUCATIONAL BACKGROUND

B2nd Degree B1lst Degree @ Diploma 8 Under Diploma

4. Corporate Social Responsibility

Inalignmentwith the Company’s mission and core value of social responsibility, we
remain deeply committed to supporting the communities in which we operate.
Over the past year, we actively participated in a variety of initiatives, including:

Providing targeted donations to the Gamo zone affected by landslides
Offering health insurance support to twenty-five elders in Gondar city
Assisting the Dire Dawa Transport Office in promoting road safety awareness

These efforts reflect our belief that strengthening communities enhances
societal well-being while reinforcing the long-term resilience and sustainability of
our business. As an insurance provider, we recognize the importance of security,
stability, and care principles that guide both our service to policyholders and our
contributions to the broader community.

5. Major Challenges

During the review period, several global as well as domestic challenges affected
the company’s operations. Global geopolitical tensions and security instability
in the country created uncertainty and disruption on normal business activities.
Continuous increases in claim costs due to spare part price rise, combined with
the unavailability of spare parts, general slowdown of business, nationwide
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liquidity problems, inflation pressure, etc. were some of critical challenging factors

the company has faced to deal with during the period. An unjust court decision

against the company also led to legal and financial difficulties. Additionally,

unethical practices by competitors, such as violating motor minimum rates

and VAT rules, created an unfair competitive environment. Converting cheque

payments for premiums into cash was also one of the challenging factors which
further impacted cash flow management.

6. Future Strategic Directions

The Board of Directors and management are fully committed to elevating
performance in 2025/26. Guided by lessons learned and informed by past
challenges, they will pursue bold strategic measures to drive meaningful progress
in the year ahead:

The way forward focuses on building internal capacity by exploring existing
markets through product development, cross-selling, and up-selling.

Efforts will be made to speed up the claim handling process to reduce the
impact of rising repair costs and ensure prudent settlement of claims.

The company will establish partnerships with spare part dealers and garages
to prevent periodical price increases and ensure spare part availability.

Strengthening our competitive edge by offering digital-based services that
improve customer |loyalty.

Managementwillensure anintegrated approach tocompliance and complaint
handling through regular reviews and improved risk management activities.

A clear working procedure will be established to balance market practices,
customer relationships, and compliance with the law.

7. Expressions of Gratitude

The Board of Directors wants to express its sincere thanks to our respected
shareholders, valued customers, trusted reinsurers, insurance brokers, dedicated
sales agents, exceptional management team, and committed employees of
Bunna lnsurance S.C. We also thank the National Bank of Ethiopia. Your consistent
support and important contributions have played a key role in helping the
Company achieve its strong performance during the 2024/25 fiscal year.

Ato Lewtie Tirusew
Chairman, Board of Directors
December 25, 2025
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Bunna Insurance Share Company (S.C)
Annual IFRS financial statements

For the Year Ended 30 June 2025
Report of the Directors

The directors submit their report together with the financial statements for the year ended 30 June 2024,
to the members of Bunna Insurance Share Company (S.C). This report discloses the financial
performance and state of affairs of the Company.

Incorporation and address
Bunna Insurance Company (S.C) was registered at commercial registration and obtained its license from
National bank of Ethiopia on 21 May 2013 as per insurance Business Proclamation No. 746/2012.

Principal activities
The principal activities of the Company is the transaction of general insurance business (non - life) and
life insurance business.

Results and dividends

30-Jun-25 30-Jun-24

Birr'000 Birr'000

Insurance Service result 148,843 117,481
Profit /(loss) before income tax 183,759 126,462
Income tax expense (17,704) (11,368)
Profit for the year 166,056 115,094 -
Other comprehensive income (7,839) 861
Total comprehensive income for the year 158,217 115,956
Directors

Mr. Lewtie Tirusew Mr. Dagnachew Mehari

Chairman, Board of Directors Chief Executive Officer
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Bunna Insurance Share Company (S.C)
Annual IFRS financial statements

For the Year Ended 30 June 2025
Statement of Directors' Responsibilities

In accordance with the Financial Reporting Proclamation No. 847/2014 and Insurance
business (Amendment) proclamation No. 1163/2019, the Accounting and Audit Board
of Ethiopia (AABE) may direct the Company to prepare financial statements in
accordance with international financial statements standards (IFRS), as issued by the
international Accounting Standard Board (IASB).

a) exhibit clearly and correctly the state of its affairs;
b) explain its transactions and financial position; and
c) enable the Accounting and Audit Board of Ethiopia to determine whether the

Insurance company had complied with the provisions of the Insurance
Business Proclamation and regulations and directives issued for the
implementation of the aforementioned Proclamation.

The Company's board of directors accepts responsibility for the annual financial
statements, which have been prepared using appropriate accounting policies supported
by reasonable and prudent judgments and estimates, in conformity with International
Financial Reporting Standards, Insurance Business Proclamation, Commercial code of
2021 and the relevant Directives issued by the National Bank of Ethiopia.

The board of directors is of the opinion that the financial statements give a true and fair
view of the state of the financial affairs of the company and of its performance.

Nothing has come to the attention of the directors to indicate that the Company will not
remain a going concern for at least twelve months from the date of this statement.

Signed on behalf of the Directors by:

g e

Mr. Lewtie Tirusew Mr. Dagnachew Mehari
Chairman, Board of Directors Chief Executive Officer
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Tafesse,Shisema and Ayalew Certified Audit Partnership
Chartered Certified Accountants (UK) and Authorised Auditors (Ethiopia)

TM SPIUS

Tel. 251-011-8961752 /011 6180638 Mob. 0911 229425 /0930 034356/0930 034357 Fax: 251-011 662 12 70/60
E-mail- tafessef@gmail.com / tafessef@hotmail.com P.O.Box 110690 Addis Ababa - Ethiopia

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
BUNNA INSURANCESHARE COMPANY

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Bunna Insurance Share Company, which comprise the
statement of financial position as at 30 June 2025, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are presented fairly, in all material respects, the
financial position of the Company as at 30 June 2025, and its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of Directors and Management for the Financial Statements

The Directors are responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards, and for such internal control as directors
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless Directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

Report on Other Legal and Regulatory Requirements

We have no comment to make on the report of the board of directors and the proposal for distribution
of profit submitted by the directors insofar as it relates to these financial statements and pursuant to
Article 349 of the Commercial Code of Ethiopia 1243/2021 and hence, we recommend approval of the
financial statements.

F‘{%JM L k=

Tafesse, Shisema and Ayalaw Certified Audit Partnership (TMS 7£US
Chartered Certified Accountants (UK) Addis Ababa
Authorized Auditors (ETH) 20 December 2025
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Bunna Insurance Share Company ( S.C.)
Statement of Profit or and other comperhensive income Loss
For the Year Ended 30 June 2025

Note 30 JUNE 2025 30 JUNE 2024
Birr'000 Birr'000
Insurance Revenue 6 1,196,269 1,007,547
Insurance Service Expense 7 (783,389) (1,044,693)
Net Expenses From Reinsurance Contracts Held 8 (264,037) 154,627
Insurance Service Result 148,843 117,481
Investment Income 10 135,409 104,524
Finance Expenses From Insurance Contracts 9(a) 10,623 65,723
Finance Expenses From Reinsurance Contracts 9(b) 7,521 (46,460)
Net Financial Result 153,553 123,787
Other Income 10 5,107 6,595
Other Finance Costs 12 (3,994) (447)
Other Operating Expenses 11(B) (120,965) (119,807)
Impairment gain/loss on non-financial assets 12(1) 1,242 (1,138)
Impairment gain/loss on financial assets 12(ii) (26) (10)
Other Income And Expenses (118,637) (114,806)
Profit Before Tax 183,759 126,462
Income Tax (17,704) (11,368)
Profit For The Year 166,056 115,094
Other Comprehensive Income 29¢ (2,363) 861
Total Comprehensive Income for the year 163,693 115,955
Net fair value loss on equity investment 17 (5,476) 2,276
Total Comprehensive Income for the year 158,217 118,231
Basic & diluted earnings per share (Birr) 32 28.50% 36.43%

The notes to the financial statement are an integral part of these financial stetment

§ Jrr

Mr. Lewtie Tirusew Mr. Dagnachew Mehari
Chairman, Board of Directors
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Bunna Insurance Share Company (S.C)

Statement of Financial Position
For the Year Ended 30 June 2025

Note 2025 2024

Birr '000 Birr '000
Assets
Cash And Cash Equivalents 24 1,411,300 963,242
Equity Securities: -
-Available for Sale 17 330,136 271,036
-Loans and receivables -

Government securities at amortised 18 34,622 15,348

Statutory deposit held to maturity 19 123,304 51,799
Insurance Receivables 21 316,066 194,603
Reinsurance Contract Assets 20 980,562 1,182,777
Property,Plant And Equipment 14 & 15 258,538 194,500
Right to use Assets 16 33,552 26,396
Deferred Tax Asset 13(f) 10,279 6,737
Asset held for sale 23 4,805 8,340
Other Assets 22 440,078 190,061

3,943,242 3,104,838
LIABILITIES
Insurance Contract Liabilities 25 2,031,224 2,046,671
Insurance payables 26 350,702 337,309
Deferred income tax Liabilities 13(g) 4,779 3,152
Current income tax Liabilities 13(a) 17,704 11,368
Retirement benefit obligations 29a 15,929 10,508
Other payables 27 457,266 182,666
Borrowings - -
Total Liabilities 2,877,603 2,591,674
Equity
Share Capital 30 822,024 345,330
Share premium - -
Other reserve 13(h) 4212 3,584
Legal Reserve 34 49,624 33,477
Retained Earning 33 189,781 130,773
Total Equity 1,065,640 513,164
Total Equity And Liabilities 3,943,242 3,104,838

The notes to the financial statement are an integral part of these financial stetment

§ e

Mr. Lewtie Tirusew Mr. Dagnachew Mehari
Chairman, Board of Directors Chief Executive Officer
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Bunna Insurance Share Company (S.C)
Statement of Cash Flows
For the Year Ended 30 June 2025
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Cash flows from operating activities
Cash generated from operations

Interest received
Interest paid

Interest Expense on right to use asset
Remesurment of Employee Benefit

Net cash (outflow)/inflow from operating activities

Cash flows from investing activities
Purchase of shares

Interest income received

Dividend income received

Purchase of property, plant and equipment
Purchase of right to use asset

Purchase of Government security

Increase of It project in progress

Increase of statutory deposits

Proceeds from sale of property, plant and equipment

Net cash (outflow)/inflow from investing activities

Cash flows from financing activities
Proceeds from issues of shares
Proceeds from Long term borrowing
Dividend Paid

Net cash (outflow)/inflow from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

"‘1'

Mr. Lewtie Tirusew
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Notes

35

17

14
16
18
15
19

30

30 June 2025 30 June 2024
Birr'000 Birr'000
309,586 423,488

(109,736) (68,195)
(3,994) 3,266
(2,363)

193,494 358,559
(59,100) (44,766)
109,736 68,195
25,673 36,081
(43,920) (19,127)
(18,547) (25,685)
(19,274) (8,621)
(34,281) (9,955)
(71,504) (6,496)
1,900
(111,218) (8,475)
476,694 43,309
(110,912) (50,024)
365,782 (6,716)
448,058 343,369
1,411,300 963,242

Vasdid

Mr. Dagnachew Mehari

Chief Executive Office
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Bunna Insurance Share Company (S.C)

Statement of Changes in Equity

For the Year Ended 30 June 2025

Note Shffre Sha.re Reta%ned Other Reserve Legal Tot:al
capital premium earnings reserve Equity
Balance at 1 July 2023 302,021 - 109,815 4,203 20,628 436,667
Dividend Paid - - - 50,024 - - - 50,024
Profit for the year - - 145,606 - - 145,606
Share Premium - - - - - -
Prior year adjustment - - - - - -
Director Compensation - - - 1,350 - - - 1,350
Transfer to legal reserve - - - 12,849 - 12,849 -
Income Tax - - - 17,111 - - - 17,111
Other comprehensive income - - 861 - 618 - 243
Shares issued 43,309 - - . - 43,309
Remeasurement of Defined Benefit Liability net of tax - - - - -
Equity Investment Fair Value measurement of tax - - - - - -
Transfer to life reserve - - - - - -
Reversal of Directors share - - - - - -
Remeasurement gains on defined benefit Obligation - - - - - -
Remeasurement gains on Equity Investment - - - - - -
Impact of IFRS 17 - . 44,174 - - - 44,174
Balance at 30 June 2024 345,330 - 130,773 3,584 33,477 513,165
Balance at 1 July 2024 345,330 - 130,773 3,584 33,477 513,165
Dividend Paid - - (110,912) - - - 110,912
Profit for the year - - 183,759 - - 183,759
Share Premium - - - - - -
Prior year adjustment - - (3,810) - - 3,810
Director Compensation - - - - - -
Transfer to legal reserve - - (16,147) - 16,147 -
Income Tax - - (17,704) - - - 17,704
Other comprehensive income - - - - -
Shares issued 476,694 - - - - 476,694
Remeasurement of Defined Benefit Liability net of tax - - - - - -
Equity Investment Fair Value measurement of tax - - - - - -
Transfer to life reserve - - - - - -
Reversal of Directors share - - - - - -
Remeasurement gains on defined benefit Obligation - - (2,363) 628 - - 1,735
Remeasurement gains on Equity Investment - - 26,183 - - 26,183
Balance at 30 June 2025 822,024 - 189,781 4,212 49,624 1,065,640
The notes to the financial statement are an integral part of these financial stetment
‘:]'
Mr. Lewtie Tirusew Mr. Dagnachew Mehari
Chairman, Board of Directors Chief Executive Officer
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Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025

1 General information
Bunna Insurance S.C ("the Company") is a private commercial Insurance company domiciled in Ethiopia. The Company was
established in 21 May 2013 in accordance with the provisions of the Commercial code of Ethiopia of 1960 and in the manner
required by the amended by the Commercial Code of Ethiopia, Proclamation No.1243/2021 and subsequently by Insurance
Business Proclamation No.746/2012 as amended by the Insurance Business (Amendment) Proclamation No.1163/2019. The
registered office is at:

Head office

Bunna Insurance Building

P.o Box 81119

Tel: +251-111-119635

+251-111-576054

+251-111-119207 (Fax)

Kerkose, Addis Ababa, Ethiopia

The Company is principally engaged in the provision of General and Life Insurance services to clients in the Ethiopian market.

Summary of significant accounting
2 policies

2.1 Introduction to summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.

2.2 Basis of preparation

The financial statements for the year ended 30 June 2025 have been prepared in accordance with International Financial
Reporting Standards ("IFRS") as issued by the International Accounting Standards Board ("IASB"). Additional information
required by National regulations is included where appropriate.

The financial statements comprise the statement of profit or loss and other comprehensive income, the statement of financial
position, the statement of changes in equity, the statement of cash flows and the notes to the financial statements.

The financial statements have been prepared in accordance with the going concern principle under the historical cost concept.
The financial statements for the year ended 30 June 2025 has prepared in accordance with IFRS.

All values are rounded to the nearest thousand, except when otherwise indicated. The financial statements are presented in
thousands of Ethiopian Birr (Birr' 000).

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires management to exercise its judgment in the process of applying the Company’s accounting policies. Changes in
assumptions may have a significant impact on the financial statements in the period the assumptions changed. Management
believes that the underlying assumptions are appropriate and that the Company's financial statements therefore present the
financial position and results fairly.

The areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are significant to the
financial statements, are disclosed in note 3.

2.2.1 Going concern
The financial statements have been prepared on a going concern basis. Management have no doubt that the Company would

remain in existence after 12 months.

TR R
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Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025

2.2.2 Basis of measurment
The financial statements are prepared on hidtorical cost basis except for the following
Financial instruments at fair value through profit and loss

Financial asset classified at FVOCI which are measured at fair value through other comprehensive income

- Financial asset is measured at amortized cost and

- In accordance with IFRS 17 insurance contract, the company has applied existing accounting policies for its General and life insurance contracts,
modified as appropriate to comply with the IFRS frameworks

2.3 IFRS 17 INSURANCECONTRACT ACCOUNTING POLICIES
a) Classification and Measurement
IFRS 17 establishes specific principles for the recognition and measurement of insurance contracts issued and reinsurance contracts held
by the Company.
The company being engaged in insurance business classifies its contracts into insurance contracts and reinsurance contracts.

Under IFRS 17, the Company’s insurance contracts issued and reinsurance contracts held are all eligible to be measured by applying the
Premium Allocation Approach (PAA).

The PAA simplifies the measurement of insurance contracts in comparison with the general model in IFRS 17.

The measurement principles of the PAA differ from the ‘earned premium approach’ used by the Company under IFRS 4 in the following
key areas:

The liability for remaining coverage reflects premiums received less deferred insurance acquisition cash flows and less amounts
recognized as revenue for insurance services provided.

Measurement of the liability for remaining coverage involves an explicit inclusion of risk adjustment for non-financial risk when a group
of contracts is onerous in order to calculate a loss component.

Measurement of the liability for incurred claims is determined on a discounted probability-weighted expected value basis and includes an
explicit risk adjustment for non-financial risk. The liability for incurred claims includes the Group’s obligation to pay other incurred
insurance expenses.

The liability for remaining coverage and liability for incurred claims are presented separately for insurance contracts issued and
reinsurance contracts held.

b)Presentation and Disclosure

For presentation of statement of financial position for the year, the Company aggregates insurance contracts issued, and reinsurance
contracts held, respectively and presents separately:

« Portfolio of insurance issued that are assets.
« Portfolio of insurance issued that are liabilities.
« Portfolio of reinsurance contracts held that are assets.
« Portfolio of reinsurance contracts held that are liabilities.
The portfolio referred to above are those established at initial recognition in accordance with IFRS 17 requirements.

The line-item description in the statement of profit or loss and other comprehensive income that have been changed significantly
compared with the last year are as follows:

IFRS 17 requires a separate presentation of:

Insurance revenue

Insurance service expenses

Net Expenses From reinsurance Contracts Held

Finance Expenses From Insurance Contracts

Finance Expenses From Reinsurance Contracts
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Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025

( ¢) Insurance and Reinsurance Contracts

Definition and Classification

Insurance contracts are contracts under which the Company accepts significant insurance risk from an insurer by agreeing to compensate
the insurer if a specified uncertain future event adversely affects the insurer.

In making this assessment, all substantive rights, and obligations, including those arising from law or regulation, are considered on a
contract-by-contract basis. The Company uses judgement to assess whether a contract transfers insurance risk (i.e. if there is scenario
with commercial substance in which the Company has the possibility of a loss on a present value basis) and whether the accepted
insurance risk is significant.

The Company uses reinsurance agreements, to reduce its exposure to risks assumed, to increase its aggregate underwriting capacity. The
ceding of risk to reinsurer does not relieve the Company from its direct obligations to its insured.

The Company does not write any investment contract with discretionary participation features or reinsurance contracts with direct
participation features.
(d) Recognition
The Company recognizes groups of insurance contracts it issues from the earliest of the following:

= The beginning of the coverage period of the group of contracts

= The date when the first payment from a policyholder in the group is due or when the first ~ payment is received if there is no
due date

= For a group of onerous contracts, if facts and circumstance indicate that the group is onerous.

The Company recognizes a group of reinsurance contracts held, it has entered into, from the earlier of the following:

= The beginning of the coverage period of the group of reinsurance contracts held.
= The date the company recognizes an onerous group of underlying reinsurance contracts held at or before that date.

(e ) Contract Boundary

The Company includes in the measurement of a group of insurance contract all the future cashflows within the boundary of each contract
in the group. Cashflows are within the boundary of an insurance contract if they arise from substantive rights and obligations that exist
during the reporting period in which the Company can compel policy holders to pay the premiums, or in which the Company has a
substantive obligation to provide insurance contract services ends when:

The Company has the practical ability to reassess the risks of the portfolio of insurance contracts that contain the contract and, as a result,
can set a price or level of the benefits that fully reflects those risks;

Both of the following criteria are satisfied:
= The Company has the practical ability to reassess the risks of the portfolio of insurance contracts that contain the contract and, as result,
can set a price or level of benefits that fully reflects the risks of that portfolio,

= The pricing of the premiums up to the date when risks are assessed does not take into account the risks that relate to periods after
reassessment date.

A liability or asset relating to expected premiums or claims outside the boundary of the insurance contract is not recognized. Such
amounts relate to future insurance contracts.

( f)Insurance Contracts Initial Measurement
The Company applies the premium allocation approach (PAA) to all the insurance contracts that it issue and reinsurance contracts it
holds, as:

= The coverage period of each contract in the group is one year or less, including insurance contract services arising from all premiums
within the contract boundary; or

= For contracts longer than one year, the Company has done Simple PAA Eligibility test to check the proportion of the premium of these
contracts compared to the entire premium.

For a group of contracts that is not onerous at initial recognition, the Company measures the liability for the remaining coverage as
follows:

=The premiums. If any, received at initial recognition,
= Minus any insurance acquisition cashflows at the date
= Plus or minus any amount arising from the derecognition at the date of the asset recognized for insurance acquisition cashflow and
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= Any other assets or liability previously recognized for cashflows related to the group of contracts that Company pays or receives before
the group of insurance contracts recognized.

Where facts and circumstances indicate that contracts are onerous at initial recognition, the Company performs additional analysis to
determine if net outflows is expected from the contract. Such onerous contracts are separately grouped from other contracts and the
Company recognises a loss in profit or loss for the net outflow, resulting in the carrying amount of the liability for the group being equal
to the fulfillment cashflows. A loss component is established by the Company for the liability for remaining coverage for such onerous
group depicting the losses recognized.

(f) Subsequent Measurement
The Company measures the carrying amount of the liability for the remaining coverage at the end of each reporting period as the liability
for the remaining coverage at the beginning of the period:

* Plus premiums received in the period
« Minus insurance acquisition cashflows
* Plus or minus any amount arising from the derecognition at that date of the asset recognized for insurance acquisition cashflows

* Plus any amounts relating to the amortization of the insurance acquisition cashflows recognized as an expense in the reporting period
for the group

* Plus any adjustment to the financing component, where applicable

* Minus the amount recognized as insurance revenue for the services provided in the period

* Minus any investment component paid or transferred to the liability for incurred claims.
The Company estimates the liability for incurred claims as the fulfilment cashflows related to incurred claims. The fulfilment cashflows incorporate,
Reinsurance Contracts Initial Measurement
The Company measures its reinsurance assets for a group of reinsurance contracts that it holds on the same basis as insurance contracts
that it issues. However, they are adapted to reflect the features of reinsurance contracts held that differ from insurance contracts issued,
for example the generation of expenses or reduction in expenses rather than revenue.

Where the Company recognises a loss on initial recognition of an onerous contract group of underlying reinsurance contracts or when
further underlying onerous reinsurance contracts are added to a group, the Company establishes a loss -recovery component of the asset
for the remaining coverage for a group of reinsurance contracts held depicting the recovery of losses.

The Company calculates the loss-recovery component by multiplying the loss recognized on the underlying insurance contracts and the
percentage of Reinsurance UPR on the underlying insurance contracts the Company expects to recover from the group of reinsurance
contracts held.

Subsequent Measurement

The subsequent measurement of reinsurance contracts held follows the same principle as those for insurance contracts issued and has
been adapted to reflect the specific features of reinsurance held.

Modification & Derecognition
The Company derecognizes insurance contract when:
= The rights and obligations relating to the contract are extinguished (i.e. discharged, cancelled or expired), or

= The contract is modified such that the modification results in a change in the measurement model or the applicable standard for
measuring a component of the contract, substantially changes the contract boundary, or requires the modified contract to be included in a
different group. In such cases, the Company derecognizes the initial contract and recognises the modified contract as a new contract.

Insurance Acquisition Cashflow
Insurance acquisition cashflows arise from the costs of selling, underwriting and starting a group of insurance contracts (issued or
expected to be issued) that are directly attributable to the portfolio of insurance contracts to which the group belongs.

PRESENTATION

Portfolios of insurance contracts that are assets and those that are liabilities, and portfolios of reinsurance contracts that are assets and
those that are liabilities, are presented separately in the statement of financial position. Any assets or liabilities recognised for cash flows
arising before the recognition of the related group of contracts (including any assets for insurance acquisition cash flows under (iii)) are
included in the carrying amount of the related

The Company disaggregates amounts recognised in the statement of profit or loss and OCI into:
A insurance service result, comprising insurance revenue and insurance service expenses; and insurance finance income or expenses.

Income and expenses from insurance contracts are presented separately from income and expenses from insurance contracts
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Income and expenses from reinsurance contracts, other than reinsurance finance income or expenses, are presented on a net basis as ‘net expenses
from reinsurance contracts’ in the reinsurance service result.

The Company does not disaggregate changes in the risk adjustment for non-financial risk between the insurance service result and insurance finance
income or expenses.

All changes in the risk adjustment for non-financial risk are included in the insurance service result.

Insurance revenue

The insurance revenue for the period is the amount of expected premium receipts (excluding any investments component) allocated to the
period. The Company allocated the expected premium receipts to each period of the insurance contract services on the basis of the
passage of time. But if the expected patter of release of risk during the coverage period differs significantly from the passage of time, then
the allocation is made on the basis of the expected timing of incurred insurance service expenses.

The Company changes the basis of allocation between the two methods above as necessary, if facts and circumstances change. The
change is accounted for prospectively as a change in accounting estimate. For the periods presented, all revenue has been recognized on
the basis of passage of time.
Insurance service expenses
Insurance service expenses arising from insurance contracts are recognised in profit or loss generally as they are incurred. They comprise
the following items.

- Incurred claims and other insurance service expenses:

- Amortisation of insurance acquisition cash flows: For contracts measured under the PAA, the Company amortizes insurance
acquisition cashflows on a straight-line basis over the coverage period of the group of contracts.

- Losses on onerous contracts and reversals of such losses.

- Adjustments to the liabilities for incurred claims that do not arise from the effects of the time value of money, financial risk and
changes therein.

- Impairment losses on assets for insurance acquisition cash flows and reversals of such impairment losses.
Net Income Or Expenses From reinsurance Contracts Held
The Company presents separately on the face of statement of profit and loss, the amounts expected to be recovered from insurers, net of
allocation of the insurance premiums paid.
Insurance Finance Income And Expenses
Insurance finance income or expenses comprise the change in the carrying amount of the group of insurance contracts arising from:

« Future Cashflows Flow (FCF) and comprising the Present Value of Future Cash Flow (PVFC) with an appropriate
« The effect of the time value of money and changes in the time value of money; and
« The effect of financial risk and changes in financial risk.

The Company allocates reinsurance finance income or expenses on insurance contracts issued to profit or loss.

Discount Rates
The Company adopts a bottom-up approach in deriving the appropriate discount rates.

Under this approach, this discount rate determined is the risk-free yield adjusted for differences in liquidity characteristics between the
financial assets used to derive the risk- free yield and the relevant liability cashflows (known as illiquidity premiums).

Risk Adjustment
IFRS 17 requires entities to measure reinsurance contracts at initial recognition as the sum of the following items:

« Future Cash Flow (FCF) and comprising the Present Value of Future Cash Flows (PVFCF) with an appropriate

* Risk Adjustment (RA) for non-financial risk.
The risk adjustment for non-financial risk is the compensation that the entity requires for bearing the uncertainty about the amount and
timing of cashflows that arises from non-financial risk.
Derivation Of The Risk Adjustment
The Company has determined that the derivation of the risk adjustment shall be performed at the operating level using an appropriate
methodology that is in line with IFRS17 guidelines
The Risk Adjustment for the Liability for Incurred Claims (LIC) has been estimated Value at Risk Method.
The Company applies judgement to determine the appropriate Risk Adjustment based on the non-financial risks associated with their
portfolios of insurance and reinsurance contracts to determine the desired Risk Adjustments.

The Company will set confidence level in the range of the 60th to 90th percentile,
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2.3 Change in Accounting policies and interpretation applied in financial year ended
2.3.1 IFRS 17 & IFRS 9

Adoption of IFRS 17 and IFRS 9

IFRS 17 Insurance Contracts and IFRS 9 Financial Instruments became effective for annual reporting periods beginning on or after 1
January 2023. Due to the significant operational, system, and data requirements associated with these standards, the Company adopted
IFRS 17 and IFRS 9 in the 2024/2025 financial year in alignment with its financial reporting cycle. The Company applied IFRS 17 using
a combination of the Modified Retrospective Approach and the Fair Value Approach, in accordance with the transition provisions of the
standard, based on the availability and reliability of historical data. The adoption of IFRS 17 resulted in changes to the recognition,
measurement, presentation, and disclosure of insurance contracts.

IFRS 9 was applied in accordance with its transition requirements, including revised classification and measurement of financial assets
and the introduction of the expected credit loss impairment model. Comparative information has been restated where required, and
opening equity balances at the date of initial application were adjusted to reflect the cumulative impact of adopting IFRS 17 and IFRS 9

The 2024 financial statements, including comparative information, have been prepared in full compliance with IFRS 17 and IFRS 9. The
adoption of these standards enhances the consistency, transparency, and comparability of the Company’s financial reporting in line with
international financial reporting requirements.

2.3.2 New Standards, Amendments and Interpretations Issued but Not Yet Effective
A number of new standards, amendments and interpretations have been issued and are effective for annual reporting periods beginning
after 30 June 2024. These pronouncements have not been applied in the preparation of these financial statements. Management has
assessed their potential impact and does not expect their adoption to have a material effect on the Company’s financial statements.

2.3.3 Amendments to IAS 1 — Non-current Liabilities with Covenants
The amendments to IAS 1 clarify how conditions with which an entity must comply within twelve months after the reporting date affect
the classification of liabilities as current or non-current. The amendments also introduce additional disclosure requirements to improve
transparency regarding liabilities subject to covenants.

The amendments were issued in January 2020 and November 2022 and are effective for annual reporting periods beginning on or after 1
January 2024. The adoption of these amendments is not expected to have a material impact on the Company’s financial statements.

2.3.4 IFRS S1 — General Requirements for Disclosure of Sustainability-related Financial Information

TFRS S1 establishes a comprehensive framework for the disclosure of sustainability-related risks and opportunities that could reasonably
be expected to affect an entity’s cash flows, access to finance, or cost of capital. The objective of the standard is to provide information
that is useful to primary users of general-purpose financial reports in making decisions about providing resources to the entity. IFRS S1 is
effective for annual reporting periods beginning on or after 1 January 2024. The Company is currently evaluating the extent of
disclosures required under this standard

2.3.5 IFRS S2 - Climate-related Disclosures
IFRS S2 specifies disclosure requirements relating to climate-related risks and opportunities, including governance, strategy, risk
management, and metrics and targets. The standard aims to enhance the consistency and comparability of climate-related financial
disclosures to support users of financial statements in their decision-making. IFRS S2 is effective for annual reporting periods beginning
on or after 1 January 2024. The Company is assessing the impact of IFRS S2 on its sustainability and climate-related disclosures.

2.3.9 IFRS 18
IFRS 18 introduces new requirements for the presentation and disclosure of information in general purpose financial statements, with the
objective of improving the relevance and transparency of information about an entity’s financial performance. The standard replaces IAS
1 Presentation of Financial Statements and responds to investor demand for more consistent and comparable financial performance
reporting.

IFRS 18 sets out revised principles for the structure of the statement of profit or loss, introduces new defined subtotals, and enhances
disclosure requirements in the notes to the financial statements. IFRS 18 will apply to financial statements prepared in accordance with
IFRS for annual reporting periods beginning on or after 1 January 2027. The Company is currently assessing the potential impact of the
standard on its financial statement presentation and disclosures.
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2.4 Foreign currency translation
a) Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic environment in which the
Company operates ('the functional currency'). The functional currency and presentation currency of the Company is the
Ethiopian Birr (Birr).

b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of foreign currency transactions and from the translation at
exchange rates of monetary assets and liabilities denominated in currencies other than the Company's functional currency are recognized
in profit or loss within other (loss)/income. Monetary items denominated in foreign currency are translated using the closing rate as at the
reporting date.

Changes in the fair value of monetary securities denominated in foreign currency classified as available for sale are analyzed between
translation differences resulting from changes in the amortized cost of the security and other changes in the carrying amount of the
security. Translation differences related to changes in amortized cost are recognized in profit or loss, and other changes in carrying
amount are recognized in other comprehensive income.

Translation differences on non-monetary financial assets and liabilities such as equities held at fair value through profit or loss are
recognized in profit or loss as part of the fair value gain or loss. Translation differences on non-monetary financial assets measure at fair
value, such as equities classified as available for sale, are included in other comprehensive income.

2.5 Property, Plant and Equipment

Property and equipment is stated at cost, net of accumulated depreciation and accumulated impairment , if any. Such cost includes the
cost of replacing part of the property and equipment if the recognition criteria are met. When significant parts of property and equipment
are required to be replaced at intervals, the Company recognizes such parts as individual assets with specific useful lives and depreciates
them accordingly. All other repair and maintenance costs are recognized in income statement as incurred.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognized.

Depreciation is calculated using the straight-line method to allocate their cost to their residual values over their estimated
useful lives, as follows:

Asset class Useful lives Residual
(years) value (%)
Buildings 50 5%
Lift 15 1%
Motor vehicles 10 5%
Furniture & fittings 10 1%
Office equipment 7 1%
Computer and accessories 7 1%

The Company commences depreciation when the asset is available for use. 'Capital work-in-progress is not depreciated as these
assets are not yet available for use. They are disclosed when reclassified during the year.
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An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no future
economic benefits are expected from its use. Any gain or loss arising on derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the asset) is included in income statement when the asset is derecognized.

The residual values, useful lives and methods of depreciation of property and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.

2.6 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are
carried at cost less any accumulated amortization and accumulated impairment, if any. Internally generated intangibles, excluding
capitalized development costs, are not capitalized and the related expenditure is reflected in income statement in the period in which the
expenditure is incurred .

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite lives are amortized over the
useful economic life. The amortization period and the amortization method for an intangible asset with a finite useful life are reviewed at
least at each financial year-end. Changes in the expected useful life, or the expected pattern of consumption of future economic benefits
embodied in the asset, are accounted for by changing the amortization period or methodology, as appropriate, which are then treated as
changes in accounting estimates. The amortization expenses on intangible assets with finite lives is presented as a separate line item in
the income statement.

Amortization is calculated using the straight—line method to write down the cost of intangible assets to their residual values over their
estimated useful lives, as follow:

Useful lives

Intangible assets class (years) Residuals
y value(%)
Computer software 8 0%

IFRS 16 Leases

IFRS 16 Lease was issued by IASB on January 2016 and is effective for the period beginning on or after 1 January 2019. IFRS 16 is a
new lease accounting standards it replace lease accounting standard IAS 17. The new standard requires lessees to recognize nearly all
leases on the balance sheet which will reflect their right to use an asset for a period of time and the associated liability for payments.

The objective of IFRS 16 is to report information that (a) faithfully represents lease transactions and (b) provides a basis for users of
financial statements to assess the amount, timing and uncertainty of cash flows arising from leases. To meet that objective, a lessee
should recognize assets and liabilities arising from a lease. with a term of more than 12 months, unless the underlying asset is of low
value. A lessee is required to recognize a right-of-use asset representing its right to use the underlying leased asset and a lease liability
representing its obligation to make lease payments.

For a lessee, a lease that is accounted for under IFRS 16 results in the recognition of
a right-of-use asset and lease liability

Interest expense (on the lease liability)
Depreciation expense (on the right-of-use asset).

The right-of-use asset and lease liability must be presented or disclosed separately from other, non-lease assets and
liabilities (except for investment property right-of-use assets which are presented as investment property).
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In the statement of financial position IFRS 16 present as Right-of-use assets separately from other assets and Lease liabilities
separately from other liabilities.

Statement of profit IFRS 16 requires separate presentation of the interest expense on the lease liability and the depreciation charge for the
right-of-use asset in the lessee’s statement of profit or loss. The interest expense on the lease liability is a component of finance costs,
which IAS 1 requires to be presented separately in the statement of profit or loss . In the statement of cash flows, a lessee is required to
classify cash payments for the principal portion of the lease liability within financing activities. Cash payments for the interest portion of
the lease liability are classified applying the requirements in IAS 7 for interest paid. Furthermore, short-term lease payments, payments
for leases of low-value assets and variable lease payments not included in the measurement of the lease liability are classified within
operating activities.

Transaction method and practical expedites applied

The Company applied the following practical expedients when applying IFRS 16 to leases previously classified as operating
leases under IAS 17.

- Apply a single discount rate to a portfolio of leases with reasonably similar characteristic

- Applied the exemption not to recognize right of use assets and liabilities for leases with less than 12 months of lease term
remaining as of the date of initial application

‘Reliance on previous assessments on whether leases are onerous as opposed to preparing impairment  review under [AS35
as at the date of initial application
- Exclude initial costs from the measurements of the right of use asset at the date of initial application

On adoption of IFRS 16, The Company recognized right -of assets and lease liabilities in relation to leases of office space
,which had previously been classified as operating leases

The lease liabilities were measured at the present value of the remaining lease payments, discounting using the Company's incremental
borrowing rate as at 1 July 2020. The incremental borrowing rate is the rate at which a similar borrowing could be obtained from an
independent creditor or National Bank o Ethiopia under comparable terms and condition. The right of use assets of office space is
measured at an amount equal to the lease liablity,adjusted by the amount of any prepaid or accrued lease payments

2.7 Deferred Acquisition costs (DAC)

Commissions payable are based on the premium written and are recorded as an expense in the period in which they are incurred. A
proportion of commissions payable is deferred and amortized over the period in which the related premium is earned. Deferred
acquisition costs represent a proportion of acquisition costs that relate to policies that are in force at the year end.

2.8 Statutory Deposit
Statutory deposit are cash balance held with the National Bank of Ethiopia in line with article 20 of Insurance Business proclamation no.

746/2012 and may not be withdrawn except with the written permission of the National Bank of Ethiopia or be used as a pledge or
security for any loan. They have been separately disclosed due to their nature and liquidity. Statutory deposit is measured at cost .
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2.9 Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal,
recent market transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value
indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of
the Company’s CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover a period of
five years. For longer periods, a long-term growth rate is calculated and applied to project future cash flows after the fifth year.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously
recognized impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognized impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal is limited so that the carrying
amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is recognized in the income statement.

2.10 Financial instruments - initial recognition and subsequent measurement
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

2.10.1 Financial Assets
2.10.1.1 Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular
way trades) are recognized on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

2.10.1.2 Subsequent measurement
For purposes of subsequent measurement of the Company's financial assets are classified into two categories:

* Loans and receivables, and
* Available for sale

a) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest
rate (EIR) method, less impairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in interest and similar
income in income statement. The losses arising from impairment are recognized in income statement in loan impairment
charge.

The Company’s loans and receivables comprise of trade receivables, investment securities and other financial assets.

Receivables arising from insurance contracts are also classified in this category and are reviewed for impairment as part of the
impairment review of loans and receivables.
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b) Available-for-sale (AFS) financial assets
AFS investments include equity investments. Equity investments classified as AFS are those which are neither classified as
held—for—trading nor designated at fair value through profit or loss.

After initial measurement, AFS financial investments are subsequently measured at fair value with unrealized gains or losses recognized
in other comprehensive income and credited in the AFS reserve until the investment is derecognized, at which time the cumulative gain
or loss is recognized in other operating income, or the investment is determined to be impaired, when the cumulative loss is reclassified
from the AFS reserve to income statement in impairment loss on financial investment. Interest earned whilst holding AFS financial
investments is reported as interest and similar income using the EIR method. Unquoted equity securities whose fair value cannot be
reliably measured are carried at cost.

The Company evaluates whether the ability and intention to sell its AFS financial assets in the near term is still appropriate. When, the
Company is unable to trade these financial assets due to inactive markets, the Company may elect to reclassify these financial assets if
the management has the ability and intention to hold the assets for foreseeable future or until maturity.

For a financial asset reclassified from the AFS category, the fair value carrying amount at the date of reclassification becomes its new
amortized cost and any previous gain or loss on the asset that has been recognized in equity is amortized to profit or loss over the
remaining life of the investment using the EIR. Any difference between the new amortized cost and the maturity amount is also
amortized over the remaining life of the asset using the EIR. If the asset is subsequently determined to be impaired, then the amount
recorded in equity is reclassified to profit or loss. Refer to the information below under reclassification.

(c¢) 'Day 1' profit or loss

When the transaction price differs from the fair value of other observable current market transactions in the same instrument or
based on a valuation technique whose variables include only data from observable markets, the Company immediately
recognizes the difference between the transaction price and fair value (a ‘Day 1’ profit or loss) in ‘Other operating income’.

In cases where fair value is determined using data which is not observable, the difference between the transaction price and
model value is only recognized in the profit or loss when the inputs become observable, or when the instrument is
derecognized.

(d) Reclassification of financial assets

Reclassification is at the election of management, and is determined on an instrument by instrument basis. The Company does not
reclassify any financial instrument into the fair value through profit or loss category after initial recognition.

For a financial asset reclassified out of the *Available—for—sale’ category, any previous gain or loss on that asset that has been recognized
in equity is amortized to income statement over the remaining life of the investment using the EIR. Any difference between the new
amortized cost and the expected cash flows is also amortized over the remaining life of the asset using the EIR. If the asset is
subsequently determined to be impaired then the amount recorded in equity is reclassified to income statement.

The Company may reclassify a non—derivative trading asset out of the ‘held—for—trading’ category and into the ‘loans and
receivables’ category if it meets the definition of loans and receivables and the Company has the intention and ability to hold
the financial asset for the foreseeable future or until maturity.
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( e) Derecognition of financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is primarily derecognized
(i.e. removed from the Company’s statement of financial position) when:

« the rights to receive cash flows from the asset have expired, or

* the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a ‘pass—through” arrangement; and either

(a) the Company has transferred substantially all the risks and rewards of the asset, or
(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognize the
transferred asset to the extent of the Company’s continuing involvement. In that case, the Company also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the Company could be required to repay.

(f) Impairment of financial assets

The Company assesses at each reporting date, whether there is any objective evidence that a financial asset or a group of financial assets
is impaired. An impairment exists if one or more events that has occurred since the initial recognition of the asset (an incurred ‘loss
event’), has an impact on the estimated future cash flows of the financial asset or the Company of financial assets that can be reliably
estimated.

Evidence of impairment may include indications that the borrower or a group of borrowers is experiencing significant financial difficulty,
the probability that they will enter Companyruptcy or other financial reorganization, default or delinquency in interest or principal
payments and where observable data indicates that there is measurable decrease in the estimated future cash flows, such as changes in
arrears or economic conditions that correlate with defaults.

(i) Financial assets carried at amortized cost

For financial assets carried at amortized cost (such as loans and receivables), the Company first assesses individually whether objective
evidence of impairment exists for financial assets that are individually significant, or collectively for financial assets that are not
individually significant. If the Company determines that no objective evidence of impairment exists for an individually assessed financial
asset, it includes the asset in a group of financial assets with similar credit risk characteristics and collectively assesses them for
impairment. Assets that are individually assessed for impairment and for which an impairment loss is, or continues to be, recognized are
not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the difference between the
asset's carrying amount and the present value of estimated future cash flows (excluding future expected credit losses that have not yet
been incurred). The carrying amount of the asset is reduced through the use of an allowance account and the amount of the loss is
recognized in income statement. Interest income continues to be accrued on the reduced carrying amount and is accrued using the rate of
interest used to discount the future cash flows for the purpose of measuring the impairment loss.
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The interest income is recorded as part of ‘Interest and similar income’. Loans together with the associated allowance are written off
when there is no realistic prospect of future recovery and all collateral has been realized or has been transferred to the Company. If, in a
subsequent year, the amount of the estimated impairment loss increases or decreases because of an event occurring after the impairment
was recognized, the previously recognized impairment loss is increased or reduced by adjusting the allowance account. If a future
write—off is later recovered, the recovery is credited to the ’loan impairment charge’.

The present value of the estimated future cash flows is discounted at the financial asset’s original EIR. If a loan has a variable interest
rate, the discount rate for measuring any impairment loss is the current EIR.

The calculation of the present value of the estimated future cash flows of a collateralized financial asset reflects the cash flows that may
result from foreclosure less costs for obtaining and selling the collateral, whether or not foreclosure is probable.

(ii) Available-for-sale (AFS) financial assets

Available-for-sale financial assets are impaired if there is objective evidence of impairment, resulting from one or more loss events that
occurred after initial recognition but before the reporting date, that have an impact on the future cash flows of the asset. In addition, an
available-for-sale equity instrument is generally considered impaired if a significant or prolonged decline in the fair value of the
instrument below its cost has occurred. Where an available-for-sale asset, which has been premeasured to fair value directly through
equity, is impaired, the impairment loss is recognized in profit or loss. If any loss on the financial asset was previously recognized
directly in equity as a reduction in fair value, the cumulative net loss that had been recognized in equity is transferred to profit or loss and
is recognized as part of the impairment loss. The amount of the loss recognized in profit or loss is the difference between the acquisition
cost and the current fair value, less any previously recognized impairment loss.

If, in a subsequent period, the amount relating to an impairment loss decreases and the decrease can be linked objectively to an
event occurring after the impairment loss was recognized, where the instrument is a debt instrument, the impairment loss is
reversed through profit or loss. An impairment loss in respect of an equity instrument classified as available-for-sale is not
reversed through profit or loss but accounted for directly in equity.

2.11 Financial liabilities
a) Initial recognition and measurement
Financial liabilities are classified at initial recognition, as financial liabilities at fair value through profit or loss and other
financial liabilities.
All financial liabilities are recognized initially at fair value and, in the case of other financial liabilities, net of directly
attributable transaction costs. The Company's financial liabilities include insurance contract liabilities, creditors arising from
reinsurance arrangements and other payables.

b) Subsequent measurement
For financial liabilities, the most significant effect of IFRS 9 relates to cases where the fair value option is taken: the amount of
change in fair value of a financial liability designated as at fair value through profit or loss that is attributable to changes in the
credit risk of that liability is recognized in other comprehensive income (rather than in profit or loss), unless this creates an
accounting mismatch.

¢) De-recognition of financial liabilities
Financial liabilities are derecognized when the obligation under the liability is discharged, cancelled or expired. When the
existing liability is replaced by another from the same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is treated as a de recognition of the original liability and
the recognition of a new liability, and the difference in the respective carrying amounts is recognized in the income statement.
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2.11.1 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position where The Company has a
legally enforceable right to offset the recognized amounts, and there is an intention to settle on a net basis or realize the asset and settle
the liability simultaneously. The legal enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in event of default, insolvency or bankruptcy of the Company or the counterparty.

2.12 Other assets

There are other receivables and prepayments. Other receivables are stated after deducting of amount considered had or doubtful of
recovery. These are loans and receivables other than investment securities. Insurance trade receivables and reinsurance assets. When a
debt is deemed not collectible, it is written-off against the related provision or directly to profit and loss account to the extent not
previously provided for. Any subsequent recovery of written-off debts is credited to profit or loss

Other receivables are generally defined as claims held against other entities for the future receipt of money or other benefits. The other
assets in the Company's financial statements include the following:

(a) Prepayments

Prepayments are payments made in advance for services to be enjoyed in future. The amount is initially capitalized in the reporting
period in which the payment is made and subsequently amortized over the period in which the service is to be enjoyed.

(b) Other receivables
Company's other receivables are deposit ,staff debtors and sundry debtors.

2.13 Cash and cash equivalents

Cash and cash equivalents comprise balances with less than three months’ maturity from the date of acquisition, including cash in hand,
deposits held at call with Banks and other short-term highly liquid investments .

2.14 Insurance contracts
1UC Lollpally Id5UCd LuLILLautd uldat uatipiCl inulalilt LIDK . HIDULALILT LULILLAULS dlC LIUdT LULILLAULDS Uldl ualidICL dIgicalit nsulativc 1idK.

As a general guideline, the Company defines as significant insurance risk the possibility of having to pay benefits on the occurrence of an
insured event that are at least 10% more than the benefits payable if the insured event did not occur.

(a) Recognition and measurement
In line with IFRS 4, the Company Insurance contract are classified into two main categories ,depending on the duration of risk

and whether or not the terms and condition are fixed.

i) Non-life Insurance contract
These contracts are accident and casualty and property insurance contracts. Accident and Causality insurance contract protect the
Company's customers against the risk of causing harm to third parties as a result of their legitimate activities. Damages covered include
both contractual and non-contractual events. The typical protection offered is designed for employers who become legally liable to pay
compensation to injured employee(employers' liability) and for individual and business customers who become liable to pay
compensation to a third party for bodily harm or property damage (public liability)

Property insurance contracts mainly compensate the Company's customer for damage suffered to their properties or for the value of
property lost. Customers who undertake commercial activates on their premises could also receive compensation for the loss of earning
caused by the inability to use the insured properties in their business activities (business interruption cover)
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ii) Life Insurance contract
These contract insure events associated with human life(for example, death or survival) over a long duration.

In addition , the company has short -term life insurance contracts which protect the Company's policyholders from the
consequences of events (such as death or disability) that would effect the ability of the insured or his/her dependent to maintain
their current level of income. Guaranteed benefits paid on occurrence of the specified insurance events are either fixed or linked
to the extent of the economic loss suffered by the insured or the beneficiary. In such case, there are no maturity or surrender
benefits.

('b) Liability adequacy test

At each end of the reporting period, liability adequacy test are performed to ensure the adequacy of the contract liabilities net of related
DAC. In performing theses tests, current best estimate of future contractual cash flows and claims handling and administration expenses,
as well as investment income from the assets backing such liabilities, are used . Any deficiency is immediately charged to profit or loss
initially by writing off DAC and by subsequently establishing to provision for loss arising from liability adequacy test (the unexpired risk
provision)

As set out under note 4.2, life insurance contracts are measured based on assumption set out at the inception of the contract.
When the liability adequacy test requires the adoption of new best estimate assumption, such assumptions (without margins for
adverse deviation ) are used for the subsequent measurement of theses liabilities. Any DAC written off as a result of this test
cannot subsequently be reinstated

( ¢) Reinsurance contracts held

Contracts entered into by the Company with reinsurers under which the Company is compensated for losses on one or more contracts
issued by the Company and that meet the classification requirements for insurance contracts B266. Contracts that do not meet these
classification requirements are classified as financial assets. Insurance contracts entered into by the Company under which the contract
holder is another insurer (inwards reinsurance) are included with insurance contracts.

The benefits to which the Company is entitled under its reinsurance contracts held are recognized as reinsurance assets. These assets
consist of short-term balances due from reinsurers, as well as longer term receivables that are dependent on the expected claims and
benefits arising under the related reinsured insurance contracts. Amounts recoverable from or due to reinsurers are measured consistently
with the amounts associated with the reinsured insurance contracts and in accordance with the terms of each reinsurance contract.
Reinsurance liabilities are primarily premiums payable for reinsurance contracts and are recognized as an expense when due. The
Company had the right to set-off reinsurance payable against the amount due from reinsurance in line with the agreed arrangement
between both parties.

In certain cases, a reinsurance contract is entered into retrospectively to reinsure a notified claim under the Company’s property or
casualty insurance contracts. Where the premium due to the reinsurer differs from the liability established by the Company for the related
claim, the difference is amortized over the estimated remaining settlement period. The Company assesses its reinsurance assets for
impairment on an annual basis . If there is objective evidence that the reinsurance asset is impaired,

The Company reduce the carrying amount of the reinsurance asset to its recoverable amount and recognized that impairment loss in the
income statement. The Company gather the objective evidence that a reinsurance asset us impaired using the same process adopted for
financial asset held at amortization cost. The impairment loss is calculated following the same method used for these financial assets.
These process are described in Note 2.9.1 ( f)
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(e) Receivable and payable related Insurance receivables

Receivables and payables are recognized when due. These include amounts due to and from agents, brokers and insurance contract
holders. If there is objective evidence that the insurance receivable is impaired, the Company reduces the carrying amount of the
insurance receivable accordingly and recognizes that impairment loss in the income statement. The Company gathers the objective
evidence that an insurance receivable is impaired using the same process adopted for loans and receivables.

The impairment loss is calculated under the same method used for these financial assets. These process are described in Note 2.9.1

(d) Deferred income
Deferred income represent a portion of commission received on reinsurance contract which are booked during the financial

year and are deferred to the extent that they are recoverable out of future revenue margins. It is calculated by applying the
reinsurance commission income to the ratio of prepaid reinsurance to reinsurance cost

(e)

Receivable and payable related Insurance receivables

Receivables and payables are recognized when due. These include amounts due to and from agents, brokers and insurance
contract holders. If there is objective evidence that the insurance receivable is impaired, the Company reduces the carrying
amount of the insurance receivable accordingly and recognizes that impairment loss in the income statement. The Company

gathers the objective evidence that an insurance receivable is impaired using the same process adopted for loans and
receivables.

The impairment loss is calculated under the same method used for these financial assets. These process are described in Note
2.9.1
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(f) Salvage and subrogation reimbursements

Some insurance contracts permit the Company to sell (usually damaged) property acquired in settling a claim (for example, salvage). the
Company may also have the right to pursue third parties for payment of some or all costs (for example, subrogation).Estimates of salvage
recoveries are included as an allow once in the measurement of the insurance liability for claims and salvage property is recognized in
other assets when the liability is settled. The allowance is the amount that can reasonably be recovered from the disposal of the property.
Subrogation reimbursements are also considered as an allowance in the measurement of the insurance liability for claims and are
recognized in other assets when the liability is settled. The allowance is the assessment of the amount that can be recovered from the
action against the liable third party.

2.14 Insurance contract Liabilities
The recognition and measurement of insurance contracts have been set out under Note 2.11.Insuraance contract liabilities
arising from insurance contracts are determined as follows

(I) Non-Life Insurance
The reserve for outstanding claims is maintained at the total amount of outstanding claims incurred and reported plus claims
incurred but not reported ('IBNR') as at the balance sheet date. The IBNR is based on the liability adequacy test described in
Note 2.11

(b) Reserve for unearned premium and unexpired risk

Reserve for unearned premium is calculated on a time apportionment basis in respect of risk accepted during the year . A
provision for additional unexpired risk reserve is recognized for an underwriting year where it is envisaged that the estimated
cost of claims and expense would exceed the unearned premium reserve.

At the end of the reporting period ,proportions of net retained premium of the general insurance are provided to cover portion of
risk which have not expired. The reserves are calculated on 1/24th method as prescribed by the Directive of the National Bank
of Ethiopia.

( ¢) Reserve methodology
Data segmentation: . The data used for reserving is segmented into the following classes as per the NBE Directives

Motor
Marine
Fire & Accident
Pecuniary
Engineering
Accident & health
Liability
Workmen compensation
Political Violence and Terrorism (PVT)
Others
(ii ) Life insurance contract
This is made up of net liabilities on polices in forces as determined by qualified actuarial at the reporting date. Surplus or
deficit arising from the periodic valuation of the life insurance contracts are recognized in the statement of profit and loss.

The reserve include incurred But Not Reported (IBNR) and unearned Premium Reserve (UPR)

Reserving methodology
Data segmentation. The data used for reserving is segmented into the following classes
: Term
Endowment
Permanent health
Other

0118861296

0111541235

@Gl I

Annual Repor& 2024-/2§6



] 52

NS 270N W7
BUNNA INSURANCES.C

Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025

2.15 Revenue recognition

(c¢) Fees and commission income
Insurance policyholders are charged for policy administration services, investment management services, surrenders and other
contract fees. These fees are recognized as revenue over the period in which the related services are performed. If the fees are
for services provided in future periods, then they are deferred and recognized over those future periods.

(d) Investment income
Interest income is recognized in the statement of profit or loss as it accrues and is calculated by using the EIR method. Fees and
commissions that are an integral part of the effective yield of the financial asset are recognized as an adjustment to the EIR of
the instrument.

Investment income also includes dividends when the right to receive payment id established.

(e) Dividend income
This is recognized when the Company’s right to receive the payment is established, which is generally when the shareholders
approve and declare the dividend.

2.16 Gross benefits and claims

Gross benefits and claims for life and non-life insurance contracts include all claims arising during the year, including internal and
external claims handling costs that are directly related to the processing and settlement of claims and policyholders bonuses declared.
Change in the gross valuation of insurance and investment contract liabilities are also included whether reported or not, related internal
and external claims handling costs that are directly related to the processing. Death claims and surrenders are recorded on the basis of
notification received. Maturities and annuity payment are recorded when due.

General insurance and health include all claims occurring during the year, whether reported or not, related internal and external claims
handling costs that are directly related to the processing and settlement of claims, a reduction for the value so salvage and other
recoveries and any adjustments to claims outstanding from previous year

2.16 Claims recovered from reinsurers
Reinsurance claims are recognized when the related gross insurance claim is recognized according to the terms of the relevant
contract.

2.17 Finance cost

Interest paid is recognized in the statement of profit or loss as it accrues and is calculated by using the EIR method. Accrued interest is
included within the carrying value of the interest bearing financial liability.

2.18 Underwriting expenses
Underwriting expenses are made up of acquisition and maintance expense compromising commission and policy expense and other direct
cost
Underwriting expenses for insurance contract are recognized as expense when incurred, with the exception of acquisition cost which are
recognized on a time apportionment basis in respect of risk

2.19 Employee benefits
The Company operates various post-employment schemes, including both defined benefit and defined contribution pension plans and
post employment benefits.

(a) Wages, salaries and annual leave

Wages, salaries, bonuses, other contributions, paid annual leave and sick leave are accrued in the year in which the associated services
are rendered by employees of the Company.

(b) Defined contribution plan
The Company operates two defined contribution plans;
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(¢) Defined benefit obligation

The Company operates a defined benefit severance scheme in Ethiopia. Where members of staff who have spent 5 years or more in
service of the Company are entitled to benefit payments upon retirement. The benefit payments are based on final emolument of staff and
length of service. A defined benefit plan is a pension plan that is not a defined contribution plan. Typically defined benefit plans define
an amount of gratuity benefit that an employee will receive on retirement, usually dependent on one or more factors such as age, years of
service and compensation. The liability recognized in respect of defined benefit gratuity plan is the defined benefit.

Remeasurment gain and loss arising from experience adjustment and changes in actuarial assumptions are charged or credited
to equity in other comprehensive income in the period in which the rise

current service and interest cost are included as part of employee benefit expense in the profit or loss Past-service costs are
recognized immediately in profit or loss. Gain or loss on curtailment or settlement are recognized in profit or loss when the
curtailment or settlement occurs.

2.20 Fair value measurement
The Company measures financial instruments classified as available-for-sale at fair value at each statement of financial position date.
Fair value related disclosures for financial instruments and non-financial assets that are measured at fair value or where fair values are
disclosed are, summarized in the following notes:
* Disclosures for valuation methods, significant estimates and assumptions Note 4.8 and Notes 3
* Quantitative disclosures of fair value measurement hierarchy Note 4.8.2
* Financial instruments (including those carried at amortized cost) Note 4.8.3

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

* In the principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole: For assets
and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers have
occurred between Levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable.

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers
have occurred between Levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

"\ii‘“ NELIGN

3 4
auditing g,
N\ — "o

+.6

0118861296
0111541235

%98 ®
S

/C‘Q Peen 7‘(:??‘\0

Dyme}\/ed/

®

Ay

&l I

Annual eror& 2024-/2§6



NS 270N W7
BUNNA INSURANCE §.C

Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025

For the purpose of fair value disclosures, the Company has determined class of assets and liabilities on the bases of the nature ,
characteristics and risks of the assets or liability and the level of the faire value hierarchy as explained above.

2.22 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed,
for example, under an insurance contract, the reimbursement is recognized as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in income statement net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time
is recognized as other operating expenses.

2.21 Insurance payable

Insurance payable are recognized initially at fair value and subsequently measured at amortized cost using effective interest
method. The fair value of a non-interest bearing liability is its discounted repayment amount. If the due date is less than one
year, discounting is omitted as the impact is not expected to be significant

2.22 Other payables

Other payable are recognized initially at fair value and subsequently measured at amortized cost using effective interest
method. The fair value of a non-interest bearing liability is its discounted repayment amount. If the due date is less than one
year, discounting is omitted as the impact s jot expected to be significant.

2.23 Share Capital

The Company classifies ordinary share as equity when there is no obligation to transfer cash or other assets. Incremental costs
directly attributable to the issue of new shares are recognized as deduction from equity, net of tax from the proceeds. The
excess of the issue price over the par value is recorded in the share premium reserve.

2.24 Earnings per share

The Company presents basic and diluted earnings per share (EPS) for its ordinary shares. Basic EPS are calculated by dividing
the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of shares paid during
the period.

2.25 Retained earnings
The net profit or losses from operation in current and prior periods are accumulated in retained earnings less distributions to
equity holders

2.26 Legal reserve

In accordance with Article 22 sub articles (1) and (2) of Insurance Business Proclamation No. 746/2012, The Company , at the
end of each financial year, transfers to its legal reserve to account a sum of not less than 10% of profit. When the legal reserve
becomes equal to the paid -up capital of the Company, the amount of the legal reserve to be retained by the Company each year
from its net profit shall be determined by NBE's directive
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2.27 Dividend

Dividends are recorded in equity in the period in which they are declared. Any dividends declared after the end of the reporting
period and before the financial statements are authorized for issue, are disclosed in the subsequent events note. The statutory
accounting reports of the Company are the basis for profit distribution and other appropriations

2.28 Leases
The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the arrangement and requires an
assessment of whether the fulfillment of the arrangement is dependent on the use of a specific asset or assets or whether the arrangement
conveys a right to use the asset.

Company as a lessee

Leases that do not transfer to the Company substantially all of the risks and benefits incidental to ownership of the leased items are
operating leases. Operating lease payments are recognized as an expense in the income statement on a straight-line basis over the lease
term. Contingent rental payable is recognized as an expense in the period in which they it is incurred.

Company as a lesser

Leases where the Company does not transfer substantially all of the risk and benefits of ownership of the asset are classified as operating
leases. Rental income is recorded as earned based on the contractual terms of the lease in Other operating income. Initial direct costs
incurred in negotiating operating leases are added to the carrying amount of the leased asset and recognized over the lease term on the
same basis as rental income. Contingent rents are recognized as revenue in the period in which they are earned.

2.29 Income taxation

(a) Current income tax
The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the

applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to

temporary differences and to unused tax losses.

(b) Deferred tax

Deferred tax is recognized on temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in
the financial statements. However, deferred tax liabilities are not recognized if they arise from the initial recognition of goodwill;
deferred tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit or loss.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the balance sheet date and are
expected to apply when the related deferred tax asset is realized or the deferred tax liability is settled.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profit will be available against which

the temporary differences can be utilized.

2.3 Right to use Asset

The Company recognize right of use asset at the commencement date of the lease (the date the underlying asset is available for use).The
Company lease office building for a fixed period of 1-5 years and most case they are renewable . All Company's right to use asset are
supported by lease agreements. The lease agreement amount are fully or partially settled. The right to use asset are measured at cost less
any accumulated deprecation and impairment losses and any re-measurement of lease liablities.The right to use asset depreciated on a
straight line basis over the lease period. The right to use assets arising from a lease are initially measured on present value basis and also

subject to impairment

The right to use asset were measured as equal to the lease liability and adjusted for any accruals or prepayments on the balance
sheet .
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2.31 IFRS 9: Financial Instruments
This section outlines the accounting policies applied in accordance with IFRS 9 - Financial Instruments. The company applies
IFRS 9 for all financial assets and financial liabilities.
The accounting policies for financial instruments are set out below:
a) The Company’s Financial Instruments

The Company’s financial instruments include cash and cash equivalents, deposits with financial institutions, government
securities, trade and insurance receivables, staff loans and other payables.

b) Classification and Measurement
On initial recognition, financial assets are classified into one of the following categories:

Amortised cost
Financial assets held to collect contractual cash flows, where such cash flows represent solely payments of principal and
interest (SPPI). Examples: deposits, government securities held to maturity, trade and insurance receivables.

Fair value through other comprehensive income (FVOCT)

Debt instruments held to collect contractual cash flows and for sale, meeting the SPPI criteria. Equity instruments not held for
trading may also be designated as FVOCI at initial recognition.

Fair value through profit or loss (FVTPL)

Financial assets that do not meet the criteria for amortised cost or FVOCI.

Financial liabilities are measured at amortised cost, unless designated at FVTPL to eliminate accounting mismatches.

¢) Recognition, Reclassification and Derecognition

Financial assets and liabilities are recognised when the Company becomes a party to the contractual terms of the instrument.

A financial asset is derecognised when contractual rights to cash flows expire or are transferred and the Company has
transferred substantially all risks and rewards.

A financial liability is derecognised when the obligation is discharged, cancelled or expires.

d) Subsequent Measurement

FVTPL: Measured at fair value, with gains and losses recognised in profit or loss.

FVOCI: Measured at fair value, with changes recognised in OCI (except for impairment and interest on debt instruments,
which are recognised in profit or loss).

e) Fair Value Measurement

Fair values are determined in accordance with IFRS 13 using the following hierarchy:

Level 1: Quoted prices in active markets.

Level 2: Observable inputs other than Level 1 prices.

Level 3: Unobservable inputs.

Carrying amounts of financial assets and liabilities measured at amortised cost approximate their fair values due to their short-
term nature.

f) Impairment of Financial Assets (Expected credit loss (ECL) model)
The Company applies the expected credit loss (ECL) model to financial assets measured at amortised cost and debt instruments
at FVOCL
General approach:
Stage 1: 12-month ECL for assets without significant increase in credit risk.
Stage 2: Lifetime ECL where credit risk has increased significantly.
Stage 3: Credit-impaired assets (objective evidence of default).
ECL Calculation: ECLSs are calculated based on three probability-weighted scenarios (e.g., base case, optimistic, pessimistic) to
measure expected cash shortfalls. Key elements include:
* Probability of Default (PD): Estimate of likelihood of default over a given time horizon.
» Exposure at Default (EAD): Estimate of exposure at a future default date.
* Loss Given Default (LGD): Estimate of the loss incurred if default occurs.
Simplified approach for trade and insurance receivables:
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2.32 Write-off:
Financial assets are written off when there is no reasonable expectation of recovery.

2.33 Offsetting
Financial assets and liabilities are offset only when the Company has a legally enforceable right and intends to settle on a net
basis or simultaneously.

2.34 IFRS 13

(para 61) An entity shall use valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. = (Para 62) The
objective of using a valuation technique is to estimate the price at which an orderly transaction to sell the asset or to transfer the liability
would take place between market participants at the measurement date under current market conditions. Given that Ethiopia’s capital
market is still in the early stages of development, the Market Approach was deemed the most appropriate technique for valuing the assets
and liabilities of interest

In the absence of an active domestic market, market multiples were sourced from peer African markets

The Market Approach relies on observable data from capital markets, such as quoted prices from active markets for identical assets
(Level 1 inputs) or quoted prices for similar assets and market-corroborated data (Level 2 inputs). These inputs provide a basis for
estimating the price that would be received to sell an asset in an orderly transaction between market participants at the measurement date.
5.7 Level 1 inputs: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the
measurement date. 5.8 Level 2 inputs: Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly. 5.9 If the asset or liability has a specified (contractual) term, a Level 2 input must be observable for
substantially the full term of the asset or liability. Level 2 inputs include the following: ¢ Quoted prices for similar assets or liabilities in
active markets. * Quoted prices for identical or similar assets or liabilities in markets that are not active. « Observable inputs such as
interest rates, yield curves, implied volatilities, and credit spreads. « Market-corroborated inputs 5.10 For the equity investments valued,
the use of peer market multiples represents reliance on Level 2 inputs, as they are observable but adjusted to reflect local conditions
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3 Significant accounting judgments, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgments, estimates and assumptions that affect
the reported amount of revenues, expenses, assets and liabilities, and the accompanying disclosures, as well as the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of assets or liabilities affected in future periods.

Other disclosures relating to the Company’s exposure to risks and uncertainties includes:

* Capital management Note 4.7

« Financial risk management and policies Note 4

* Sensitivity analyses disclosures Note 4.2

3.1 Judgments

In the process of applying the Company's accounting policies, management has made the following judgments, which have the
most significant effect on the amount recognized in the financial statements

3.2 Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below.

The Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances beyond the
control of the Company. Such changes are reflected in the assumptions when they occur.

(‘a) Valuation of insurance contract liabilities

Non-life insurance (which comprises general insurance contract liabilities)

For non-life insurance contracts, estimates have to be made both for the expected ultimate cost of claims reported at the reporting date
and for the expected ultimate cost of claims incurred, but not yet reported, at the reporting date (IBNR). It can take a significant period of
time before the ultimate claims cost can be established with certainty and for some type of policies, IBNR claims form the majority of the
liability in the statement of financial position.
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The ultimate cost of outstanding claims is estimated by using a range of standard actuarial claims projection techniques, such
as Chain Ladder and average cost per claim method.

The main assumption underlying these techniques is that a Company’s past claims development experience can be used to project future
claims development and hence ultimate claims costs. As such, these methods extrapolate the development of paid and incurred losses,
average costs per claim and claim numbers based on the observed development of earlier years and expected loss ratios. Historical claims
development is mainly analyzed by accident years, but can also be further analyzed by geographical area, as well as by significant
business lines and claim types. Large claims are usually separately addressed, either by being reserved at the face value of loss adjuster
estimates or separately projected in order to reflect their future development. In most cases, no explicit assumptions are made regarding
future rates of claims inflation or loss ratios. Instead, the assumptions used are those implicit in the historical claims development data on
which the projections are based.

Additional qualitative judgment is used to assess the extent to which past trends may not apply in future, (e.g., to reflect one-off
occurrences, changes in external or market factors such as public attitudes to claiming, economic conditions, levels of claims inflation,
judicial decisions and legislation, as well as internal factors such as portfolio mix, policy features and claims handling procedures) in
order to arrive at the estimated ultimate cost of claims that present the likely outcome from the range of possible outcomes, taking
account of all the uncertainties involved.

Similar judgments, estimates and assumptions are employed in the assessment of adequacy of provisions for unearned
premium. Judgment is also required in determining whether the pattern of insurance service provide by a contract requires
amortization of unearned premium on a basis other than time apportionment.

Life insurance contract liabilities

The liability for life insurance contracts is either based on current assumptions or on assumptions established at the inception of
the contract, reflecting the best estimate at the time together with a margin for risk and adverse deviation. All contract are
subject to a liability adequacy test which reflect Management's best current estimate of future cash flows.

These liabilities are estimated using appropriate and acceptable base table of standard mortality according to the type of
contract being written. Management makes various assumption such as expenses inflation and mortality in estimating the
required liabilities for life contract
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(b ) Fair value measurement of financial
instrument

When the fair values of financial asset and financial liabilities recorded in the statement of financial position cannot be measured based
on quoted price in active markets, their fair value is measured using valuation techniques including the discounted cash flow (DCF)
model. The input to these models are taken from observable markets where possible, but where this is not feasible, a degree of judgment
is required in establishing fair values judgments include considerations of input such as liquidity risk, credit risk and volatility change in
assumptions about these factors could affect the report fair value of financial instruments see Note 4.7.2 fir further disclosures

(¢) Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and timing of future
taxable income. Given the nature and complexity of existing contractual agreements, differences arising between the actual results and
the assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax income and expense already
recorded. The amount of such provisions is based on various factors, such as experience of previous tax audits and differing
interpretations of tax regulations by the taxable entity and the responsible tax authority.

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available against which
the losses can be utilized. Significant management judgment is required to determine the amount of deferred tax assets that can be
recognized, based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

Liabilities arising from insurance

d
( contracts

=7

Liabilities for nonpaid claims are estimated on case by case basis. The reserves made for claims fluctuate based on the nature and
severity of the claims reported. Claims incurred but not reported are determined using statistical analysis and the Company deems the
reserves as adequate.

(e ) Retirement benefit obligations

The present value of the retirement benefit obligations depends on a number of factors that are determined on an actuarial basis
using a number of assumption . Any changes in these assumptions will impact the carrying amount of severance pay
obligations. The assumption used in determining the net cost (income) include the discount rate, rate of return on assets future
salary increments and mortality rates.

The Company determines the appropriate discount rate at the end of the year. This is the interest rate that should be used to determine the
present value of estimated future catch outflow expected to be required to settle the gratuity obligations. In determining the appropriate
discount rate, the Company considers the interest rates of high-quality government bonds that are denominated in the currency in which
the benefits will be paid and that have terms to maturity approximating the terms of the related liability. Other key assumption for
retirement benefit obligations are based in part on current market conditions.
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Depreciation and carrying value of property, plant and equipment

(f)

The estimation of the useful lives of assets is based on Management‘s judgments. The Company estimates the useful lives of property,
plant and equipment based on the period over which the assets are expected to be available for use. Property, plant and equipment is
depreciated over its useful life. Estimates could change if expectations differ due to physical wear and tear and technical or commercial
obsolescence, it is possible, however, that future results of operations could be materiality affected by changes in the estimates brought
about by changes in factors mentioned above. The amount and timing of expenses for any period would be affected by changes in these
factors and circumstances. A reduction in the estimated useful lives of the property, plant and equipment would increase expenses and
decrease the carrying value of non-current assets

Impairment of non -current assets

(g

The Company reviews other non-financial assets for possible impairment if there are events or changes in circumstances that indicated
that the carrying values of the assets may not be recoverable, or at least at every reporting date, when there is any indication that the asset
might be impaired. The Company is of the opinion that there is no impairment indicator on its non-financial assets as at the reporting
date.
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4 Insurance and fi ial risk

4.

Introduction

Risk is inherent in the Company's activities, but is managed through a process of ongoing identification measurement and monitoring subject to risk limit and
other controls. This process of risk management is critical to the Company's continuing profitability and each individual within the Company is accountable for
the risk exposures relating to his or her responsibilities The Company is exposed to insurance and financial (credit, liquidity and market ) risk. It also subject to
country risk and various operating risk.

The Company’s activities expose it to a variety of financial risks, including insurance risk, financial risk, credit risk, and interest rates risk. The Company’s
overall risk management programme focuses on the identification and management of risks and seeks to minimize potential adverse effects on its financial
performance, by use of underwriting guidelines and capacity limits, reinsurance planning, credit policy governing the acceptance of clients, and defined criteria
for the approval of intermediaries and reinsurers. Investment policies are in place, which help manage liquidity, and seek to maximize return within an
acceptable level of interest rate risk.

The independent risk control process does not include business risks such as changes in the environment, technology and industry. The Company's policy is to
monitor those business risks through the Company’s strategic planning process.

4.1.1 Risk management structure
'The Board of Directors (The Board) is responsible for the overall risk encountered by the Company. The Board is responsible to develop comprehensives risk
management program and policies of the Company. The Board has an oversight role on the proper implementation of the Company's risk management program or
policies. The Board monitors proper implementation policies through various reports.

The Senior Management has the overall responsibility for the proper execution and interpretation of the risk strategy and implementing principles, frameworks,
policies and limits. It is also responsible for managing risk decisions and monitoring risk levels and deliberate on reports to the Board regarding risk management
issues and give timely directions.

The Risk Management Unit is responsible for implementing and maintaining risk related procedures, independently assesses and monitor the level of risk
assumed by the Company. Besides, the Risk Management Unit is responsible for monitoring compliance with risk principles, policies and limits across the
Company. It carries out an assessment of risk on periodic basis to monitor the Company’s overall risk, including monitoring the risk of exposures against limits
and the assessment of risks of new products and structured transactions. Exceptions are reported, where necessary, to the Board’s Risk Committee and the
relevant actions are taken to address exceptions and any areas of weakness. The unit works closely with the Management Risk Committees to ensure that
procedures are compliant with the overall framework. The unit is functionally responsible to the Board. The risk management has also reporting relationship
with internal audit function. Internal audit function among others ensures the effectiveness of the risk management function periodically. Internal Audit Function
discusses the results of its assessments with management, and reports its findings and recommendations to the Board Audit Committee.

The Company's Finance Department is responsible for managing the financial assets, financial liabilities and the overall financial structure. It is also primarily
responsible for the funding and liquidity risks of the Company.
4.1.2 Risk measurement and reporting systems

The Company’s risks are measured using methods that reflect both the expected loss likely to arise in normal circumstances and unexpected losses, which are an
estimate of the ultimate actual loss based on statistical model. The models make use of probabilities derived from historical experience, adjusted to reflect the
economic environment.

Monitoring and controlling risks is primarily performed based on limits established by the Company. These limits reflect the business strategy and market
environment of the Company as well as the level of risk that the Company is willing to accept, with additional emphasis on selected regions. In addition, the
Company measures and monitor the overall risk bearing capacity in relation to the aggregate risk exposure across all risk types and activities.

4.1.3 Risk mitigation

The Company uses various risk mitigating techniques to reduce it’s risk to the level acceptable. Risk controls and mitigates, identified and approved for the
Company, are documented for existing and new processes and systems.

Risk control processes are identified and discussed in the quarterly risk report of the Risk Committee meetings. Control processes are also regularly reviewed and
changes agreed with the Board.
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4.2 Insurance risk

The principal risk the Company faces under insurance contracts is that the actual claims and benefit payments or the timing thereof, differ from expectations.
This is influenced by the frequency of claims, severity of claims, actual benefits paid and subsequent development of long—term claims. Therefore, the objective
of the Company is to ensure that sufficient reserves are available to cover these liabilities.
The risk exposure is mitigated by diversification across a large portfolio of insurance contracts and geographical areas. The variability of risks is also improved by
careful selection and implementation of underwriting strategy guidelines, as well as the use of reinsurance arrangements. the Company purchases reinsurance as
part of its risks mitigation programme. Reinsurance ceded is placed on both a proportional and non—proportional basis. The majority of proportional reinsurance
is quota—share reinsurance which is taken out to reduce the overall exposure of the Company to certain classes of business. Non—proportional reinsurance is
primarily excess—of—loss reinsurance designed to mitigate the Company’s net exposure to catastrophe losses. Retention limits for the excess—of—loss reinsurance
vary by product line and territory.
Amounts recoverable from reinsurers are estimated in a manner consistent with the outstanding claims provision and are in accordance with the reinsurance
contracts. Although the Company has reinsurance arrangements, it is not relieved of its direct obligations to its policyholders and thus a credit exposure exists
with respect to ceded insurance, to the extent that any reinsurer is unable to meet its obligations assumed under such reinsurance agreements. The Company’s
placement of reinsurance is diversified such that it is neither dependent on a single reinsurer nor are the operations of the Company substantially dependent upon
any single reinsurance contract.

Factors that aggravate insurance risk include lack of risk diversification in terms of type and amount of risk, geographical location and type of industry covered.

4.2.1 Non- life insurance contracts
The Company principally issues the following types of general insurance contracts: Property insurance, Engineering insurance, Pecuniary insurance and Liability
insurance. Risks under non-life insurance policies usually cover twelve months duration.

The table below sets out the concentration of General insurance contract liabilities by type of contract:

For general insurance contracts, the most significant risks arise from climate changes, natural disasters and terrorist activities. For longer tail claims that take
some years to settle, there is also inflation risk.

The table below sets out the concentration of non-life insurance contract liabilities by type of contract:

30 June 2025 Claims reported Incurred but not reported
Gross Reinsurance Net Gross Reinsurance Net

Birr'000 Birr'000 Birr'000 Birr'000 Birr'000 Birr'000
Motor Insurance 376,690 47,962 328,728 56,522 4,391 52,131
Marine insurance 5,175 1,294 3,881 2,122 1,120 1,002
Fire and accident insurance 1,650 258 1,392 4,641 2,817 1,824
Engineering insurance 15,451 4,291 11,160 1,975 11,887 (9,912)
‘Workmen compensation 3,915 196 3,719 645 32 614
GPA insurance 259 13 246 310 24 286
Pecuniary insurance 620,677 595,944 24,733 14,735 11,887 2,848
Liability insurance 83,204 4,160 79,044 15,657 955 14,702
Political Violence and
Terrorism 25,615 20,120 5,494 9,784 8,308 1,476
Travel Health - - - -
All risk - - - - -
Total 1,132,636 674,239 458,396 106,392 41,421 64,971
30 June 2024 Claims reported Incurred but not reported

Gross Reinsurance Net Gross Reinsurance Net

Birr'000 Birr'000 Birr'000 Birr'000 Birr'000 Birr'000
Motor Insurance 263,668 41,499 302,324 52,994 4,391 15,374
Marine insurance 7,425 3,818 5,956 1,548 1,120 201
Fire and accident insurance 1,150 198 8,918 5,580 2,817 608
Engineering insurance 8,987 3,609 74,603 1,798 620 773
‘Workmen compensation 1,465 73 7,186 645 32 346
GPA insurance 58 3 3,235 319 24 187
Pecuniary insurance 660,856 644,632 1,268 16,105 11,887 1,326
Liability insurance 61,298 3,065 56,162 12,245 955 3,711
Political
Violence and
Terrorism 101,028 86,681 5,784 11,294 8,308 897
Travel Health 104 -
All risk - - -
Total 1,105,935 783,578 465,539 102,528 30,154 23,423
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Key assumptions

The principal assumption underlying the liability estimates is that the Company’s future claims development will follow a similar pattern to past claims
development experience. This includes assumptions in respect of average claim costs, claim handling costs, claim inflation factors and claim numbers for each
accident year. Additional qualitative judgments are used to assess the extent to which past trends may not apply in the future, for example: one—off occurrence;
changes in market factors such as public attitude to claiming, economic conditions, as well as internal factors such as portfolio mix, policy conditions and claims
handling procedures. Judgment is further used to assess the extent to which external factors such as judicial decisions and government legislation affect the
estimates.

Sensitivities

The following analysis is performed for reasonably possible movements in key assumptions with all other assumptions held constant, showing the impact on gross
and net liabilities, profit before tax and equity. The correlation of assumptions will have a significant effect in determining the ultimate claims liabilities, but to
demonstrate the impact due to changes in assumptions, assumptions had to be changed on an individual basis. It should be noted that movements in these
assumptions are non—linear.

The key assumption to which the estimation of liabilities is particularly sensitive are , as follows

Change in liability
Increase in gross liabilities: Change in assumptions 30 June 2025 30 June 2024
Birr'000 Birr'000
Average claim cost 10% 9,973,133.00 9,616,823.00
Average number of claims -10% - 9,973,133.00 - 9,616,823.00

Average claim settlement period

Decrease in gross liabilities:
Average claim settlement period Reduce from 30 months to 24 months

Claims development table
The following tables show the estimates of cumulative incurred claims, including both claims notified and IBNR for each successive accident year at each
reporting date, together with cumulative payments to date.

Gross non-life insurance contract outstanding claims provision for 2025

2020 2021 2022 2023 2024 2025

Accident Year Birr'000 Birr'000 Birr'000 Birr'000 Birr'000 Birr'000
At end of claim year 139,953,123 160,596,211 294,553,493 352,117,653 411,372,365 331,984,312.00
One year later 4,835,602 10,142,388 1,504,725 4,916,885 2,330,039
Two years later 374,022 168,809 242,228 -
Three years later - 129,496 - -
Four years later 53,760 - - -
Five years later - -
Six year later - -
Cumulative Incurred Claim 145,216,507 171,036,904 296,300,446 357,034,538 413,702,404 331,984,312
IBNR 130,501,342.00 228,661,894.00 46,645,893.00 209,387,178.00 179,329,967.00 329,476,907
ULAE - 4,296,914 6,359,962 6,660,491
IBNR - - - 62,769,858 96,168,227 99,731,328

275,717,849 399,698,798 342,946,339 566,421,716 593,032,371 661,461,219

4.2.2 Life Insurance contract

The main risks that the Company is exposed to are as follows

Mortality risk-risk of loss arising due to policyholder death experience being different that expected

Morbidity risk-risk of loss arising due to policyholder death experience being different than expected

Longevity risk-risk of loss arising due to the annuitant living longer than expected

Investment return risk-Risk of loss arising from actual returns being different than expected
- Policyholder decision risk-risk of loss arising due to policyholder experience (lapses and surrenders) being different than expected. These risks don not vary
significantly in relation to the location of the risk insured by the Company, type of risk insured or by industry
The Company’s underwriting strategy is designed to ensure the risks are well diversified in terms of type of risk and level of insured benefits. This is largely
achieved through diversification across industry sectors and geography, the use of medical screening in order to ensure that pricing takes account of current health
conditions and family medical history. Regular review of actual claims experience and product pricing, as well as detailed claims’ handling procedures

Underwriting limits are in place to enforce appropriate risk selection criteria. For example, the Company has the right not to renew individual policies, it can
impose deductible and it has the right to reject the payment of fraudulent claims
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The table below sets out the concentration of life insurance contract liabilities by type of contract:
30 June 2025
Gross Reinsurance Net
Birr'000 Birr'000 Birr'000
Group Term 4,320 216 4,104
Group Medical - - -
Individual 1,018 51 967
Travel Health -
5,339 267 5,072
30 June 2024
Gross Reinsurance Net
Birr'000 Birr'000 Birr'000
Group Term 26,144 8,686 17,457
Group Medical 4,307 18 4,289
Individual 120 - 120
Travel Health 495 326 168
31,065 9,031 22,034
Key Assumption

Material judgment is required in determining the liabilities and in the choice of assumptions. Assumptions in use are based on past experience, current internal
data, external market indices and benchmarks which reflect current observable market prices and other published information. Assumptions and prudent
estimates are determined at the date of valuation and no credit is taken for possible beneficial effects of voluntary withdrawals. Assumptions are further evaluated
on a continuous basis in order to ensure realistic and reasonable valuations.

a) 'Mortality and morbidity rate

Assumption is based on standard industry and national table. According to the type of contract written and the territory in which the insured person resides. They
reflect recent historical experience and are adjusted when appropriate to reflect the Company’s own experiences. An appropriate, but not excessive, prudent
allowance is made for expected future improvements. Assumption is differentiated by sex, underwriting class and contract type. An increase in rate will lead to a
larger number of claims (and claims could occurs sooner than anticipated) which will increase the expenditure and reduce profits for the shareholders

b) Longevity
Assumption is based on standard industry and national tables, adjusted when appropriate to reflect the Company’s own risk experience. An appropriate, but not
excessive, prudent allowance is made for expected future improvements. Assumption are differentiated by sex, underwriting cases and contract type

¢) 'Expenses

Operating expense assumption reflects the projected costs of maintaining and servicing in-force policies and associated overhead expenses. The current level of
expenses is taken as an appropriate expense base, adjusted for expected expense inflation is appropriate. An increase in the level of expense would result in an
increase in expenditure, thereby reducing profits for the shareholders.
d) 'Discount rate
Life insurance liabilities are determined as the sum of the discounted value of the expected benefits and future administration expense directly related to the
contract, less the discounted value of the expected theoretical premiums that would be required to meet these future cash outflows. Discount rates are based on
current industry risk rates, adjusted for the Company’s own risk exposure. A decrease in the discount rate will increase the value of the insurance liability and
therefore reduce profits for the shareholders

4.3 Financial risk
Financial instruments by category
The Company's financial assets are classified into the following measurement categories: Available-for-sale and loans and receivables and the financial liabilities
are classified into other liabilities as amortized cost
Financial instruments are classified in the statement of financial position in accordance with their legal form and substance.
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The Company's classification of its financial assets is summarized in the table below:
Available-For- Loans and
Note Sale receivables Total
30 June 2025 Birr'000 Birr'000 Birr'000
Financial assets
Government securities 18 34,622 34,622
Unquoted investments 17 330,136 330,136
Other receivables 22 421,466 421,466
Asset held for sale 23 4,805 4,805
Loans and receivables to staff 22 18,612 18,612
Reinsurance Contract Assets 20 123,304 123,304
Insurance Receivables 21 316,066 316,066
Statutory deposits 19 123,304 123,304
Deposits with financial institutions and cash
and bank balances 24 1,411,300 1,411,300
Total financial assets 364,758 - 2,418,856 2,783,614
Available-For- Loans and
Sale receivables Total
Birr'000 Birr'000 Birr'000
30 June 2024
Financial assets -
Government securities 18 15,348 15,348
Unquoted investments 17 271,036 271,036
Other receivables 22 177,856 177,856
Asset held for sale 23 8,340 8,340
Loans and receivables to staff 22 12,205 12,205
Reinsurance Contract Assets 20 1,182,777 1,182,777
Insurance Receivables 21 194,603 194,603
Statutory deposits 19 51,799 51,799
Deposits with financial institutions and cash and 24 963,242 963,242
Total financial assets 271,036 - 2,590,823 2,877,206

4.4 Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations , and arises
principally from the Company's investment portfolio, long term staff loans and the reliance on reinsurers to make payment when certain losses conditions are met
'for risk management reporting purposes, the Company considers and consolidates all elements of credit risk exposure

The following policies and procedures are in place to mitigate the Company's exposure to credit risk:

a) The Company's risk management policy set out the assement and determination of what constitutes credit risk for the Company. Compliance with the policy is
monitored, exposures and breaches are reported to the Company's risk committee. The policy is regularly reviewed for pertinence and for change in the risk
environment.

b) Net exposure limits are set for each counterparty or Company of counterparties and industry segment (i.e. limits are set for investments and cash deposits)

¢)The Company further restricts sits credit risk exposure by entering into master netting arrangements with counterparties with which it enters into significant
volumes of transaction. However, such arrangements do not generally result in an offset of balance sheet asset and liabilities, as transaction are usually settled on
a gross basis. However, the credit risk associated with such balances is reduced in the event of a default, when such balances are settled on a net basis. The
Company's reinsurance treaty contract involve netting arrangements.

d)Reinsurance is placed with counterparties that have a good credit rating and concentration of risk is avoided by following policy guidelines in respect of
counterparties' limits that are set each year by the Management and are subject to regular reviews. At each reporting date, Management performs an assessment of
credit worthiness of reinsurers and updates the reinsurance purchase strategy, ascertaining suitable allowance for impairment.

In line with above policy and proceed ,the Company's credit risk arise predominantly from Financing activities, Investment activities and Reinsurance activates
Key areas where the Company is exposed to credit risk are o:

Receivable arising out of direct insurance arrangement
Receivable arising out of Reinsurance arrangement; and
Receivable arising out of short term investments
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Notes to the financial statements
For the Year Ended 30 June 2025

The table below shows the maximum exposure to credit risk for the Company's financial assets. The maximum exposure is shown gross , before the effect of

mitigation
30 June 2025 30 June 2024
Notes Birr'000 Birr'000

Government securities 18 34,622 15,348
Unquoted investments 17 330,136 271,036
Other receivables 22 421,466 189,999
Asset held for sale 23 4,805 8,340
Loans and receivables to staff 18 18,612 1,182,777
Receivables arising out of reinsurance arrangements 21 123,304 194,603
Receivables arising out of direct insurance arrangements 316,066 51,799
Statutory deposits 20 123,304 963,242
Deposits with financial institutions and cash and bank balances 25 1,411,300 963,242
Total Financial Asset 2,783,614 3,840,386

4.4.1 Management of Credit Risk
In measuring credit risk of loans and receivables to various counterparties, the Company considers the character and capacity of the obligor to pay or meet
contractual obligation, current expose to the counter party/obligor and its likely future development, credit history of the counter party/obligor and the likely
recovery ratio in case of default obligation-value of collateral and other way out.

The risk associated with direct insurance arrangement is insignificant due to National Bank regulation which is “No Premium No Cover Credit”. Insurance
policies are sold on cash basis to all policy holders except government organization which is not relevant to our case; As a result the risk of default is
nonexistence.

Reinsurance arrangement mitigates insurance risk but expose the Company to credit risk. Reinsurance is placed with companies based on an evaluation of the
financial strength of the reinsurer, rating, terms of coverage and price. It is Company policy to only deal with reinsurance with credit rating of at least B from
known credit rating agency

The credit risk in the Reinsurance area arises:

When the Company’s reinsurance fails to make a claim reimbursement as and when it is claimed

The Company transfers a part of their portfolio to reinsurance in exchange for premium. A default on the part of the reinsurance can lead to adverse
impacts, on the profitability ,solvency, underwriting abilities of the Company
The expose to individual counterparties is also managed by other mechanism, such as the rights to offset counterparties are both debtors and creditors to the
company. Provision for impairment receivables and subsequent write-off are presented to the top management and the board as appropriate as per the write off
policy of the company. Internal audit makes regular reviews to assess the degree of compliance based on the company internal audit manual.

4.4.1 Credit quality analysis

(a) Cash and cash equivalents

The credit quality of cash and bank balances and short-term investments that were neither past due nor impaired at as 30 June 2024, 30 June 2023; and are held
in Ethiopian banks. There are no credit rating agencies in Ethiopia. The Company has no cash and cash equivalents that are held in foreign banks.

(b) Investment Securities
The Company's investment portfolio is exposed to credit risk through its fixed income and money market instrument. The company further manages its exposure
to credit risk through counterparty risk via established limits as approved by the Directive issued by NBE. All fixed income investment are measured for
performance on a quarterly basis and monitored by management. The credit risk exposure associated with money market investment is low.
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(¢ ) Reinsurance assets

Reinsurance is placed with counterparties that have a good credit rating and concentration of risk is avoided by following policy guidelines in respect of counter
parties’ limits that are set each year by the board of directors and are subject to regulate reviews. At each reporting date, management performs an assessment of
creditworthiness of reinsurance and updates the reinsurance purchase strategy, ascertaining suitable allowance for impairment. Reinsurance treaties are reviewed
annually by management prior to renewal of the reinsurance contract

(d) Credit quality of other financial assets

Neither past due Past due Individually Total
nor impaired but not impaired
impaired
Notes

30 June 2025 Birr'000 Birr'000 Birr'000 Birr'000
Insurance receivables
Due from Reinsurers 21 134,196 60,407 194,603
Less: impairment allowance 0.00
Net insurance receivable 134,196 60,407 B 194,603
Other assets
Withholding tax Receivable 22 11,324 11,324
Inter office -receivable-Life 22 238,009 238,009
Other receivables 22 142,234 142,234
Staff debtors 22 18,612 18,612
Sundry debtors 22 - -
Gross amount 410,179 - - - 410,179
Less: Specific impairment allowance - -
Net other assets 410,179 - - - 410,179

Neither past due Past due Individually Total

nor impaired but not impaired
impaired

30 June 2024 Birr'000 Birr'000 Birr'000 Birr'000

Insurance receivables -
Due from policy contract holders -
Due from Co-insurers 134,196 60,407 194,603

Less: impairment allowance -

. . 134,196 60,407 - 194,603
Net insurance receivable
Other assets
Withholding tax Receivable 8,465 8,465
Inter office -receivable-Life 81,913 81,913
Other receivables 85,685 85,685
Staff debtors 12,205 12,205
Sundry debtors -
Gross amount 188,267 - - - 188,267
Less: Specific impairment allowance -
Net other assets 188,267 " - 188,267

Other assets

Other receivables balance constitute, other account receivable, sundry debtors and staff debtors. The Company has an internal system assessing the credit quality
of other receivables through established polices and approved system. The Company constantly monitors its exposure to these receivables via periodic
performance review. The Company further manages its exposure to credit risk through deduction of transaction at source. The exposure to credit risk associated
with other receivables is low

4.4.2 Credit concentrations

The credit risk of the Company has been concentrated in the following key areas of activities
(a) Investing /Lending activates

Credit risk associated with investment, risk happen when a firm invests’ on debentures or loaned to individual having poor history in repayment or putting money
into an asset with the expectations of capital appreciation, dividends and /or interest earning. Such area is a major source of credit risk. In our scenario neither
debenture nor lending activities exists. Other loan with small portfolio is given to staff based on property security and personal guarantee with low default risk.
The current Company’s equity investment is in banks and in local reinsurance company with low risk

(b) Credit Concentration of a single counter party

There is a potential credit risk arising from the fact that banks may not settle time deposit in timely basis.

The Company monitors concentrations of credit risk by sector, location and purpose. An analysis of concentrations of credit risk at 30 June 2025, 30 June 2024 .
The Company concentrates all its financial assets in Ethiopia.
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Public enterprise Private Others Total
30 June 2025 Notes Birr'000 Birr'000 Birr'000 Birr'000
Cash and bank balances 24 1,411,300 1,411,300
Investment securities -
- Available for sale 17 330,136 330,136
- Loans and receivables 18 34,622 34,622
Trade and other receivables 22 440,078 440,078
Asset held for sale 23 4.805 4,805
Reinsurance Contract asset 20 971,263 971,263
3,192,204 - - 3,192,204
Public enterprise Private Others Total
30 June 2024 Birr'000 Birr'000 Birr'000 Birr'000
Cash and bank balances 25 94,294 819,988 48,960 963,242
Investment securities 18 -
- Available for sale 271,036 271,036
- Loans and receivables 19 15,348 15,348
Trade and other receivables 23 -
Asset held for
sale 24 8,340 8,340
Reinsurance 21 194,603 194,603
109,643 1,285,626 57,300 1,452,569

4.5 Liquidity risk
Liquidity refers to the Company’s insufficient cash resources to meet financial obligations as and it is measure of the ability of a debtor to pay his debts when they

fall due. It is also the risk that a financial institution will incur losses because it funds difficult to secure the necessary funds or forced to obtain funds at far higher
interest rate than under normal condition due to mismatch between the maturities of asset and liabilities

Liquidity risk is the risk that the Company is unable to meet its maturing obligation when they become due, at reasonable cost and in timely manner. Liquidity
risk arises because of the possibility that the Company might be unable to meet its payment obligation when they fall due as a result of mismatches in the timing
of the cash flows under both normal and stress circumstance, such scenarios could occur when funding needed for illiquid asset position is not available to the
Company on acceptable terms.

The main objective of the Company liquidity risk framework is to maintain sufficient liquidity in order to ensures that we meet our maturing obligations. It is
usually expressed as the ratio or a percentage of current liabilities to liquidity assets.

Liquidity risk management in the Company is solely determined by management, which bears the overall responsibility for liquidity risk. The main objectives of
the Company's liquidity rich frame work are to maintain sufficient liquidity in order to ensure that we meet out maturing obligations

4.5.1 Management of liquidity risk

Cash flow forecasting is performed by the finance department. The department forecast rolling forecasts of liquidity requirements to ensure it has sufficient cash
to meet operational needs. The Company evaluates its ability to meet its obligations on an ongoing basis. Based on these evaluations the Company devises
strategies to manage its liquidity risk .Prudent liquidity risk management implies that sufficient cash is maintained and that sufficient funding is available to meet
its liabilities when due, under both normal and stressed condition without incurring unacceptable losses or risk damage to the Company is reputation

The Finance Department is responsible to prepare and produce financial reports together with performance evaluation ratios and comparative statements on the
basis of finance manual, standard reporting formats and regulatory body requirements, which include:

a) Notifying regularly the cash position and the expected commitments of the company

b) Proposing appropriate investment opportunities in line with insurance supervision directives.

c) Liability settlements shall be undertaken on the basis of cash flow of the company

d) Finance Department will be responsible to report, monitor, evaluate and implement decisions affecting liquidity in line with the finance manual performance
standards and reporting formats.

0118861296
0111541235

k]

Pron wES

Sop,, 0 X0/
& SubmiteS,

Annual Repor& 2024-/2§6



NS 270N W7
BUNNA INSURANCE §.C

Bunna Insurance Share Company (S.C)
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For the Year Ended 30 June 2025

4.5.2 Measurement of liquidity risk

The Company has a process for measuring and monitoring its existing liquidity position as well as its net funding requirements. This involve forecasting cash
inflow and outflows over various time horizon to identify potential cash imbalance.

Liquidity risk is primarily measured as the ratio of current liability to liquid assets. It is expected that the ratio should at all times be less than or equal to 1.05
(105%) i.e. the maximum tolerance liquidity rate the company should keep on hand is one birr for one birr and five cents obligation or liability.

In addition, the Company should maintain at least 60% and 50% to admitted asset bank deposit and treasury bills, for General and Long term Insurance business
respectively. A minimum operating liquidity level should be established to maintain a comfortable cushion beyond the minimum statutory reqirement.in order to
meet cash needs. A desired target maximum for operating liquidity also needs to be established to reflect the fact that too much liquidity has a negative effect on
earnings; there is some gab in liquidity ration as compared with the market ratio where the company has devised various mitigation strategies including capital
raising and generating income from rent and other investment.

4.5.3 Maturity analysis of financial liabilities

The table below analyses the Company’s financial liabilities into relevant maturity groupings based on the remaining period at the statement of financial position
date to the contractual maturity date. The cash flows presented are the undiscounted amounts to be settled in future.

0-1 year 1-3 years 3-5 years Over 5 years Total
30 June 2025 Notes Birr'000 Birr'000 Birr'000 Birr'000 Birr'000
Insurance contract liabilities 26 2,031,224 2,031,224
Insurance payables 28 350,702 350,730
Other liabilities 29 457,266 457,266
Total financial 2,839,191 - - - 2,839,219
0-1 year 1-3 years 3-5 years Over 5 years Total
30 June 2024 Birr'000 Birr'000 Birr'000 Birr'000 Birr'000
Insurance contract liabilities 26 1,798,906 1,798,906
Insurance payables 28 337,309 337,309
Other liabilities 29 182,666 182,666
Total financial 2,318,881 - - - 2,318,881

4.6 Market risk
Market risk is the risk of adverse financial impact due to change in the value or future cash flows of a \financial instrument from fluctuation in inters rates and
equity prices. Change in price may occur to a specific investment or in general to the portfolio of investment. Market risk encompasses the risk of financial loss
resulting from movements in market prices which refers to the standard deviation of the change in value of a financial instrument with a specific time horizon.
The Company does not ordinarily engage in trading activities as there are no active markets in Ethiopia.

4.6.1 Management of market risk
The effectively control and manage market risk the need for establishing capital important. The establishment and operation of a well-regulated equity market
could enhance initiatives to establish new and expand/diversify existing business by providing venture capital and the flexibility to exist from or simple change
investment portfolio.

Market risk is managed by the risk management unit and Finance Department subject to inputs from the Board of directors, to identify any adverse movement in
the underlying variables.

4.6.2 Measurement of market risk

The main objective of market risk management is to manage and control market risk exposures within acceptable parameters while optimizing the return on risk

The principle adopted in the management of investments is to closely match assets to the nature and term of insurance liabilities where possible. Total capital
held in each entity reflects the results of internal models of economic capital, and takes into account business growth plans, as well as the likelihood of not being
able to demonstrate an appropriate level of solvency.

Market risk is measured on the basis of investment capital or need of the Company. Investment is made on evaluating the investee companies and the type of
investment. Investment risk is measured on the basis of security of the investees, liquidity consideration, and interest rate offer, and investment period, rate of
return and proposal documents.
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4.6.3 Monitoring of Marker Risk

Marker risk is monitored by performing regular asset liability matching exercise, monitoring marker volatility, comparing actual performance with benchmark
performance, and tracking errors and distribution of fixed interest asset. Market risk is further monitored by measuring and comparing the actual risk exposure in
terms of economic capital to an approved limit, based on value at risk calculation

(i) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will be affected by changes in market interest rates. Exposure to this risk primarily results from
timing differences in the reprising of assets and liabilities as they mature (fixed rate instruments).

The Company monitors this exposure through periodic reviews of the asset and liability position. Estimates of cash flows, as well as the impact of interest rate
fluctuation relating to the investment portfolio and insurance provisions are modeled and reviewed. The overall objective of these strategies is to limit the net
change in value of asset and liabilities arising from inters rate movments.While it is more difficult to measure the inters sensitivity of insurance liabilities than
that of the related assets., to the extent that such sensitivities are measurable than the inters rate movements will generate asset value changes that substantially
offset changes in the value of the liabilities relating to the underlying products. The Company is also exposed to the risk of change in future cash flows from fixed
income securities arising from change in interest rates

The table below sets out information on the exposures to fixed and variable interest instruments.

30 June 2025 Fixed Non-interest bearing Total
Notes Birr'000 Birr'000 Birr'000

Cash and bank balances 24 1,362,338 48,962 1,411,300

Investment securities -

- Loans and receivables 18 34,622 34,622
Trade and other receivables -
available for 17 330,136 330,136

'loans and receivables 18 34,622 34,622
Insurance receivables 21 316,066 316,066
Reinsurance Contract assets 20 971,263 971,263
Other assets 22 440,078 440,078
Total 1,362,338 - 2,175,750 3,538,088
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Liabilities -
Insurance contract liabilities 25 2,031,224 2,031,224
Insurance payables 26 350,702 350,702
Long term loan
Other payables 27 457,266 457,266
Total 2,839,191 2,839,191
30 June 2024 Non-interest bearing Total
Notes Birr'000 Birr'000
Cash and bank balances 24 48,962 963,242
Investment securities -
17 271,036
- Loans and receivables -
Trade and other receivables -
available for -
'loans and receivables 18 15,348 15,348
Insurance 21 194,603 194,603
Reinsurance assets 20 1,182,777 1,182,777
Other assets 231,533 231,533
Total 1,944,259 2,587,503
Liabilities -
Insurance contract liabilities 25 2,046,671 2,046,671
Insurance payables 26 337,309 337,309
Long term loan 26(b)
Other payables 27 182,666 182,666
Total 2,566,646 2,566,646

(ii) Foreign exchange risk

Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to the changes in foreign exchange rates. The
Company primarily transacts in Ethiopian Birr and its assets and liabilities are denominated in the same currency. The Company is therefore not exposed to

currency risk.

(iii) Price risk

Price risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices (other than those arising
from interest rate risk) whether those changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar

financial instruments traded in the market.

The company's price risk policy requires it to manage such risks by setting and monitoring objectives and constrains on investments, diversification plans, and
limits on investment in each sector and market. The Company has no significant concentration of price risk as there is no active market in Ethiopia

4.7 Capital Management

Capital Management risk is failure to maintain adequate capital requirement. The Company’s objectives when managing capital are to comply with the capital
requirements set by the National Bank of Ethiopia, safeguard its ability to continue as a going concern, and to maintain a strong capital base so as to maintain

investor, creditor and market confidence and to sustain future development of the business
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4.7.1 Margin of Solvency ratio
Solvency margin is the amount by which the asset of an insurer exceeds its capital. According to the Licensing and Supervision of Insurance Business Margin of
Solvency (MOS) Directives No. SIB/45/2016 of the National Bank of Ethiopia, an insurer carrying on general business shall keep admitted capital amounting to
the highest of 25% of its technical provisions, or 20% of the net written premiums in the last preceding financial year, or the minimum paid capital. An insurer
carrying on long term insurance business shall keep admitted capital amounting to the higher of 10% of technical provisions or the minimum paid up capital can
be mentioned.

The solvency of insurance company or its financial strength depends chiefly on whether sufficient technical reserves have been setup for the obligations entered
in to and whether the company has adequate capital as security

Margin of Solvency ratio-Non life 30 June 2025 30 June 2024
Birr'000 Birr'000

(A) Admissible assets
Property, plant and equipment 242,067 190,610
Right use of assets 33,552 26,396
Statutory deposit held to maturity 121,054 49,549
Investment securities— Available for sale 319,786 261,486

- Fair value throgh other comperehensive income
-Debt insturment at amortize cost

Loans and receivables 31,293 14,120
Deffered Tax Asset 8,990 6,737
Reinsurers' sContract asset 971,263 1,173,178
Insurance receivables 303,815 186,939
Salvage Property held for 4,805 8,340
Other assets 331,832 156,033
Cash and cash equivalents 1,332,694 894,528
3,701,151 2,967,916
Insurance contract liabilities 1,996,387 2,012,521
Deferred income tax Liabilities 4,779 3,152
Current income Tax Liabilities 11,990 9,730
Retirement benefit obligations 15,929 10,508
Insurance payables 328,420 316,494
Other payables 320,243 129,686
2,677,748 2,482,092
( C) Excess (admitted capital)- (A-B) 1,023,403 485,824
(D) Net premium(preceding year) 844,508 698,951
(E) Technical provision (current year) 1,996,387 2,012,521
Solvency margin
(F) Limit of net premium i.e. 20% of net premium(preceding year) 168,902 139,790
(G) Limit of technical provision i.e. 25% of technical provision 499,097 503,130
(H) Minimum Paid up capital 60,000.00 60,000
(I') Required Minimum of paid up capital 499,097 503,130
Margin of Solvency
Since C>D- Positive Solvance Margin ( C-H) 524,306
Margin of Solvency ratio life 30 June 2025 30 June 2024
Birr'000 Birr'000
(A) Admissible assets
Property, plant and equipment 16,471 3,890
Right use of assets - -
Statutory deposit held to maturity 2,250 2,250
Investment securities— Available for sale 10,350 9,550

- Fair value throgh other comperehensive income
-Debt insturment at amortize cost

Loans and receivables 3,329 1,228
Deffered Tax Asset 1,288 -
Reinsurers' sContract asset 9,298 9,599
Insurance receivables 12,252 7,664
Salvage Property held for - -
Other assets 108,246 34,028
Cash and cash equivalents 78,606 68,714

242,090 136,923
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(B) Admissible liability
Insurance contract liabilities 34,836 34,150
Deferred income tax Liabilities - -
Current income Tax Liabilities 5,714 1,638
Retirement benefit obligations - -
Insurance payables 22,282 20,814
Other payables 137,023 52,979
199,855 109,582
( C) Excess (admitted capital)- (A-B) 42,235 27,341
(D) Technical provision (current year) 34,836 10,269
Solvency margin
(E) Limit of technical provision i.e 10% technical 3,484 1,027
(F) Required Minimum of paid up capital 15,000 15,000

Margin of Solvency
Since C>F= Positive Solvance Margin

As per the National Bank regulation, the admitted capital should be above 10% of technical provision or the minimum paid up capital and the long term business
solvency margin is above the minimum requirement as shown in the above table

4.8 Fair value of financial assets and liabilities
IFRS 13 requires an entity to classify measured or disclosed fair values according to a hierarchy that reflects the significance of observable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy, which comprises
of three levels as described below, based on the lowest level input that is significant to the fair value measurement as a whole.

4.8.1 Valuation models
IFRS 13 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques are observable or unobservable. Observable input
reflect market data obtained from independent sources; unobservable inputs reflect the Company's market assumptions.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as a whole.

e Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical assets or liabilities.

o Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices) .This category includes instruments valued using: quoted market prices in active markets for similar instruments; quoted prices for identical
or similar instruments in markets that are considered less than active, or other valuation technique in which all significant inputs are directly or indirectly
observable from market data.

In conclusion, this category is for valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable.

o Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs). This category includes all assets and liabilities for
which the valuation technique includes inputs not based on observable date and the unobservable inputs have a significant effect on the asset or liability's
valuation. This category includes instruments that are valued based on quoted prices for similar instruments for which significant unobservable adjustments or
assumptions are required to reflect differences between the instruments.
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4.8.2 Financial instruments not measured at fair value
The following table summarizes the carrying amounts of financial assets and liabilities at the reporting date by the level in the fair value hierarchy into which the
fair value measurement is categorized. The amounts are based on the values recognized in the statement of financial position.

30 June 2025
Carrying amount Fair value Carrying amount Fair value
Birr'000 Birr'000 Birr'000 Birr'000
Financial assets
Cash and bank balances 1,411,300 963,277
Investment securities
- Available for sale 330,136 338,736 268,773
- Loans and receivables 34,622 15,350
Trade and other receivables 191,795
Insurance recivables 194,603
Total 1,776,058 338,736 - 1,633,798 -
Financial liabilities
Insurance contract liabilities 2,031,224 1,798,906
Insurance payables 350,702 337,309
Long term loan -
Other liabilities 457,266 182,666
Total 2,839,191 - - 2,318,881 -

4.8.3 Investment securities
Government bonds are classified as loans and receivables and are measured at amortized cost using the EIR method. This means the amortized cost is determined
as the fair value of the bond at inception plus interest accrued using the effective interest rate.

4.8.4 Valuation technique using significant unobservable inputs — Level 3

The Company has no financial asset measured at fair value on subsequent recognition.

4.8.5 Transfers between the fair value hierarchy categories
During the three reporting periods covered by these annual financial statements, there were no movements between levels as a result of significant inputs to the
fair valuation process becoming observable or unobservable.

4.9 Offsetting financial assets and financial liabilities
There are no offsetting arrangements. Financial assets and liabilities are settled and disclosed on a gross basis.
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5 Segment information

Segment information is presented in respect of the Company's business segments which represents the primary segment reporting format and is based on the Company's
management and reporting structure.

Revenue in these segments is derived primarily from insurance premium and investment income. Expenses for corporate units that render services for all business segments are
initially paid by the general business segment and transferred to other business units at cost price. The expenses are allocated based on service man hours rendered by the corporate
units to the various business segments.

Business segments
The Company operates the following main business segments:
Non- life (General) Business- Includes general insurance transactions with individual and corporate customers.
Life Business- Includes life insurance policies with individual and corporate customers.
The segment information for the reporting segments for the year ended 30 June 2025 is as follows:

6 Statements by segment

6.1 Statement of Financial Position for each segments
A June 30, 2025

2025
Note Non Life Life Total
Birr'000 Birr'000 Birr'000

Assets
Cash And Cash Equivalents 24 1,332,694 78,606 1,411,300
Equity Securities: -
-Available for Sale 17 319,786 10,350 330,136
Loans and receivables -

Government securities at amortised 18 31,293 3,329 34,622
Statutory deposit held to maturity 19 121,054 2,250 123,304
Insurance Receivables 21 303,815 12,252 316,066
Reinsurance Contract Assets 20 971,263 9,298 980,562
Property,Plant And Equipment 14 & 15 242,067 16,471 258,538
Right to use Assets 16 33,552 33,552
Deferred Tax Asset 13(f) 8,990 1,288 10,279
Asset held for sale 23 4,805 4,805
Other Assets 22 331,832 108,246 440,078
Total Assets 3,701,152 242,090 3,943,242
LIABILITIES
Insurance Contract Liabilities 25 1,996,387 34,836 2,031,224
Insurance payables 26 328,420 22,282 350,702
Deferred income tax Liabilities 13(g) 4,779 - 4,779
Current income tax Liabilities 13(b) 11,990 5,714 17,704
Retirement benefit obligations 29 15,929 - 15,929
Other payables 27 320,243 137,023 457,266
Total Liabilities 2,677,748 199,855 2,877,603
Equity
Share Capital 30 807,024 15,000 822,024
Share premium -
Other reserve 13(h) 4,212 - 4,212
Legal Reserve 34 45,110 4,513 49,624
Retained Earning 33 167,059 22,722 189,781
Total Equity 1,023.404 42,236 1,065,640
Total Equity And Liabilities § 3,701,152 242,090 3.943.242
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B June 30, 2024

2024
Note Non Life Life Total
Birr'000 Birr'000 Birr'000

Assets
Cash And Cash Equivalents 24 894,528 68,714 963,242
Equity Securities: -
-Available for Sale 17 261,486 9,550 271,036
-Loans and receivables -

Government securities at amortised 18 14,120 1,228 15,348
Statutory deposit held to maturity 19 49,549 2,250 51,799
Insurance Receivables 21 186,939 7,664 194,603
Reinsurance Contract Assets 20 1,173,178 9,599 1,182,777
Property,Plant And Equipment 14& 15 190,610 3,890 194,500
Right to use Assets 16 26,396 - 26,396
Deferred Tax Asset 13(f) 6,737 - 6,737
Asset held for sale 23 8,340 - 8,340
Other Assets 22 156,033 34,028 190,061
Total Assets 2,967,916 136,923 3,104,838
LIABILITIES
Insurance Contract Liabilities 25 2,012,521 34,150 2,046,671
Insurance payables 26 316,494 20,814 337,309
Deferred income tax Liabilities 13 (g) 3,152 - 3,152
Current income tax Liabilities 13(c) 9,730 1,638 11,368
Retirement benefit obligations 29 10,508 - 10,508
Other payables 27 129,686 52,979 182,666
Borrowings - -
Total Liabilities 2,482,092 109,582 2,591,674
Equity 29
Share Capital 330,330 15,000 345,330
Share premium - - -
Other reserve 13(h) 3,584 3,584
Legal Reserve 33 31,289 2,188 33,477
Retained Earning 32 120,621 10,152 130,773
Total Equity 485,825 27,340 513,165
Total Equity And Liabilities 2,967,916 136,923 3,104,838

6.2 Statement of Profit or Loss and Other Comprehensive Income
A. June 30,2025
2025
Notes Non life Life Total
Birr'000 Birr'000 Birr'000

Insurance Revenue 6 1,148,569 47,700 1,196,269
Insurance Service Expense 7 (763,571) (19,818) (783,389)
Net Expenses From Reinsurance Contracts H 8 (253,745) (10,292) (264,037)
Insurance Service Result 131,253 17,590 148,843
Investment Income 10 125,743 9,665 135,409
Finance Expenses From Insurance Contracts 9(a) 10,179 444 10,623
Finance Expenses From Reinsurance Contrac 9(b) 7,863 (343) 7,521
Net Financial Result 143,786 9,767 153,553
Other Income 10 5,093 14 5,107
Other Finance Costs 12 (3,994) - (3,994)
Other Operating Expenses 11(B) (120,965) - (120,965)
Impairment gain/loss on non-financial assets 12(i) (379) 1,620 1,242
Impairment gain/loss on financial assets 12(ii) 4) (21) (26)
Total other Income And Expenses (120,250) 1,613 (118,637)
Profit Before Tax 154,790 28,970 183,759
Income Tax 13(a) (11,990) (5,714) (17,704)
Profit For The Year 142,800 23,256 166,056
Other Comprehensive Income (2,363) (2,363)
Total Comprehensive Income for the year 140,437 23,256 163,693
Net fair value loss / gain on equity investmen 17 (5,476) (5,476)
Total Comprehensive Income for the year 134,962 23,256 158,217
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2024
B. June 30,2024 Notes Non life Life Total
Birr'000 Birr'000 Birr'000
Insurance Revenue 6 982,171 25,375 1,007,547
Insurance Service Expense 7 (1,033,372) (11,321) (1,044,693)
Net Expenses From Reinsurance Contracts 8 161,679 (7,052) 154,627
Insurance Service Result 110,479 7,002 117,481
Investment Income 10 97,639 6,885 104,524
Finance Expenses From Insurance Contracts 9(a) 65,560 162 65,723
Finance Expenses From Reinsurance 9(b) (46,501) 41 (46,460)
Net Financial Result 116,699 7,089 123,787
Other Income 10 6,578 17 6,595
Other Finance Costs 12 - (447) (447)
Other Operating Expenses 11(B) (119,807) - (119,807)
Impairt Impairment gain/loss on non-financial assets (24) (1,114) (1,138)
Impairt Impairment gain/loss on financial assets (10) (0) (10)
Other Income And Expenses (113,262) (1,544) - 114,806
Profit Before Tax 113,916 12,546 126,462
Income Tax 13(a) (9,730) (1,638) (11,368)
Profit For The Year 104,186 10,908 137,830
Other Comprehensive Income 861 861
Total Comprehensive Income for the year 105,047 10,908 115,955
Net fair value loss on equity investment 17 2,276 2,276
Total Comprehensive Income for the year 107,323 10,908 118,231
6 Insurance revenue
The breakdown of insurance revenue is shown in the table below:
Non-Life Business
Class of Business 2025 2024
Insurance Insurance
GWP Movement In UPR Revenue Revenue
Birr'000 Birr'000
Accident 2,985 575 3,559 1,973
All Risk 431 (269) 162 59
Engineering 20,420 (1,865) 18,555 14,355
Fire 47,925 (2,515) 45,409 43,892
Liability 169,840 (22,386) 147,454 112,447
Marine 23,603 (6,881) 16,722 11,905
Motor 777,130 (71,706) 705,424 631,465
Others 0 0
Pecuniary 113,308 (13,969) 99,339 74,712
PVT 109,604 (4,796) 104,809 84,836
Travel Health 242 281 522 537
Workmen’s Compensation 6,393 221 6,614 5,991
Total 1,271,880 (123,311) 1,148,569 982,171
Insurance Revenue Life Business
Premium PAA 43,535 578 44,113 28,716
Premium GMM 965 2,622 3,587 (3,341)
44,500 3,200 47,700 25,375
Total Insurance Revenue 1,316,380 (120,111) 1,196,269 1,007,547

Insurance revenue
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7 Insurance Service Expense
Non-Life Business
30-Jun-25 30-Jun-24
Birr'000 Birr'000
Insurance Claim Service Expense 620,339 795,204
Inurance Movement in Risk Adjustment. (70,799) 65,100
Insurance Directly Attributable Expenses. 180,578 78,018
Insurance Movement on Loss compnent (34,406) 34,456
Insurance Movement on CSM
Insurance Amortization of Acuistion Expenses 67,858 60,594
763,571 1,033,372
Life Business
Insurance Service Expenses PAA 18,607 13,431
Insurance Service Expenses GMM 1,211 (2,110)
Total 19,818 11,321
Total Insurance Service Expense 783,389 1,044,693
30-Jun-25 30-Jun-24
8 Net Expense fron Reinsurance Contract Held Birr'000 Birr'000
Rei ance Premium R 246,123 212,996.16
Reinsurance Claims Service Expenses (44,079) (253,581.04)
Reinsurance Movement in Risk Adjustment 33,155 (37,700.42)
Reinsurance Directly attributable expense -
Reiinsurance Movement on Loss Component 86,581 (27,979.61)
Reinsurance Amortization of Acquisition Expenses (68,035) (55,414.13)
Reinsurance service expense 253,745 (161,679)

Life Business
Net Expense from Reinsurance contract held PAA 10,292 7,052.32
Net Expense from Reinsurance contract held GMM

10,292 7,052

Total 264,037 (154,627)
9 Insurance Finance Income /Expensese 30-Jun-25 30-Jun-24
9 (a) Insurance Finance Income Expenses Birr'000 Birr'000
Interest Accreted -
Effect Of Change In Financial Assumptions 10,179 65,560
Effect Of Change In Fcf At Current Vs Locked In Rates -
Foreign Exchange Differences -
Insurance Finance Income Expenses 10,179 65,560
Life Business
30-Jun-25 30-Jun-24
Birr'000 Birr'000
Insurance Finance Income/Expense PAA 444 318
Insurance Finance Income/Expense GMM - (156)
444 162
Total 10,623 65,723
30-Jun-25 30-Jun-24
9(b ) Finance Expenses From Reinsurance Contracts Birr'000 Birr'000
Interest Accreted
Effect Of Change In Financial Assumptions 7,863 (46,501)
Effect Of Changes In Fcf At Current
Vs Locked In Rates
Foreign Exchange Differences
7,863 (46,501)
Life Business 30-Jun-25 30-Jun-24
Birr'000 Birr'000
Finance Expenses From Reinsurance Contracts PAA _ 343 41
Finance Expenses From Reinsurance Contracts GMM,_
343 41
Total 7,521 (46,460)
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For the Year Ended 30 June 2025
10 Investment Income
30-Jun-25 30-Jun-24
Birr'000 Birr'000
a) Non-life Business
Investment Income
- Dividend income 25,253 36,081
-Interest income on government bonds 7,129 4,201
- Interest income on time deposit 85,860 49,849
-Interest on savings account 7,502 7,508
125,743 97,639
Other Income
- Gain on disposal of property, plant and equipment - 1,749
- Sundry Income 2,269 2,182
-'Rent Income 2,824 2,647
5,093 6,578
Total 130,836 104,217
b) Life Business
30-Jun-25 30-Jun-24
Birr'000 Birr'000
- Dividend income 420
-Interest income on government bonds 388 248
- Interest income on time deposit 8,628 6,594
-Interest on savings account 229 43
9,665 6,885
Other Income
- Other income 14 17.10
-'Rent Income -
14 17.10
Total 9,679 6,902
11 Operating and administration expenses
The company has classified its operating and adminstrative expenses
30-Jun-25 30-Jun-24
11(A) Attributable Expesese Birr'000 Birr'000
Non-Life Business
Salaries and wages 100,012 39,435
Defined benefit pension costs 10,796 4318
Other employee benefits expenses 18,702 9,304
Perdiem expense and transportation 551
Stationary and printing 4,539 2,368
Rent expense 3,680 1,734
Advertising and publicity 805
Bank charges 50
Supplies expenses 129
Telephone and fax expense 1,734 545
Deprecation on property and equipment 16,955 8,963
Repair and Maintenance 2,177
Security and Messenger expense 2,025
Bad Debt expesnes 24,161 5,614
180,578 78,018
11(B) Non attributable Expesese
Non Life Business
Employee benefits expense
Salaries and wages 4,427 34,328
Defined benefit pension costs 457 3,605
Other employee benefits expenses 483 32,901
5,367 70,833
Other operating and administration expenses
Perdiem expense and transportation 1,009 627
Stationary and printing 1,089 331
Auditor’s remuneration 211 175
Rent expense 1,840 1,680
Advertising and publicity 2,747 1,670
Bank charges 3,471 871
Supplies expenses 410 1,275
Telephone and fax expense 433 417
Deprecation on property and equipment 8,477 11,074
Repair and Maintenance 6,164 2,829
Security and Messenger expense 5,554 2,616
petrol & lubricants- H.O 1,357 1,042
Other general expenses 82,835 24,368
115,598 48,974
Total 120,965 119,807
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Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025
12 Finance costs
30-Jun-25 30-Jun-24
General Birr'000 Birr'000
Borrowing (more than 12 months) -
Lease interest expense 3,994
3,994 -
Life
Borrowing (more than 12 months)
Lease interest expense 447
- 447
12.1 Impairement
30-Jun-25 30-Jun-24
Birr'000 Birr'000
(1) Impariment on Other Asset
Non Life Business
Impariment on Staff Debtors (378.64) 179
Total 379) 179
Life Business
Impariment on Staff Debtors 59
Insurance Receviable 1,559 1,559
Other Assets 02
Total 1,620 1,617
(ii ) Impariment on Financial Assets
Non Life Business
Government Bond 2)
Cash at Bank 3) 32
“) 32
Life Business
Government Bond 2
Cash at Bank (21) 2
Total 1) 4
Grand Total 1,216 1,833
13 Company income and deferred tax
13(a) Current Income Tax 30-Jun-25 30-Jun-24
Birr'000 Birr'000
Company income tax 17,704 11,368
Prior year (over)/under provision
Deferred income tax/(credit) to profit or loss
Total charge to profit or loss 17,704 11,368
Tax (credit) on other comprehensive income
Total tax in statement of comprehensive income 17,704 11,368
13(b) Reconciliation of effective tax to statutory tax
The tax on the Company’s profit before income tax differs from the theoretical amount that would arise using the statutory income tax rate as
follows:
Profit before tax 30-Jun-25 30-Jun-24
Birr'000 Birr'000
Profit before tax
Non-Life Business 154,790 113,915
Non taxable income (Income taxed at source)
Interest income from deposit and Government Bond (125,743) (61,558)
Income on dividend (25,253) (36,081)
Prior years IFRS Impact Adjustment
Adjustment of taxable depreciation (7,612) (6,784)
Non deductable expenses 43,201 22,940
Profit Tax Expense 583
Penality 40
Total taxable Income 39,965 32,432
Tax calculated at statutory tax rate of 30% 11,990 9,730
Profit before tax 28,970 16,841
Life Business
Non taxable income (Income taxed at source)
Interest income from deposit and Government Bond (9,665) (6,885)
Income on dividend (420) (343)
Prior years IFRS Impact Adjustment
Adjustment of taxable depreciation 0
Non deductable expenses 163 142
Total taxable Income 19,047 5,460
Tax calculated at statutory tax rate of 30% 5,714 1,638
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For the Year Ended 30 June 2025
13(c) Current income tax liability
Non-Life Business
Balance at the beginning of the year 1,826
Charge for the year: -
Income tax expense 11,990 9,730
Prior year (over)/ under provision -
WHT Notes utilized (10,596) (7,904)
Payment during the year (6,281) -
Balance at the end of the year (3,061) 1,826
13(d) Life Business
Balance at the beginning of the year 2,715 1,638
Charge for the year: 0 -
Income tax expense 5,714 1,638
Prior year (over)/ under provision -
WHT Notes utilized (729) (561)
Payment during the year (2,896)
Balance at the end of the year 4,804 2,715
Total 1,743 4,541

13(e) Deferred income tax

The analysis of deferred tax assets/(liabilities) is as follows:
30 June 2025 30 June 2024

Birr'000 Birr'000

To be recovered after more than 12 months 8,990 6,737

To be recovered within 12 months 1,288 (3,152)
10,279 3,585

Deferred income tax assets and liabilities, deferred income tax charge/(credit) in profit or loss ("p or 1), in equity and other comprehensive income
are attributable to the following items:

Credit/ (charge) to  Credit/ (charge)

'30 June
1;:);4']“1)’ profit or loss to equity 2025
13(f) Deferred income tax assets Birr'000 Birr'000 Birr'000 Birr'000
Property, plant and equipment 6,737 2,254 8,990
Provisions - -
Unrealized exchange gain - -
Tax losses charged to profit or loss - 1,288 1,288
Post employment benefit obligation
Total deferred tax assets/(liabilities) 6,737 1,288 2,254 10,279
Credit/ (charge) to  Credit/ (charge) '
At 1 July profit or loss to equity 30 ;:;[;Se
2024
Birr'000 Birr'000 Birr'000 Birr'000
13(g) Deferred income tax liabilities
Property, plant and equipment - -
Provisions - -
Unrealized exchange gain - -
Tax losses charged to profit or loss - -
Post employment benefit obligation 3,152 1,627 4,779
Total deferred tax assets/(liabilities) 3,152 - 1,627 4,779
13(h) Other reserve
Property, plant and equipment 6,737 8,990
Provisions
Unrealized exchange gain
Tax losses charged to profit or loss
Post employment benefit obligation (3,152) (4.779)
Total deferred tax assets/(liabilities) 3,585 - - 4,212
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14 Property, Plant and Equipment
Building Motor vehicles Furmturez ﬁttlnAgs Col.nputer
and Equip
Birr'000 Birr'000 Birr'000 Birr'000 Birr'000
14.1 Non -Life Business
Cost As at 1 July 2023 127,690 48,496 11,198 10,042 197,426
Additions - 8,956 3,512 6,660 19,127
Disposals -
Reclassification -
As at 30 June 2024 127,690 57,452 14,710 16,702 216,553
As at 1 July 2024 127,690 57,452 14,710 16,702 216,553
Additions - 38,106 2,503 3,311 43,920
Disposals -
Reclassification -
As at 30 June 2025 127,690 95,558 17,212 20,013 260,473
Accumulated depreciation
As at 1 July 2023 8,597 - 18,603 4,500 4,522 36,222
Charge for the year - 2,456 - 4,519 1,128 1,595 9,698
Adjustment -
As at 30 June 2024 - 11,053 - 23,122 5,628 6,116 45,920
Asat 1 July 2024 11,053 - 23,122 5,628 6,116 45,920
Charge for the year - 2,450 - 7,562 1,653 2,387 14,052
Disposals -
As at 30 June 2025 - 13,503 - 30,685 7,281 8,504 59,972
Net book value
As at 30 June 2024 116,637 34,330 9,082 10,585 170,633
As at 30 June 2025 114,187 64,873 9,931 11,509 200,501
14.2 Life Business
Building Motor vehicles F:;ldu:ru:ezrﬁttm%s Colflputer Total
Birr'000 Birr'000 Birr'000 Birr'000 Birr'000
Cost
Cost As at 1 July 2023 - 1,087 75 - 1,161
Additions - -
Disposals -
Reclassification -
As at 30 June 2024 - 1,087 75 - 1,161
As at 1 July 2024 - 1,087 75 - 1,161
Additions -
Disposals -
Reclassification -
As at 30 June 2025 - 1,087 75 1,161
Accumulated depreciation
As at 1 July 2023 - 146 11 - 157
Charge for the year - 104 7 111
Adjustment -
As at 30 June 2024 - - 250 18 - 268
As at 1 July 2024 - - 250 18 - 268
Charge for the year - 103 7 111
Disposals -
As at 30 June 2025 - 353 26 379
Net book value
As at 30 June 2024 - 837 57 - 893
As at 30 June 2025 - 734 49 - 783
15 It Project in Progress 30 June 2025 30 June 2024
Non -Life Business Birr'000 Birr'000
Beginning balance 19,977 13,018
Charged for the year 21,590 6,959
As at June 2025 41,566 19,977
Life Business
Beginning balance 2,997 -
Charged for the year 12,692 2,997
As at June 2025 15,689 2,997
Total 57,255 22,973
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For the Year Ended 30 June 2025

16  Right of use Asset
Right to use asset represent that ,the adoption of IFRS 16 a right -of-use -asset and related liabilities in connection with all former operating leases except for those low-
value or having a remaining lease term of less than 12 months from the date of initial application.

Set out below are the carrying amount of right -of use assets recognized and the movement during the period

Birr'000
As at 30 June 2023 28,932
Additions 25,685
As at 30 June 2024 54,617
Additions 18,547
As at 30 June 2025 73,164
Accumulated depreciation
As at 30 June 2023 (20,320)
Charge for the year (7,901
As at 30 June 2024 (28,221)
Charge for the year 11,391
As at 30 June 2025 (39,612)
Net book value 30 June 2024 26,396
Net book value 30 June 2025 33,552
30 June 2025 30 June 2024
17 Investment securities Birr'000 Birr'000
The equity investment is measured at fair value throgh OCI as of June 30,2025
Available for sale
Non-Life Business
Equity Investment 291,340 259,223
Change (credit)/ Debit throgh OCI Revalued 28,446 2,263
Total 319,786 261,486
Life Business
Equity Investment 10,350 9,550
Less Impairment - -
Total 10,350 9,550
Maturity analysis
Current - -
Non-Current 330,136 271,036
Total 330,136 271,036
The Company holds equity investments in the following entities;
Non-Life Business
30-Jun-25 30-Jun-24
Amount of shares Percentage of No.share  Amount of shares
ownership
Buna International Bank S.Co 261,953 5% 2,619,528 245,173
Ethiopian Re-insurance S.Co 12,550 5% 1,255 12,550
Abay industry 22% 7,800
Abole Bunna Micro Finance (under
formation) 8,750 10% 15,870 1,250
Capital Financial Excellence Center 1,500 4% 8,750 1,500
Lewegen Micro Finance (under
formation) 1,587 5% 1,500 500
Ethiopia Security Exchange S.c 5,000 50
291,340 2,646,953 268,773
Equity Investment 291,340 259,223
Change (credit)/ Debit throgh OCI
Revalued 28,446 2,263
319,786 - - 261,486
Total
Life Business
30-Jun-25 30-Jun-24
Amount of shares Percentage of No. share Amount of shares
ownership
Abay industrial (under formation)-life 8,600.00 0.05 860 7800
Lewegen Micro Finance (under
formation) 500.00 0.05 500 500
Abole Bunna Micro Financial 1,250 0.10 125.00 1250
10,350 1,485 9,550
Equity Investment 10,350 - 9,550
Change (credit)/ Debit throgh OCI
Revalued
10,350 - - 9,550

These investments are unquoted equity securities measured at cost. The fair value of the unquoted equity securities carried at cost cannot be reliably
estimated as there are no active markets for these financial instruments; they have been disclosed at cost less impairment.
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18 Loan and Receivable
30 June 2025 30 June 2024
Birr'000 Birr'000
Non-Life Business
Government bond held to maturity 14,120 14,120
The movement during the yeas is as follows 17,175 -
Expected Credit Loss 2)
As at June 30,2025 31,293 14,120
Life Business
Government bond held to maturity 1,228 1,230
The movement during the yeas is as follows 2,102
Expected Credit Loss (0.56) 2)
As at June 3,329 1,228
Maturity analysis
Current - -
Non-Current 34,622 15,348
Total 34,622 15,348
19 Statutory deposit
This relates to the amount deposited with National Bank of Ethiopia in line with the Insurance Business proclamation No.746/2012 Article 20 as
amended by the Insurance Business proclamation No.1163/2019. The low require that in respect of each main class of insurance, the insurer carries
an amount equal to 15% of the Company's paid up capital in cash or government securities. The Bond bear interest at the rate of 8% per annum.
30 June 2025 30 June 2024
Non- Life Business Birr'000 Birr'000
Statutory deposit 49,549 43,053
The movement during the yeas is as follows 71,504 6,496
As at June 121,054 49,549
Life Business
Statutory deposit 2,250 2,250
The movement during the yeas is as follows - -
As at June 2,250 2,250
123,304 51,799
Non-Life Life
20  General 30 June 2025 30 June 2024 30 June 2025 30 June 2024
Reinsurance Contrat Assets Birr'000 Birr'000 Birr'000 Birr'000
Reinsurance Contract Assets
RI UPR EOY 124,048 95,734 6,856 7,801.74
ARC 124,048 95,734 6,856 7,802
RI OS Claims EOY 674,239 783,578 267 122.89
RIIBNR EOY 29,133 30,154 2,198 1,609.27
+RA 282,767 315,922 531 276.97
-DC (109,588) (117,451) (554) (211.82)
AIC 876,552 1,012,203 2,442 1,797
Total 1,000,599 1,107,936 9,298 9,599
Deffered commission income 31,134 23,137 0
Loss recovery component 1,798 88,378 0
Total 971,263 1,173,178 9,298 9,599
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Notes to the financial statements
For the Year Ended 30 June 2025
As at June 2025
REINSURANCE CONTRACT ASSETS RECONCILIATION FOR YEAR ENDING 2025
. . Ri Afrc Excl Loss| .
Name Ri Afic Ra Ri Afic Be Ri Loss Recovery
Component
Total
Reinsurance contract liabilities BOP
Reinsurance contract assets BOP 315,921,921 696,280,790 72,596,684 88,378,483 1,173,177,877
Net balance BOP 315,921,921 696,280,790 72,596,684 88,378,483 1,173,177,877
Allocation of reinsurance pr paid - - |- 247,521,638 - 247,521,638
A ts recoverable from reinsurers 33,155,032 44,078,901 68,035,190 |- 86,580,552 |- 7,621,493
Incurred Claims Recovered And Other Reinsurance Service Expenses - 44,078,901 - - 44,078,901
Adjustments To Assets For Incurred Claims 33,155,032 - - - |- 33,155,032
Recovery Of Losses And Reversal On Recovery Of Losses - - - |- 86,580,552 |- 86,580,552
| Amortization Of Reinsurance Acquisition Cash Flows - - 68,035,190 - 68,035,190
Reinsurance Service Result 33,155,032 44,078,901 |- 179,486,448 |- 86,580,552 |- 255,143,131
Reinsurance finance expense total - 7,863,226 - - 7,863,226
Therefore Recognized In Pnl - 7,863,226 - - 7,863,226
Therefore Recognized In Oci - - - - -
Total ts 1 d in comprehensive income - - - - -
Investment Components - - - - -
Other Changes -
Cash Flows - 154,438,232 199,803,823 - 45,365,591
Premiums Paid - - 275,835,790 - 275,835,790
Claims Excl Non Distinct Investment Component Paid - 154,438,232 - - |- 154,438,232
Non Distinct Investment Component Paid - - - - -
Directly Attributable Expenses Paid - - - - -
Reinsurance Acquisition Cash Flows - - |- 76,031,968 -|- 76,031,968
Reinsurance Contract Liabilities Eop - - - - -
Reinsurance Contract assets Eop 282,766,889 593,784,685 92,914,058 1,797,931 971,263,563
Net Balance Eop 282,766,889 593,784,685 92,914,058 1,797,931 971,263,563
Life Business
Ri Ri |Ri Afre Excl Loss Ri
Name Afic Ra Afic Be Comp t Loss Recovery Total
Reinsurance Contract Assets Bop - - - - -
Reinsurance Contract Liabilities Bop 276,972.38 1,520,344.72 7,801,741.00 - 9,599,058.11
Net Balance Bop | 276,972.38 1,520,344.72 7,801,741.00 - 9,599,058.11
A ion Of Reinsurance Premiums Paid - - |- 16,251,272.73 - 16,251,272.73
Amounts Recoverable From Reinsurers 254,385.53 1,434911.87 3,883,402.30 - 5,572,699.70
Incurred Claims Recovered And Other Reinsurance Service Expenses - 1,434911.87 - - 1,434,911.87
Adj To Assets For Incurred Claims 254,385.53 - - - 254,385.53
Recovery Of Losses And Reversal On Recovery Of Losses - - - - -
Amortization Of Reij A Cash Flows - - 3,883,402.30 - 3,883,402.30
Reinsurance Service Result 254,385.53 1,434911.87 |- 12,367,870.43 - |- 10,678,573.03
Reinsurance Finance Expense Total - 342,651.25 - - |- 342,651.25
Therefore R In Pnl - 342,651.25 - - |- 342,651.25
Therefore R In Oci - - - - -
Total Amounts In Comprehensive Income - - - - -
Investment Components - - - - -
Other Changes -
Cash Flows - 701,941.89 11,422,248.88 - 10,720,306.99
Premiums Paid - - 15,305,651.18 - 15,305,651.18
Claims Excl Non Distinct I Comy Paid - 701,941.89 - - |- 701,941.89
Non Distinct Co Paid - - - - -
Directly Attributable Expenses Paid - - - - -
Reinsurance Acquisition Cash Flows - - |- 3,883,402.30 - |- 3,883,402.30
R Contract Assets Eop - - - - -
Reis Contract Liabilities Eop 531,357.91 1,910,663.46 6,856,119.45 - 9,298,140.82
Net Balance Eop 531,357.91 1,910,663.46 6,856,119.45 - 9,298,140.82
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o BUNNA INSURANCES.C
Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025
As at June 2024
Non- Life Business
A . Ri Afrc Excl Loss| .
Name Ri Afic Ra Ri Afic Be Ri Loss Recovery Total
Component
Reinsurance contract liabilities BOP
Reinsurance contract assets BOP 278,221.50 546,052.83 66,775.97 60,398.87 951,449.16
Net bal BOP 278,221.50 546,052.83 66,775.97 60,398.87 951,449.16
Allocation of reinsurance premi paid - 212,996.16 - 212,996.16
Amounts recoverable from reinsurers 37,700.42 253,581.04 55,414.13 27,979.61 374,675.20
Incurred Claims Recovered And Other Reinsurance Service Expenses - 253,581.04 - - 253,581.04
Adjustments To Assets For Incurred Claims 37,700.42 - - - 37,700.42
Recovery Of Losses And Reversal On Recovery Of Losses - - - 27,979.61 27,979.61
Amortization Of Reinsurance Acquisition Cash Flows - - 55,414.13 - 55,414.13
Rei ance Service Result 37,700.42 253,581.04 |- 157,582.03 27,979.61 161,679.04
Rei ance fi expense total - |- 46,501.12 - - |- 46,501.12
Therefore Recognized In Pnl - |- 46,501.12 - - |- 46,501.12
Therefore Recognized In Oci - - - - -
Total ts recognised in comprehensive income - - - - -
Investment Components - - - - -
Other Changes - - - - -
Cash Flows - |- 56,851.96 221,036.02 - 164,184.07
Premiums Paid - - 221,036.02 - 221,036.02
Claims Excl Non Distinct Investment Component Paid - |- 56,851.96 - - |- 56,851.96
Non Distinct Investment Component Paid - - - - -
Directly Attributable Expenses Paid - - - - -
Reinsurance Acquisition Cash Flows - - |- 57,633.27 - |- 57,633.27
Reinsurance Contract Liabilities Eop - - - - -
Reinsurance Contract assets Eop 315,921.92 696,280.79 72,596.68 88,378.48 1,173,177.88
Net Balance Eop 315,921.92 696,280.79 72,596.68 88,378.48 1,173,177.88
Life Business
Ri Ri |Ri Afre Excl Loss Ri
Name Afic Ra Afic Be Comp t Loss R Yy |Total
Reinsurance Contract Assets Bop 487 2,313 7,894 - 10,693
Reinsurance Contract Liabilities Bop - - - - -
Net Balance Bop 487 2,313 7,894 - 10,693
Allocation Of Rei ance Premi Paid - - |- 9,123 - |- 9,123
Amounts Recoverable From Reinsurers - 210 1,171 2,189 - 3,149
Incurre - 1,171 - - 1,171
Adjust - 210 - - - |- 210
Recovery Of Losses And Reversal On Recovery Of Losses - - - - -
Amortization Of Reinsurance Acquisition Cash Flows - - 2,189 - 2,189
Rei ance Service Result - 210 1,171 |- 6,934 - |- 5,974
Rei ance Finance Expense Total - 41 - - 41
Therefore Recognized In Pnl - 41 - - 41
Therefore Recognized In Oci - - - - -
Total A ts Recognised In Comprehensive Income -
Investment Components -
Other Changes -
Cash Flows - 2,004 6,842 - 4,838
Premiums Paid 9,031 9,031
Claims Excl Non Distinct Investment Component Paid - 2,004 - 2,004
Non Distinct Investment Component Paid R
Directly Attributable Expenses Paid -
Reinsurance Acquisition Cash Flows - 2,189 - 2,189
Rei ance Contract Assets Eop 277 1,520 7,802 - 9,599
Reinsurance Contract Liabilities Eop - - - - -
Net Balance Eop 277 1,520 7,802 - 9,599
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BUNNA INSURANCE §.C

Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025

21 Insurance Receivables 30 June 2025 30 June 2024
Birr'000 Birr'000
Non-Life Business
Due from contract holders 277,200 180,831
Due from risk sharing(Local Insurer) 26,615 6,108
Gross amount 303,815 186,939
Less: Provision for impairment
Net amount 303,815 186,939
30 June 2025 30 June 2024
Birr'000 Birr'000
Maturity analysis
Current 270,160 126,532
Non- current 33,655 60,407
303,815 186,939
Life Business
Due from contract holders 12,252 7,664
Due from agents and brokers
Gross amount 12,252 7,664
Less: Provision for impairment (note )
Net amount 12,252 7,664
316,066 194,603
30 June 2025 30 June 2024
Birr'000 Birr'000
Maturity analysis
Current 255,660 88,832
Non- current 60,407 26,889
316,066 194,603

The Company conducted on impairment review of the reinsurance assets and no impairment is required in respect of these asset as the Company has the right to set-off
reinsurance asset against reinsurance liabilities on settlement. The carrying amount disclosed above is in respect of the reinsurance of investment contract approximate fair
value at the reporting date.

30 June 2025 30 June 2024
Birr'000 Birr'000
22 Other assets
Other loans and receivables:
Non-Life Business
Staff debtors 18,601 11,935
Inter Office Receivables 136,227 51,442
Other account receivable 136,510 59,921
291,338 123,297
Other non financial assets
Withholding tax receivable 10,596 7,904
Prepayments 25,161 21,482
Prepaid staff assets 5,295 3,528
41,051 32,913
332,389 156,211
Impairment loss on staff loan (557) (179)
Total 331,832 156,033
Other loans and receivables:
Life Business
Staff debtors 11 271
Inter Office Receivables 101,782 30,471
Other account receivable 5,723 4,343
107,517 35,085
Other non financial assets
‘Withholding tax receivable 729 561
Prepayments
Prepaid staff benefit
729 561
Less impairment loss on other assets
Impairment loss on staff loan (59)
on other non financial assets (1,559)
108,246 34,028
440,078 190,061
30 June 2025 30 June 2024
Maturity analysis Birr'000 Birr'000
Current 1,545 -
Non- current 438,533 190,061
440,078 190,061

Other receivables consist of prepayments , staff debtors and other account receivables. The Company has an internal system of assessing the credit quality of the receivables
through established policies banded approval system. The Company constantly monitor its exposure to these receivables via periodic performance review. The exposure to
credit risk associated with other receivable is low.
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BUNNA INSURANCES.C
Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025
30 June 2025 30 June 2024
23  Salvage Property held for sale Birr'000 Birr'000
4,805 8,340
4,805 8,340
The movement in noncurrent assets held for sale is as follows:
30 June 2025 30 June 2024
Birr'000 Birr'000
At the beginning of the year 8,340 -
Additions (deduction) during the year (3,535) (19,338)
At the end of the year 4,805 8,340.00

These assets represent salvage properties that are fully or partially damaged and fully compensated to the policy holder by the company. These assets are recognized and
classified as asset held for sale in the financial statement by their carrying amount and fair value less cost of disposal as per IFRS 5. These assets will not held for more than
a year from the date of compensation . The Company management regarding these asset is to dispose through public auction.

24  Cash and Bank Balance
Non-life Business
Cash in hand
Cash at bank
Fixed time deposits with local Banks
Expected credit loss(ECL)

30 June 2025 30 June 2024

Birr'000 Birr'000
69,480 48,960
451,363 396,208
811,885 449,393

(35) (32)
1,332,694 894,528

For the purpose of the cash flow statement, cash and cash equivalent comprise of cash in hand, cash at bank, short term deposit with bank

Life Business

Cash in hand

Cash at bank

Fixed time deposits with local Banks
Expected credit loss(ECL)

Maturity analysis

Current
Non- current
Total

30 June 2025 30 June 2024
Birr'000 Birr'000
2 2
6,747 10,910
71,879 57,805
(22) 3)

78,606 68,714

30 June 2025 30 June 2024

Birr'000 Birr'000
1,411,300 963,242

0

1,411,300 963,242

For the purpose of the cash flow statement, cash and cash equivalents comprise of cash in hand, cash at bank, short term deposit with banks.

25 Insurance contract liabilities
Non-Life

Gross UPR
DAC

LRC

Gross OS Claims
Gross IBNR

+RA

-DC

LIC

Total

Loss component

Total

Life PAA
Life GMM
Total
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30 June 2025 30 June 2024
Birr'000 Birr'000
632,131 559,265
(35,312) (31,134)
596,818 528,131

1,132,636 1,105,935
106,392 102,528
298,648 369,447

(160,952) (150,773)
1,376,723 1,427,137
1,973,541 1,955,269
22,846 57,252
1,996,387 2,012,521
32,697 29,435.27
2,139 4,715.00
34,836 34,150.27
2,031,224 2,046,671
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BUNNA INSURANCES.C
Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025
Non -Life Business
As At June 30 2025
INSURANCE CONTRACT LIABILITIES RECONCILIATION FOR YEAR ENDING 2025
Name Lfic Ra Lfic Be D s Loss Component
Component Total
Insurance Contract Liabilities Bop 369,447 1,057,691 528,131 57,252 2,012,521
Insurance Contract Assets Bop - - - - -
Net Balance Bop 369,447 1,057,691 528,131 57,252 2,012,521
Insurance Revenue - - |- 1,201,013 - |- 1,201,013
Insurance Service Expense - 70,799 776,573 67,858 |- 34,406 739,226
Incurred claims - 620,339 - - 620,339
Directly attributable expenses - 156,234 - - 156,234
Adjustment To Liabilities For Incurred Claims - 70,799 - - - |- 70,799
Losses On Onerous Contracts And Reversal Of Those Losses - - - - 34,406 |- 34,406
Acquisition Cash Flows Amortization - - 67,858 - 67,858
Insurance Service Result - 70,799 776,573 |- 1,133,155 |- 34,406 |- 461,787
Insurance Finance Expense Total - - 10,179 - -1- 10,179
Therefore Recognized In Pnl - |- 10,179 - - |- 10,179
Therefore Recognized In Oci - - - - -
Total Amounts Recognised In Comprehensive Income - - - - -
Investment Components - - - - -
Other Changes - - - - -
Cash Flows - |- 746,009 1,201,851 - 455,842
Premiums Received - - 1,271,880 - 1,271,880
Claims Excl Non Distinct Investment Component Paid - - 589,775 - - - 589,775
Non Distinct Investment Component Paid - - - - -
Directly Attributable Expenses Paid - |- 156,234 - - |- 156,234
Insurance Acquisition Cash Flows - - |- 70,029 - |- 70,029
Insurance Contract Liabilities Eop 298,648 1,078,075 596,827 22,846 1,996,397
Insurance Contract Assets Eop - - - -
Net Balance Eop 298,648 1,078,075 596,827 22,846 1,996,397
Life Insurance PAA
Name Lfic Ra Lfic Be Lg:led Lots S Loss Component
ponen Total
Insurance Contract Liabilities Bop 1,384,566 7,600,098 20,450,607 - 29,435,271
Insurance Contract Assets Bop - - - - -
Net Balance Bop 1,384,566 7,600,098 20,450,607 - 29,435,271
Insurance Revenue - - |- 44,384,686 - |- 44,384,686
Insurance Service Expense 1,151,749 17,850,555 727,384 - 19,729,687
Incurred claims - 14,175,499 - - 14,175,499
Directly attributable expenses 3,675,056 3,675,056
Adjustment To Liabilities For Incurred Claims 1,151,749 - - - 1,151,749
Losses On Onerous Contracts And Reversal Of Those Losses - - - - -
Acquisition Cash Flows Amortization - - 727,384 - 727,384
Insurance Service Result 1,151,749 17,850,555 |- 43,657,302 - - 24,654,998
Insurance Finance Expense Total - |- 444,013 - - |- 444,013
Therefore Recognized In Pnl -1- 444,013 - -1- 444,013
Therefore Recognized In Oci - - - - -
Total Al ts Recognised In Comprehensive Income - - - - -
Investment Components - - - - -
Other Changes - - - - -
Cash Flows - |- 14,779,822 43,140,390 - 28,360,569
Premiums Received - - 43,806,934 - 43,806,934
Claims Excl Non Distinct Investment Component Paid - |- 11,104,766 - - |- 11,104,766
Non Distinct Investment Component Paid - - - - -
Directly Attributable Expenses Paid - |- 3,675,056 - - |- 3,675,056
Insurance Acquisition Cash Flows - - |- 666,543 - |- 666,543
Insurance Contract Liabilities Eop 2,536,315 10,226,818 19,933,695 - 82,450,837
Insurance Contract Assets Eop - - - - -
Net Balance Eop 2,536,315 10,226,818 19,933,695 - 32,696,828
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BUNNA INSURANCES.C
Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025
Life Insurance GMM
Name LRC i3l Loss component LIC Total
component
Opening insurance contract liabilities 4,553,479 161,524 - 4,715,003
Opening insurance contract assets - - - -
Net balance as at 01 July 2022 4,553,479 161,524 - 4,715,003
Insurance revenue 139,160 - - 139,160
Insurance service expenses -
Incurred claims and other directly attributable expenses 61,460 - - 61,460
Changes that relate to past service — adjustments to the LIC 5,407,285 - - |- 5,407,285
Losses on onerous contracts and reversal of those losses - 1,627,553 - 1,627,553
Insurance acquitision cash flows amortisation 11,401 - - 11,401
Insurance service expenses 5,334,424 1,627,553 -1 3,706,872
Insurance service result | 5,195,264 1,627,553 - |- 3,567,711
Finance expense from insurance contracts issued 320,877 - - 320,877
Total amounts recognised in comprehensive income 4,874,388 1,627,553 -|- 3,246,835
Investment components -
Other changes -
Cashflows -
Premiums received 732,604 732,604
Claims and other directly attributable expenses paid 61,460 - |- 61,460
Insurance acq cash flows - -
Total cash flows 671,144 - - 671,144
Net balance as at 30 June 2023 350,236 1,789,077 - 2,139,312
Closing insurance contract liabilities 350,236 1,789,077 - 2,139,312
Closing insurance contract assets - - - -
(Net balance as at 30 June 2023 350,236 1,789,077 - 2,139,312
Non -Life Business
As At June 30 2024
Name ‘ Lfic Ra Lfic Be MLt 5l L Loss Component
Component Total
Insurance Contract Liabilities Bop 304,347 715,697 451,194 1,471,238
Insurance Contract Assets Bop - - - -
Net Balance Bop 304,347 715,697 451,194 - 1,471,238
Insurance Revenue - - 982,171 - |- 982,171
Insurance Service Expense 65,100 873,222 60,594 57,252 1,056,168
Incurred claims - 795,204 - - 795,204
Directly attributable expenses - 78,018 - - 78,018
Adjustment To Liabilities For Incurred Claims 65,100 - - - 65,100
Losses On Onerous Contracts And Reversal Of Those Losses - - - 57,252 57,252
Acquisition Cash Flows Amortization - - 60,594 - 60,594
Insurance Service Result 65,100 873,222 |- 921,577 57,252 73,996
Insurance Finance Expense Total - 65,560 - - - 65,560
Therefore Recognized In Pnl - 65,560 - -|- 65,560
Therefore Recognized In Oci - - - - -
Total A ts Recognised In Comprehensive Income - - - - -
Investment Components - - - - -
Other Changes - - - - -
Cash Flows - 465,669 998,515 - 532,847
Premiums Received - - 1,065,544 - 1,065,544
Claims Excl Non Distinct Investment Component Paid - 387,651 - - |- 387,651
Non Distinct Investment Component Paid - - - - -
Directly Attributable Expenses Paid - 78,018 - -1- 78,018
Insurance Acquisition Cash Flows - - |- 67,028 - |- 67,028
Insurance Contract Liabilities Eop 369,447 1,057,691 528,131 57,252 2,012,521
Insurance Contract Assets Eop - - - -
Net Balance Eop 369,447 1,057,691 528,131 57,252 2,012,521
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BUNNA INSURANCES.C
Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025
Life Insurance PAA
Lfrc Excl Loss
Name Lfic Ra Lfic Be Comp t Loss Comp t |Total
Insurance Contract Liabilities Bop 1,426 7,259 18,102 - 26,787
Insurance Contract Assets Bop - - - - -
Net Balance Bop 1,426 7,259 18,102 - 26,787
Insurance Revenue - - |- 28,716 - |- 28,716
Insurance Service Expense - 41 13,853 698 - 14,510
Incurred claims - 10,737 - - 10,737
Directly attributable expenses - 3,116 - - 3,116
Adjustment To Liabilities For Incurred Claims - 41 - - - |- 41
Losses On Onerous Contracts And Reversal Of Those Losses - - - - -
Acquisition Cash Flows Amortization - - 698 - 698
Insurance Service Result - 41 13,853 |- 28,018 - |- 14,206
Insurance Finance Expense Total - |- 318 - -|- 318
Therefore Recognized In Pnl -|- 318 - - |- 318
Therefore Recognized In Oci - - - - -
Total Amounts Recognised In Comprehensive Income - - - - -
Investment Components - - - - R
Other Changes - - - - -
Cash Flows -1 13,194 30,367 - 17,173
Premiums Received - - 31,065 - 31,065
Claims Excl Non Distinct Investment Component Paid - |- 10,078 - - |- 10,078
Non Distinct Investment Component Paid - - - - -
Directly Attributable Expenses Paid - |- 3,116 - - |- 3,116
Insurance Acquisition Cash Flows - - |- 698 - |- 698
Insurance Contract Liabilities Eop 1,468 |- 20,106 76,487 - 58,167
Insurance Contract Assets Eop - - - - -
Net Balance Eop 1,385 7,600 20,451 - 29,435
Life Insurance GMM
R mellces Loss component LIC Total
Name component
Opening insurance contract liabilities 86 2,383 - 2,468
Opening insurance contract assets R R R R
Net balance as at 01 July 2022 86 2,383 - 2,468
Insurance revenue 456 - - 456
Insurance service expenses - - - -
Incurred claims and other directly attributable expenses 73 - - 73
Changes that relate to past service — adjustments to the LIC 2,959 - - 2,959
Losses on onerous contracts and reversal of those losses - |- 2,221 -|- 2,221
Insurance acquitision cash flows amortisation - 36 - |- 36
Insurance service expenses 2,996 |- 2,221 - 775
Insurance service result 3,452 |- 2,221 - 1,231
Finance expense from insurance contracts issued I 156 - - 156
Total ts recognised in comprehensive income I 3,608 |- 2,221 - 1,387
Investment components - - - -
Other changes - - - -
Cashflows - - - -
Premiums received 933 - - 933
Claims and other directly attributable expenses paid - 73 - - - 73
Insurance acquitision cash flows - - - -
Total cash flows 860 - - 860
Net balance as at 30 June 2024 4,553 162 - 4,715
Closing insurance contract liabilities 4,553 162 - 4,715
Closing insurance contract assets - - - -
(Net balance as at 30 June 2024 4,553 162 - 4,715
30 June 2025 30 June 2024
Birr'000 Birr'000
26 Insurance payables
Non-Life Business
Due to contract holders -
Due to reinsurers 311,826 309,254
Payable to local insurance 16,594 7,240
Gross amount 328,420 316,494
Life Business
Due to contract holders
Due to reinsurers 22,282 20,814
Due to agents, brokers and intermediaries
Gross amount 22,282 20,814
Total 350,702 337,309

The carrying amounts disclosed above approximate fair value at the reporting date. All amounts payable on direct insurance business and assumed reinsurance business are
payable within one year.
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BUNNA INSURANCE §.C

Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025

30 June 2025 30 June 2024

Birr'000 Birr'000
27 Other payables
27 (a) Non-Life Business
Financial Liability
Lease liability 34,091 26,891
34,091 26,891
Other Financial Liability
Accruals 48,602 34,119
Directors fee payable 1,350 1,350
Commission payable 205 169
50,158 35,637
Other non financial Liability
Value Added Tax 23,964 863
Premium portfolio withdrawal - entry 6,564 5,042
Inter Office payables 101,782 30,471
Cash indemnity allowance 252 216
National Bank of Ethiopia (Additional statutory deposit) 24,894 6,496
Withholding tax payable 4,703 643
Insurance fund agency 332 688
Pension fund payable 1,679 1,089
Employee income tax 3,333 1,974
Annual leave payable 15,953 10,875
Sundry payables 52,536 8,800
Gross amount 235,994 67,158
320,243 129,686
27 (b) Life Business
Other non financial Liability
A/P to Bunna H.O 136,227 51,441
Accruals 290 140
Pension fund payable 17 19
Employee income tax 85 36
Sundry payables 404 1,344
137,023 52,979
Maturity analysis
Current 457,266 182,666
Loan current mature - -
Non- current - -
457,266 182,666

28 Borrowing
Bank Loan - -

29 Defined benefit liability

The Company Employees are entitled to a Severance Benefit. The Severance Benefit Entitlement is provided under the Labor Proclamation No. 377/2003 and Labor Proclamation
Amendment No. 494/2006 if an employee is terminated due to redundancy. And new Lbour proclamation No. 1156/2019

The insurance company operates an unfunded severance pay plan for its employees who have served the company for 5 years and above and are below the retirement age (i.e. has
not met the requirement to access the pension fund). The final pay-out is determined by reference to current benefit’s level (monthly salary) and number of years in service and is
calculated as 1 month salary for the first year in employment plus 1/3 of monthly salary for each subsequent in employment to a maximum of 12 months final monthly salary.

The recognized in the of fi ial position are determined as follows:
30 June 2025 30 June 2024
Birr'000 Birr'000
A Defined benefit liability
Liability recognized in the financial position 15,929 10,508
15,929 10,508
B Amount recognized in the profit or loss
Current service cost 3,102 4,209
Interest cost 1,654 533
Past service cost 3,652
4,756 8,394
C Amount recognized in other comprehensive income 30 June 2025 30 June 2024
Birr'000 Birr'000

Remeasurment gain/loss arising from change in financial assumption
defined benefit obligation (2,363) 861
Revaluation of Equity-

Revaluation of Equity-through OCI

(2,363) 861
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Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025
The movement in the defined benefit obligation over the years is as follows
30 June 2025 30 June 2024
Birr'000 Birr'000
At the beginning of the year 10,508 2975
Current service cost 4,756 4209
Interest cost 533
Remeasurment (gain)/loss 2,363 (861)
Adjustment withdrawal rate assumption 6350
Benefit paid (1,697) (2698)
15,929 10,508
D The significant actuarial assumption were as follows
i) Financial Assumption long term average
30 June 2025 30 June 2024
Birr'000 Birr'000
-Discount rate 15.00% 14.75%
-Salary Increase rate 13.00% 12.75%

The rate of discount of 15% p.a based on the average lending rate in the second quarter of 2024/25 as provided by the National Bank of Ethiopia quarterly Bulletin.

Assumptions regarding future mortality experience are set based on actuarial advice, published statistics and experience in the industry.

ii) Withdrawal from Service

The withdrawal rates are believed to be reasonably representative of the Ethiopian experience. The valuation assumed a rate of withdrawal of 10% at the youngest ages falling with
increasing age to 1% at age 50.

Resignation rates per annum

Age Male % Female %
20.00 9 9.05
25.00 19 18.55
30.00 13 13.24
35.00 9 9.19
40.00 16 15.64
45.00 9 8.69
50.00 2 1.59
55.00 0 0.01
60.00 0 0.01

iii) Mortality in Service

The rate of mortality assumed for employees are those according to British A1949/52 ultimate table published by the Institute of Actuaries of England. These rates combined are
approximately summarized as follows:

The sensitivity of the overall defined benefit liability to changes in the weighted principal assumption is:

Mortality rate

Age Male % Female %
20.00 0 0.11
25.00 0 0.11
30.00 0 0.11
35.00 0 0.12
40.00 0 0.15
45.00 0 0.23
50.00 1 0.42
55.00 1 0.75
60.00 2 1.27

iv) Health/Disability

Age Male % Female %
20.00 0 0.04
25.00 0 0.04
30.00 0 0.04
35.00 0 0.04
40.00 0 0.05
45.00 0 0.08
50.00 0 0.14
55.00 0 0.25
60.00 1 0.42
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BUNNA INSURANCES.C
Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025
The sensitivity of the overall defined benefit liability to changes is the weighted principle assumption is
Actuarial Assumptions Year Ended 45,473 45,107.00
Discount Rate (%p.a) 0.15
Future salary increases (%p.a) 0.13
Mortality Assumptions-Males A1945-52 Males
Mortality Assumptions-Females A1945-52 Females
Weighted average duration of defined benefit obligation 4.10
Year Ended: 30 June 2025
scenario -2 scenario -1 scenario -3 scenario -4 scenario -5 scenario -6 scenario -7
Salary rate Discount rate Discount rate Salary rate Mortality rate Mortality rate Salary rate
Increased by 1 % Increased by 1 % decreased by 1 % decreased by 1 % Increased by 10 % decreased by 10 % decreased by 1 %
Discount Rate 16% 15 % 15 % 14 % 15%
Salary 13% 13 % 14% 13% 12% 15 %13 %
15 %
13%
Demographic Assumptions
Net Liability
at start of 10,507,989 10,507,989 10,507,989 10,507,989 10,507,989 10,507,989.00 10,507,989
period
Net expense
recognized in 4,755,906 4,755,906 4,755,906 4,755,906 4,755,906 4,755,906.00 4,755,906
the income
statement
Net expense
recognized in
the other
comprehensiv
e income
1,735,000 2,362,730 2,979,428 3,645,344 1,789,477 2,436,585.00 2,294,224
Employer
contributions
(1,697,180) (1,697,180) (1,697,180) (1,697,180) (1,697,180) - 1,697,180.00 (1,697,180)
Net Liability at 15,301,715 15,929,445 16,546,143 17,212,059 15,356,192 16,003,300.00 15,860,939

IK
The above sensitivity analysis is based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur and changes in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined
benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as when calculating the pension liability recognized within the
statement of financial position.
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Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025

Currency: Ethiopian Birr

30 June 2025 30 June 2024
Birr'000 Birr'000
30 Ordinary share capital
a) Authorized 10,000,000 ordinary shares of Birr 100 each 1,000,000 1,000,000
Subscribed ordinary shares of Birr 100 each 807,024 360,320
b) paid
Non-Life Business ( 8070248ordinary share of Birr 100 each) 807,024 330,330
Life Business ( 150,000 ordinary share of Birr 100 each) 15,000 15,000
Total 822,024 345,330
The paid up capital of the Company is shown below
Ordinary shares of Birr 100 each
Non-Life Business 807,024 330,330
Life Business 15,000 15,000
822,024 345,330

Total
The Company is wholly owned by public and private institutions. Total subscribed shares at the balance sheet date was Birr (2025: Birr

822,023,700 ) was paid.

30 June 2025 30 June 2024
Birr'000 Birr'000

31 Share Premium - - -
Share premium represents the excess of contributions received over the nominal value of shares issued.

32 Earnings per share

Basic earnings per share (EPS) is calculated by dividing the profit after taxation by the weighted average number of ordinary shares in issue
during the year.

30 June 2025 30 June 2024
Birr'000 Birr'000
Profit attributable to shareholders (Birr) 166,056 115,094
Weighted average number of ordinary shares in issue 582,704 315,948
Earnings per share (Birr) 28.50% 36.43%

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares outstanding at the end of the year.
There were no potentially dilutive shares at the reporting date (30 June 30,2024:nil ), hence the basic and diluted earning per share have the
same value.

30 June 2025 30 June 2024
Birr'000 Birr'000
33 Retained earnings
(a) Non-Life Business
At the beginning of the year 120,621 46,290
less dividend declared (101,772) (45,732)
Profit/ (loss) for the year 154,790 128,765
Prior year adjustment (4,590)
Other comprehensive income (2,363) 861
Gain/(Loss) on Impairment
Net fair value loss on equity investment 26,183
Income tax (11,990) (14,185)
Transfer to directors incentive (1,350)
Transfer to legal reserve (13,821) (11,458)
Impact of IFRS 17 on profit Tax of 2024 Transaction 17,430
At the end of the year 167,059 120,621

Resulted From Subsequent Measurement
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ana Insurance Share Company (S.C)
tes to the financial statements
*the Year Ended 30 June 2025

30 June 2025 30 June 2024
Birr'000 Birr'000
(b) Life Business
At the beginning of the year 10,152 4,738
less dividend Paid (9,140) (4,292)
Profit/ (loss) for the year 28,970 16,841
Prior year adjustment 780
Other comprehensive income 556
Gain/(Loss) on Impairment
Income tax (5,714) (2,927)
Transfer to directors incentive -
Transfer to legal reserve (2,326) (1,391)
Impact of Transition (3,374)
At the end of the year 22,722 10,152
Total 189,781 130,773

34 Legal reserve
In compliance with Article 12 of proclamation No. 86/1994, 10% of the net profit after tax is transferred to legal reserve account until the

balance reaches paid up capital

(a) Non Life Business

30 June 2025 30 June 2024

Birr'000 Birr'000
Balance brought forward as at 1 July 2024 31,289 19,831
Current year transfer 13,821 11,458
At the end of the year 45,110 31,289

This is a reserve constituted in accordance with Article 22 of proclamation No. 746/2012 Licensing and Supervision of insurance business.
The law requires the insurer to transfer 10% of its annual net profit to its legal reserve account until such account equals its capital.

(b) Life Business

30 June 2025 30 June 2024

Birr'000 Birr'000

Balance brought forward as at 1 July 2024 2,188 797
Current year transfer 2,326 1,391
At the end of the year 4,513 2,188
Total 49,624 33,477

Life fund reserve represents accumulated life fund inclusive of surpluses distributed to shareholders. The amount determined after actuarial
valuation has been conducted
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Bunna Insurance Share Company (S.C)
Notes to the financial statements
For the Year Ended 30 June 2025

30-Jun-25 30-Jun-24
Birr'000 Birr'000
35 Profit before tax 183,759 126,462
Prior year Adjustment (3,750)
Adjustments for non- cash items:
Depreciation on property and equipment 14,163 11,283
Depreciation on right of use asset 11,391 7,901
Gain/(Loss) on disposal of property, plant and equipment (1,749)
Gain/(Loss) on Impairment (383)
Net fair value loss on equity investment 26,183
Dividend received (25,673) (36,081)
Defined benefit obligation -
Directive incentive paid (1,350) (1,350)
Decrease/ (increase) in Reinsurance Contract Assets 202,215 (220,634)
Decrease/ (increase) in Other Reserve
-Increase/ (decrease) in Asset held for sale 3,535 13,008
-Decrease/ (increase) in insurance receivables (121,464) (78,883)
-Decrease/ (increase) in other assets (250,016) (85,672)
-Decrease/ (increase) Deferred income tax Asset (3,542) (1,427)
-Decrease/ (increase) Deferred income tax Liabilities (9,842) 2,260
Decrease/ (increase) IFRS 17 impact 3,800
-Decrease/ (increase) Current income Tax Liabilities 6,336 11,368
-Increase/ (decrease) in Insurance contract liabilities (15,448) 523,381
-Increase/ (decrease) in Retirement benefit obligations 5,421 7,533
-Increase/ (decrease) in Insurance payables 13,393 110,018
-Increase/ (decrease) in Other payables 274,658 32,272
Cash generated from operations 309,586 423,488

36 Related party transactions

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over the other party in
making financial or operational decisions . The company has various related parries most of whom the related by virtue of being shareholders. the
other related parties include staff of the company.

A number of transaction were entered into with related parties in the normal course of business .These are
(a) Transaction with related parties
30 June 2025 30 June 2024
Birr'000 Birr'000
Loans to key management personnel 6,527 5054

(b) Key management compensation
Key management has been determined to be the members of the Board of Directors and the Executive Management of the Company. The
compensation paid or payable to key management for is shown. There were no sales or purchase of goods and services between the Company
and key management personnel as at 30 June 2024.

30 June 2025 30 June 2024

Birr'000 Birr'000

Salaries and other short-term employee benefits 101,508 12,213
Post-employment benefits

Sitting allowance 3150 697

Other expenses 15,619 1,337

120,278 14,247

37 Directors and employees
i) The average number of persons employed by the Insurance during the year was as follows:
30 June 2025 30 June 2024

Number Number
Professionals and High Level Supervisors 77 53
Semi-professional, Administrative and Clerical 138 144
Technician and Skilled 67 40
Manual and Custodian 1 25
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For the Year Ended 30 June 2025
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ii) The table below shows the number of employees (excluding CEO and D/CEO), earned as emoluments in the year and were within the bands

stated.
30 June 2025 30 June 2024
Birr'000 Birr'000
<10,000 21 53
10,001 -30,000 136 144
30,001 -50,000 72 40
Above 50,000 52 25
281 262

38 Contingent liabilities

Claims and litigation

The Company is expose to various contingent liabilities in the normal course of business including a number of legal cases. The legal division
evaluate the status of these exposures on regular basis to assess the probabilities of the Company's incurring related liabilities. Thus, the claims

under litigation are included in the current financial statements and the management believed to be adequate.

39 Commitments

The Company has a commitment with Amity software for the implementation of core insurance system for General and Life insurance and the
company has been paid before June 30,2025 birr 22,973,356.12 for Phase 1 & 2 and the remaining amount would be paid as per the contract
agreement and implementation of data center the payement had be fanilized but purchse of oracle data base licence bid is floted and under

process.

40 Operating lease commitments - Company as lessee Right of uses assets

The Company leases various properties under non-cancellable operating lease agreements. The lease terms are between two and five years, and

majority of these lease agreements are renewable at the end of the each lease period at market rate.
The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

30 June 2025 30 June 2024

Birr'000 Birr'000
No later than 1 year 8,063 6,071
Later than 1 year and no later than 2 years
Later than 2 years but not later than 5 years 35,854 15,342
Total 43,917 21,413
41 Events after reporting period

In the opinion of the Directors, there were no significant post balance sheet events which could have a material effect on the state of affairs of the

Company as at 30 June 2025 and on the profit for the period ended on that date, which have not been adequately provided for or disclosed.

42 Actuarial Valuations

An actuarial valuation of the Company's life business as of June 30,2025 was carried out by Actuarial Service East Africa (actserv). The
valuation revealed that Birr for distribution from surplus to shareholders for the year ended June 30,2024 . The book value of the life fund as at

that date was Birr over its net actuarial liabilities
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ACTUARY CERTIFICATE

I have conducted an actuarial valuation of the general insurance, life insurance
liabilities and severance benefits of Bunna Insurance Company Share Company.

The valuation was conducted in accordance with generally accepted actuarial
principles and IFRS 17 reporting requirement. These principles require that
prudent provision for future outgo under contracts, generally based upon the
assumptions that current conditions will continue. Provision is therefore not
made for all possible contingencies.

In completing the actuarial valuation, I have relied upon the data provided and
the financial statements by the Company. In my opinion,

i. The actuarial value of the liabilities in respect of all classes of general
insurance business of the company reflect a fair value as at 30 June 2025;

ii. The actuarial value of the liabilities in respect of all life assurance business
did not exceed the amount of reserves of the life assurance business at 30

June 2025; and

iii. The severance benefit liability as at 30 June 2025 can be incorporated in the
financial statements in line with the International Accounting Standards 19.

Signed in my capacity as an employee of Actuarial Services(EA) Ltd.

18th December 2025

Date Abed Mureithi FIA, C.Act, FeASK
Fellow of the Institute & Faculty of Actuaries (UK)

Actuarial Services (EA) Ltd, Phone: +254 11 103 71 00
1113 Kayahwe Rd, Off Galana Rd, Kilimani, +254 20 271 74 03 / +254 20 271 00 28
P. O. Box 10472 — 00100, Nairobi, GPO Kenya. +254 70 871 00 28 / +254 78 571 00 28

Email: info@actserv-africa.com Website: www.actserv.co.ke

- Annual Report 2024/25
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Annual Management Meeting
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Partnership Agreements
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BUNNA INSURANCES.C. Janiary 2025
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Addis Ababa Branches Address

Mob.: +251-960-441-743
Tel.: +251-111-263-672
Fax : +251-111-580-724

Mob.: +251-911-028-114
Tel.: +251-116-392-160
Fax : +251-116-392-167

Mob.: +251-960-441740
Tel.: +251-115-57-29-72
Fax : +251-115-572946

Mob.: +251-960-441747
Tel.: +251-114-70-67-96
Fax : +251-114-706758

Mob.: +251-960-441738
Tel.: +251-115-58-48-57
Fax : +251-115-583051

Mob.: +251-960-441735
Tel.: +251-112-73-23-64
Fax : +251-112-732392

Mob.: +251-960-441742
Tel.: +251-116-61-62-95
Fax : +251-116-185034

Mob.: +251-960-441739
Tel.: +251-114-70-14-51
Fax : +251-114-701449

Mob.: +251-960-441741
Tel.: +251-115-57-69-16
Fax : +251-115-576933

Mob.: +251-960-441734
Tel.: +251-112-73-45-98
Fax : +251-112-734605

Mob.: +251-960-441733
Tel.: +251-114-70-79-63
Fax : +251-114-707984

Mob.: +251-960-441737
Tel.: +251-111-26-36-17
Fax : +251-111-263823

Mob.: +251-986-019338
Tel.: +251-111-54-64-64
Fax : +251-111-547838

Mob.: +251-930-487404
Tel.: +251-114-62-50-11
Fax : +251-114-625385

Mob.: +251-911-183802
Tel.: +251-111-26-30-23
Fax : +251-111-263188

Mob.: +251-910-198021
Tel.: +251-116-14-73-70
Fax : +251-116-147372

Mob.: +251-920-119386
Tel.: +251-116-67-50-89
Fax : +251-116-734236

Mob.: +251-930-698157
Tel.: +251-116-39-51-35
Fax : +251-116-395379

Mob.: +251-912-437919
Tel.: +251-114-72-02-73
Fax : +251-114-720964

Mob.: +251-932-298028
Tel.: +251-116-68-15-80
Fax: +251-116-681841

Mob.: +251-918-550219
Tel.: +251-115-50-73-93
Fax : +251-115-154118

Mob.: +251-910-173741
Tel.: +251-112-73-88-87
Fax : +251-112-738754

Mob.: +251-945-271519
Tel.: +251-113-69-39-31
Fax : —

Mob.: +251-912-880381
Tel.: +251-116-67-62-07
Fax : +251-116-682680

Mob.: +251-920-154425
Tel.: —
Fax : —



Outlying Branches Address

Mob.: +251-960-441752
Tel.: +251-342-24-51-37
Fax : +251-342-415237

Mob.: +251-960-441751
Tel.: +251-582-26-40-81
Fax : +251-582-264493

Mob.: +251-960-441750
Tel.: +251-222-11-20-35
Fax : +251-222-113058

Mob.: +251-913-638111
Tel.: +251-333-12-20-38
Fax : +251-333-126034

Mob.: +251-913-310975
Tel.: +251-046-12-14-14
Fax : —

Mob.: +251-913-669046
Tel.: +251-581-78-18-63
Fax : +251-581-787341

Mob.: +251-986-019340
Tel.: +251-583-20-52-52
Fax : +251-583-320553

Mob.: +251-917-831677
Tel.: +251-472-11-87-00
Fax : +251-472-2118701

Mob.: +251-904-113278
Tel.: +251-116-37-54-26
Fax : +251-116-376532

Mob.: +251-915-737887
Tel.: +251-252-11-78-15
Fax : +251-252-117816

Mob.: +251-916-702828
Tel.: +251-461-81-11-00
Fax : +251-461-814858

Mob.: +251-910-080004
Tel.: +251-333-66-49-29
Fax : +251-333-660282

Mob.: +251-913-444489
Tel.: +251-033-43-14-849
Fax : —

Mob.: +251-942-494950
Tel.: +251-462-11-72-17
Fax : +251-462-117955

Mob.: +251-912-492787
Tel.: +251-461-80-55-35
Fax : +251-461-805193
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5. PF PF +18CFF

NNEF @ao+i NChF YAIRAPE AG PUIC @AM +18C%F PhrNIPMm ¢ AL ANFP +80F
AW L ZA: GAGD RbdP PEATALNA MNP TF AT N+DAF PUSE NEAT PAD PEMIF TFoIC
NTATRL PF9 8 ATPNSN AL AATRZ I % AG OBN+3YA £ MZds: NAPAPMER, PI 1+ PR P+
PhA MmPE PI AognaRCE PADAPMER, APPT AATRTTHI AMPAL P4 MPbHIHT NUIC A&
228 PR O-E7F OMLTE PPI AANT @HF. NFNTLM NIMIRM: £ 3% U1FPT dPhnA metE
TF@= NPNTPM AR AAR AAR PTAAL® PECE NF @ALID AJP AT P7YHAN F9IC ANNhTAA=
Nt N+HOAF +D88L NPNIPPTF PML O™ A-T JRINLP &CLHFT ATPAA PP+C
RINTE +MPFY AG PHm ANt AN LINFT AMAT AETYPR B2 80 4MLPA: PAZNT PER
A&LPTT ML M4 1THN N&EMIF A$PC PATRFA Nhs TTHN &NF ANTSLLC AR PNAM +&OF
NeLFt 3% b1 PTF AYS. 1M

6. PmL4LT NF&EEhE APManPT

PSLLNTCT NCE AT PIPNTPM e AAPLC NEF ALt P+HIZMFT FICT +I&M NPmME
£2017/18 NEF 942} N&+EF ™M+ ATIATHIN NTPY THI® PNAM DLF TELTFT LdmAQ:
NALTI9® PARN+AT PT PT 0PLT APMER NET FaDF Pb/ T §Fm-::

PO-NMP APIRT NADIINF 88N PARLY 9LY+FT NINC INPPT AL MANT LINFTF +ehTil
OAFT ATLTH L AT PING AT AR

v AP ao/ PAP M@ PHANCNZT MRS M1T OBLPT +FAF ATRPIN AT PhA M Pp Y e+7T
ATI&MT NPT RBLIA:

v N3 P@ NPLHM- PR FPMm-Y PARAPMER, 0P PT PP T ACPNANA AT NTNP AL
PADT OMLT ATPPIN NARLN ECETT AT ICET IC NIRRT ETT L4 &T9A

v P+MBLLYIT APIPT NBE FA ATAAT FoH NTIMTNC LINETF AN PO PATFM-T
FEYF ARAARA:

v APPTAMTFO ATA ST AT ATLNT D +91N4T 1485 +MPETT PAM PAWLLC TRTPA
NMHIEF PINL +L4ATTY TNL: PLING APPHY MMTNC AT P84T Ak A FT
MCYTYT PAMSG 9L

v PINL ATPLFIT PLING AT FIFTT AT N IC PHMMAD AWACT THTP ATHL L) T1AR
PUY P 18T Bhban

7. "N D5

N ZAIRE N+MG PP M- PNEF FADF RNT PM- ANARHIND- PAP MMt AT NNF PU-AIR NALCA
ANAT ANTPRA N&E+ET 10 NAPPRIR PRLANTECT NCE ANARNASTTT ALTINEET AN PO
Ml ROPGC AT WAHETT AR LS ONAT AT NCNCTT AMA4L 2T AGBLPTFI ARTCR L Nhud-P
NN AT AART 2I6& A, TNNEPFTT A PA FPNITMT PPCNA::

AD-M NEAD-,

esesh+eCF NCe ANAN,

FUnn 16, 2026
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BUNNA INSURANCE S.C

QYTRIF MMTNCE NI PAPRLF H1ARTFHE PHAAK PATAIAT AWMM NATT AJe +MPTy+

AS AHAS P4 AL 79 ANTPRP ANCATPA: NNEF G0+ MAMT NDAS Ad-F AT AFPNTF AODF

APTTO- PAL MNAT PORYPEP #AMS O+AM AT +mZ A8N PALE MNA AAMT

MALPA: PRNTPM AORLLCF P4 AT HIHYT ATIMSNCE ANNCYT AT99ANT AF hh-NTPa-

PATIAIAT BZBPT AT NAFP OPAT IC AOMMIDTY AGHZ ITM A+ORL MY PARLY APPRT P ¢
FNEFTY ARCAA:

3.3.3 PAM YNF AMFG SCEFP AP

o PMNIPMTY APIR ATHIMSNC AGT PDLLT L2777 NHA®TT ATAPMA NChF PAM- L4
MAMS AT AT 2 ¢-PF +oINGP +LCTIPA::

o NNEF Q0P+ 213 WtBF N+ALR PAAMST TCOLIPTF P+A+E ALY 15 WtEF NZEIR 1H
PNAMST TP +ATL PA::

o PAWALC 2ATETT ATYIANTT PAAMF NAT™PPFY AGRAN AT PINC WL+EFT $25 P+AA
ALl PHAAA ECEFP PP AT ABN PLOPPH AGT PM& Ay_-megn diiea +9)NL.P
+2CaAx

v PA® UNT aoZ8 AN+8EC

NG P+L174, PAG: 224 0L ATOMT AT NARLE AL P+LIL @AL AAMMT ATIMTNC
PWotT @y a8 TANATIHE JoA0TT AT ANHSEC NTARA L18 N&+E 087 FBddx

ANN N 23 72017 PN P £ Wi+ET NHY 283 AR 141 AT AT 142 @IRF TF M-
NNE*+ 9a0+ 43 A8E N WtETF P+dMe AT 23 WetPF NNTPMm AdPA:

NWi+@F ahnd 82.33% PR+ PAREaR P 592 MLIR NH.P NAL PPH ALPTT £UI® MINe

PO P POM-$FT AUAT AT APWZTTY PAPA: NTPNA-4 PWAtBTFY NFIRUCT BLE PADT NNMC
NATIAHE D 47CF 90F £ FAA:

4. MUNER IALTT

N3P +dAh AT PMUNGR JALTT P ANT JC N+HMMAR Al rNTP@ A4LMm-7
N PNT@-1NF ANNN, ATLTTF PTUNZAN A&GAT &6 TELTT ATRPMA 10 NAL M- GaD+:
N N+AT AT NHALR PTUNLR YALTHT AR NTPT +AT&A=

v NI9° HY NARLF ARYAL+F 92N e+ 18F ALZANTD MIFT &6 +LCAA:
v NIYLC N+ AYP A9PNF AZIM-PY PMT AR UTY £ 96 +LLaAL
v PARYL LUYIE AITHNY ATINL) AL LSP F&-IN7CHF &/NF B I6 +LC3AT

ATHU NPT DUNZATTBMSTNCE PRUNZANTY LU ATLM PIANT AT 0T 8 4T3 NHARY
NTMSNC AL PAYY ATRYH PIONCPA: AL PR Agh, PLUNIFT PAD/IJ%F AG POPMTbd
acy ARATR ALTINEFTY AT8.U0-9° ANL D PUNZ+NAN NFA MPTRF ATBAM- ATTTHNAY::
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3.2.3 ha ey ol e+my1N o-m+

NNET Gao+ NAMPAL P+ARHIND- PARE T A MMt NC148.84 ALY ALY 2UIE NOPE
N+ PH®- £165.50 TAST NC ATRC POPST 10 NAPF NNEF NFT AL ARTD +ADHAN A

3.2.4 +C& AT hAs

nrN7L@ NNET a2+ £183.76 MALT NC PA+TL MPAA FL&E NN HIN AMTLRA: h+aPHIND-
+C& NC 154.79 ALY NMPAA PaReYy w4 0477 ALY 4@ NC 28.97 MAPLT hAhlLdT
@ ey 4. 0477 1@ RUIR FCE NOPL +2H NINZD NC 149.43 AP £22.97 NADF A6k,
PAD AT NALD- 302+ A 909 NC 126.46 IC (.196C £45.31 NA2F 0.7+ ATSAD- PAPA::

3.2.5 UN*+ AT A8 P+

A% 23 7 2017 9.9° N+MTPPm NEF 42+ PR-NT LM AMPAL UNT 3.94 AT NC PLLNA
AT NAA NR-A 9192 AMPAL A8 2.87 NAET NC BCAA: PN PM PT PT ASPTF PAIALTN
M4 ASPFT PO HARGFM- AA+MTPR O-AF P+PH PMNNELLPTFET NATPAMA PA Phy
D PEPTF AT AT +NERT TF M-

3.2.6 hTFA AT ANNTFT™%F

ANN N1 23 72017 9.9° 220 PhrNT P P+NEA NT A AL 9aPF NN NC 345.4 AP
ML ANC 822.02 ALY NG MAF FAA: PN NNEF YA+ +n, T PhsteC LH A TNNTARYF
NC 376.56 ALY N1H 78N +PMep AT ANALT ATNNTTT NG 59.13 MALT ATNNT
NaQe /e PN P71 AMPAL P1LH 78N +$ e NC 883.76 AT AT AMPAL A TINNTITF
NC 330.13 ALY £CA LHA: PNAANAPTT P7IHN RPHC NI°NA 3 NATIAHT @ 47 C
+Pgom Az

3.2 AT NRFF
3.3.1 PAWLC NCYT AT OERTAS 0 27T

NNEF Qo+ NTPMD NATECTART FAPE W/ + AT HOE FAU TARL AZCIA: ARMPAL
ey e PNC AR GTN ALNTIP P°Go Live” T4 N+AN U3 +n1L A= NHeniLIR N6
tANID IC PPT AT PARPMNNG P PARZE aRiNA APW/+ ATRTT ML 24 ATININT P98 hICHT
T CTAS PAWAC PADETT ATIARAT PARZE RUTTHT ATIMTNC AT PPN LM P89 1H,
P8E FA ADM NFetE ATRLIE AR PAWALC NCYTT TANAPA:

3.3.2 PN P 1% F A0 YNF AT AP I° 993N

v eN-NTPM™Y 78 F AN E

PENTPM™-Y 783 ACPIINE AST NINP AL PAMTY AL3F ATMSTNC PFAM® M+ +LC3A:
NP N AT PRLINETY AN+LPF NACANATN AT PATAIATF M-t TARARALPT NRL /9 NNYPM-
NINP AL PAD-T 183 AT PNALCA ANATT ATRIF AMTAZA: £UIR P+ My HABSTY N7 IAC
@/t ALINETF POON+TPMEL ®ARNTT THIEFTT PLEE MNFMEPPTY MO LFTY AT

+24N1FT ATINGTT PLINETFT HATE ATIAAA AT PN LMY ATATIAFTF ATIN+PDSP P85 A
/PTUNGP T80/ M¢-PTT MABMLT PMPAAA:

v NAINSTN R1S8TF AT NAAT AICTF IC PA 9714

NI P@- NAREY APPET AT NRINET IC LAY P4 AT FIT AMTAC $HAA: ARENG Pg

] : Annual Report 2024/28
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BUNNA INSURANCE S.C

PATELP PARLYY A TENTS N2017 ©.9° NBF QA% NAMPAL AL YT 4 37.98 LAY NC

RN N AANANLA: 087+R NALD QA% N+HADHING- £25.56 LAY NC AZNT IC AIRAC 48.6

Nao$ 4.27% PAM- AT NAA NFA PAHL DT aR ey . 270 NAPTY NC AZNT N, NAPWANA

AL NALD 3ant 22 04 NASY NC AZNT IC ATRRC 32.35% L7 AAREA: T A TR0

A9 NAMPAL ODFP £ZNT 7N, @AM 3.2 NA2F PINP &CA NAPM-AL NINLA PAM- £25 115
eHA:

3.°h-NYPM- GA 3P KM PAL P4 NTD-TY
3.1 PAT4NT ¢ 1D
3.1.1 AMPAL PO KZNT

N3 P@ NNEF 9o+ NP4 1.31 NACT NIC AMPAL PARET AZNT 1N, PwNwN ALY hHU
O-NH NAMPAL A &TY 4 127 AT M P77 AU RUTR AMPAL PARLT AZNT 1N, NAL -
gant +anHonN NINZ@ 1.06 LAY 1M IC A1R&C £19.40 NAR% 6 &7t A8 U9 NOP L N+ PHD-
1.28 LAL&Y IC ARRC N0.97 NARF HP ALY PALA: A8 IR PAhL M AR ey 0. 445 TN 7
M, ANARHIN A 2UIR NOP L +2H NINZ® 40 AT IC AIRRLC P11 NARF NAee, PAD- A UPTE
NAL @ G+ +aHN NINLM- 32 AT M, IC ATRRC P39 NAPF NAsR, AAD~:: T2NQ 1 PAZNT
N NPATT 9L27F hNET AT NNAL M 9aDF AL RRT™ IC NTR&EC NATIAHT M 47CF $CNA:

3.1.2 Phy K 909

NNET 40P+ NNTPA NAMPAL 44569 MAPT NC hA &P 4o AT RUTS NOPE
N+PHE NC 493.65 TMAPT AY9C 9.71 NARF P1N NEP APLOA™T PAPA::

NHU 9@+ h+thd At Phh A&PPT NAMPAL &Y AGR+C AT A+MPe1T PAFT AT8 TP
NALDT ey AhNIRT P+NL AT N&PPT Ne+Fm-T &CA LLHA: ANN A% 23 72017 &.9°
NATDAMDA P PhA DPRPTF NC 463.46 AT PR AT RUTR NOPE +LH NINL®- NC
460.26 TAP7 N0.69 NA®F & NAA: NGAR+H AMPAL PHIPHIN MPAA Phy PR a®My NG
634.47 @AY AT LN@-9° NNEF NOPL +LH NINZM- 822.89 TMA ST NC IC A.796C N22.89
naog eyf @ NIPAQ 2 Py A&P P+ eNFm-I NATPATA AL PMIF AT NNET AdD+
PPl MPAA Py M PEPFT NPAFT S LT NI6EC NATIAHT D £7CF $CAA:

3.2 24.25%N h1D-F
3.2.1 AMmPAL PANTSLC DM PT

PENT L@ MPAA ¢k, 309.27 AT AUTE P+PHD NEF 334.23 MACT INC:: BUIR N2016/17
NEt 4+ PR-NT L@ AMPAL ANHERLR D, 7.47 NARF N+PHO- 6P E NFTF PR PALA:
Qa3 PT PT MM.PT NATMLH 1 NATIAHT - £7CF $CAA:

3.2.2 AT NPT

N2016/17 NE+ 9%+ hAdTF PN, °YeF NC 140.52 AT N, P+7T ALUT: NNETF Yan+
£ANNANA +Nke N+HPHE PNC 136.26 TALT AR AR 1N, 2C A196C ©3.12 NAR% NOP L NAL
hE.909° AA@-: PAAT TN, 9T NLH 78N +TMske AT NARY % P+dbdfep NTL P+7T
MALT Nt+IPAPA €MN P77 MALT NAINNTATTE 0477 AANT Phd-8 TN AT AdeT AR AR
MPF T
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BUNNA INSURANCE S.C

ATEEP PORPEC A AT PHAG ATYF <INTFT (SDGs) AT N2022 hMPAA PUIC @A

goct 13.2 NA% +e2 42570 PNLAIFA AHUTR PaNC 7N, L9719 PUIC N TN, RA&

gy P LeMAA: PFIR PINC-PUIC @AM J°CF GDP mIRCH NTLAI® AF NhF U1t

NFF NAPF 39Nt PINC A$IPT AL +71HIHT TMAAA AT PIINC ARLF ACTREPTT
mMAAA PNEATPA:

ATEEP I°F P7A Ah+C APEME A1FT AT Z7ANAPTT AR FATI 11C 17 U 9ATR Ad&
goCa HIPACPTFT ATIANT $CMTTTTT APIRT AT AheT EMLPA: AFE& P PN TANAN.P
NFeEEPTY +9INGP LT P4LTIN NPT TMENC AG PARY wF-09A ACHTPFT (PPPs)
MALT P ATHTF £I&7 (ODA) MPYL AT PLTIER AXI-FRUBLT APMPIR AANT:: A T0 & P
LATMPTNTT APIR OLA AMNLT PAE MmN PMALT HCRTY IR PH4me NTHAY
ANT8LC TMMTNC AANTF:

e PASZN AP h he-+Ah (AEO) 2017/18
24 ey RNt

N1H @ 1H AP+NNMr PR LS. @-NNNN AT A+INR PALTFA ALIPT AT PATITT APTR ALETD
1H ANENTFD- PINGT PANGC LT AT PT9L P& AT AL AD-MFT ATLM PN L S £MNPA:

PRGN NRNTPPTF PRICCTNT thPAE, Wi+ AMFTT ATLATTT AT 01918 P& ATT
HORGR N9 AT NTPAME NIt APF NATE 99927199F +73+9 AT #7107 N+IPAN+ PNAM
HOG P AddNT TMENC BFAN:

h88N tATAEPT AT AT PARLE Pt PLBIR 1H FTCEMTET AMRAINLT I
ATRSIN AT @MFM7HT ATINPMA ALS EFANT 1IC 7T NUATR NALCA ANAT a2hhd AR+
AINT NAINMT AT AT NAG- G L MPIR AL AP AANTFD-::

NAT2NTLE N+HANAN B2 ddw/F 76 NARS Paq PRt 9RAR AGBLPT &CEFFO- NATE LI
NHL NAL NUF P798 +oNst N ACELNAA ANTEAeT (AD) FAFPTT +9NLP AT8LLT
+TLPAL ANHTPE NBTN-UAN 9927760, £28 AL AT SR AT NALMT PACHLNA ANtTO-AeTF
A1 IC AGRAME PFAed NARFFOT AT PECEFP PECFFMT AAPNAN NPT ALAN:
ATLLPT +To1PAx

A0t APCNPT ARTING AT ARITET/NCNCT RETHT/ &ATET PATAIAT P M7 JPAR
AT8NAM ACAT &EMC AT P+aNNT °F UiF a®110T PALAIFE BUPTA: ATHU AChTPT
NANSM I N7ALNP mLI® NAPC TNLF IC N+PLPH P@NTFT NPAX ATEAMRS. BLSTFPA:

NAYATE A& PAM ABN PINC ALY PAIREGTN NEBLPTY FC4MYF AL PNAM 8T ALMC
£FAA: 9P9R AN Y AR U1CT ATHUTY hIF +9INEP NPLCHIRT PoNC wANAN a°/N T
MNL CFFFOY NPT ARI9R79R AF N9 AG NAIANTMRYF A&AT IC NPCNT AL+
LINTFPA:

goyee: 2017/18 PA. 141N AAPANNTI LA

NATESP PR ey A, NFNTEPPT €MC 18 PSP PPMA AT hATHUI® @V 17+ P94 RN PP T
AP ATE PARTONT 10 SCIBLT Lo19° DAL A0PF NLF NINZNT 717 ML 779 h& NAPA:
NMPAAD PCIRELT @-ND 56.5 NARRM- NALN ANN POR7F TF@: PARETY A, N-NTLPF
AMPAL NTFA NALD 3aF+ NNZ@ NC 144 NAPT @ NC 18.9 NAPT AL2AT hATHUI
@AD P9 A TSN FNTEPTF NMMPAAD- NTFA 79 NARLM-Y LAGT A

P Yepe:- PNh-P NTH £2015/16 245 4N 9% L7 CF

] ’ Annual Report 2024/28




(G AN b
BUNNA INSURANCE S.C
AT hC 2017 E9°C hiNgt @-NNAN PUPF POINC AN, FoCF N+t s AdeT
ANLYI6 F1RTF 1@ PHA: ATHU ANLYI6 U1 PTF NRTLFLE NEFN P+mMA NChF ASEN
FLETFT AT NIL AICTE PFME. AT P++7N4 PNPA ACTCEPTFY PNFFAn PULFM FAPPeTF
AT APFP PAD- ARIODETF POLTT +HOFD PAUMAI®- RTLTE NtTN NARINF 24 7 2017
q/90 NMEFTE P90 5+ P"197F ¢ FLLT aPR/Mm M-AL AL P+aRZNH j@-: RTLFLE AtTN
NAGZLN AMPAL PAPH F92 5 NAR$M-7 PIRFAGT ABPLT N9I9°F @A NTINTNF? P+HIARD-
AL 10 NA®% F2& NAGOA +Me it N+HIAAT @6 AT hh&dh IC NAF PF9 e
ADDm AL ALY NAD- PF2& NCYT AL ALIRC £FAA: BUY ATE U AL NA&ZN @AM
NA AT FAARP P92 AT a®hhd NeTLte A+Th AT NFLST ahhd AP ao/ PaPmm-Y
P98 Z7ANAPT AATRZI9%F PNAM ATRNNN NALZLT ANAE PR FA +OOFPTFT ATR8h9R N9
AAZBIR: NtERTILIPT FLRTF NAPMT PI AT N&LTIAPA UNTT PI AL AU P 9N
A18.82° AN+ PR A AL CTIPA:

Ph&ZN ALT7F N2016/17 hiNZNt 3.3 NA®$ N2017/18 ML 3.9 NAP$ A7L0R P 4738 (F9P
N2018/19 @L 4.0 NA®% AL MI°C ++INLPAT 11C 97 ATHU +INLPF h2017/18 Pmhce
AP +3NP/MEQO/ Pw/F N0.2 AF 0.4 NAF HP PA 1 MNFT PAPARFA: PAELNT AD-Y+E
PUIC @Nm 9°CF 0L7F 9PANTF ML FF PAP$PC AHARRP NANHE® P+hA+@® PYATD
AP 27PN PN NARP I2ATLF AT LUTR PAEZNT PO, 7918 AL +ROF ATLMRPALC
2MNPA: 11C A1 ANRYIEET FL& AT PHAMIMT ARIARETFT N9+ @A NN NBATR
U7 21 PA&ZN A74-F N2017/18 N5 NARF NAL PIRCH ALTF @Mt PAPLAT NATHUID &>-Am
At (RTEEPT LECT ¢PY8 AT MALJA) BUITT ATPELE AT AT A& AL7T AT HAG A9Y+
AT MF PR PALAIRY HE+HTMT 7 NAPF PALTF 72N APATRHIN £FAN: ATHU APIFP
AHMM PPTF AT8YE PAGZN Y14F ANFM, N+LII90 AT N+NNA AATRZII%F @D AR
P10 ¢MELYT PAD: PAPRELID h&HID RY8ATFD AL U-9P L£4.P PATHT £ 96 (ODA) AST AdeT
P@m-6p P7IHN &ATTF AT PALA: N12017/18 AT 2018/19 PA&ZN PALTF 9PML POY,MNP M-
NYAIR hb& ATINL AT NAAT AUFRCTT NEMIT NTRLD AL P& AT NTRLY AL NA PANP h14-T
NAT$CT NYATR hd& ATHNL NAL LUPTA: GATD Add PITHAN £CEF (IMF) TP HP 2017 PYAD
A& 0L£717 N2017/18 ML 2.8 NARF AT N2018/19 L919° ML 3.0 NARF HP AL CIFA: NAO-C.T
ANNN, NATINL 1.0 NA®$ AT NALY A9RZh AT NNZNPY 2.2 NAPF .L£7F ATLMSC N,70PFgPs
NGAEIR 40P +F MAH NEMTT NTILT AL PA AT NT9L9 AL hiA PANP Y74 NF Nh&+T Uit
NATHNL 4.6 NAPF 0.£7F A7L9R PAR £70P FA:

Ph&ZN ThNAT P1&N Oh& PUIC N 9°CF 6.L7F N2015/16 hiNZNt 0.7 Nan$ N2016/17
Nt ML 0.9 NA% AL3A: P92 ST 2U hALT ATagh AT NhENPy A7CTF N0.5 Nant PN
AT DANS ATCT £979P N2.9 NAR$ PYA Y0x=: Ph&ZN AMY+E P1&N Mh& PUIC @-Nm 9oCHF
4£7% N2017/18 1.5 NA®$ 47299 CA A N2018/19 ML 1.7 NARF A LCA ATLMFA +79°+A:x
71C 917 nPh++ 2017/18 FINLPTF AT&C ALFLF ATH.U N2017/18 hiNd@®- 1.8 Nae$ A5 N2018/19
NINZ@- 2.2 NAD% HP A+ PAPAT LUIR PYAGRY PA NG AR 7% dBdif) PAPLA: PI&N MN&
PUTIC @D °CF 6.27F FINLIR N nA+T ANLY I8 Ui PT ANLT IC PARNTIY LIPTA:
AAHU N&+E AT M7 PANTI, 6L7F aPMT MANT M7 PANT I, 0L7FY ATRIPMF AG
PLUTT $IAT ATIEMT PAGZN A1CT A& P7AN 2,0 ANAMTE £7NA=

o Yee: PASRZO A he ™, AR J 2017/18
23.PATe %P AhGm,

PATEXP AN MmN A PINC A NS, AN+8LCTD MTT M- NHUT® PATE &P A hm,
N2015/16 N7.3% A18.U-9°: N2014/15 L19° N6.6% AL3A: PLNNA F&A+ NINZNT h3.3 NaB+
N2015/16 hM#$AA PUIC &N 9°CH (GDP) ML 2.0 NP+ $FA4: P4 L5TN HCS P+200 UF AT
3.9 N NF PA+TA PNEC MIPCH PAD- APYF 11C 17 N2015/16 PFP@- PP IANT 26.6
nNaeg Pae::
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1. av9), 0

PSR TIAGIN NP A9 P8 LAN+CT NCE N1 23 7 2017 9.9° P+HMSbdm-T £2016/2017
NEF Gt PYANG AMPAL P4 ATPNSAD-T ANNT LD NARNASET APLCN LN F LATIPA::
NAAID hd& P4LGIN L7CH 2B 17 W/t A8  P+L277 PIFNIPM- QO HP PYA ADoAGk,
NHU HIN @A +htds: BUTR ATARTFT A+MPeIF AT AHA® AL7F PATT *CMAIT PaRPAL
ylOH

2. PAhG M, 2 AhJ
2.1. A9 he& AhGM,

GAD he& 0.L7F N2017/18 N3.0 NAPF A5 N2018/19 N3.1 NARF 4L&7F ATLMEPL £70PFA:x
P2017/18 NEF 9% +INP NhTLA OC 2017/18 PIAID A NP, 9oAnSF (WEO) +73NP NO.2
Nae$ he PA AU N2018/19 L9190 N0.1 NARS h& PA M- GAGD A& PPI <TANT N2017/18
ML 4.2 NA®% A5 N2018/19 ML 3.6 NA% AL ML LMNPAL LUIE N PHP MC N+700+m-
IC +MANLTF AAD: AMPAL U@ AU PR NYICT aRYA 0907F ARTFTY NIAR hPALTP:
:FRINLPF AL LARTE PRI RN NRTLFL NtFA N NFAMRE: NAL ATLMUPT AT AdT
TAAP ANFP PATFM YICFI® PNAM +IA SUPAN: NTLPH.L MC 2017/18 PYAIR A G an,
goANSF AL PA NIFTF NANHE D ANFP TFMO-T A1I° PFL& +ADPTF A7 L0175 +9ING-P R PTFa-
ML 2ha 0L7F A LAPs LFAAT N&+E PUPY PATIAR+ PANST ATPNPAT APTN LTFAAT
NTALIR A8N PFL& 1H 72N PA MTINE AT HAD €398 AIPIRI$F N1 AL NTLZAT AP aR/,
POMA: PEAZALNE OMLTF PIATRT PARCNT NATNAT ALATITFA AT PAPMT PI ALBICC
LFAA: FAAP PRt PANGPAY 1 EART MLIP N&E+E PNAYNTT NITT mr1Pe PLE9D 1H,
PMAL oMLY N& A PLCTT AT PAATR PITHAN Ui PTY ENAM mN& A PLLTT £TFAA:

+2 2T NA@D-S N+TMA NTLNA+| NIFF IC +HE9°C LU P4LTTIN NP AL +APPe1+T A PPN
£FAA: NAA NNRA £979P P98 SCeCF ATINL PATA TOP& AT PF2& $1M0T PaR. PP M. NUPY
PAATR A& ALTT AAAA £FAA: Z7AAPT @MZFY NT9LIIFE PPI AT P4L57N °2J0%7
NA®MN$T P4 L5TN ARMNNG L NARRADL AT NMYIR PAY PAL AR ADPHLP AHAAR PPFY NA+N(
N¢-N aB+aqanyy: a+3NLY AT HAGTFTY a99o M+ AANTF -

oYy ee: PHAT AN, AR J 2017/18
2.2. PA&Lh A hG ),

PhA&ZN ANGI N2016/17 dRAAA P-PNT NUPTIIRT N+ALE ANLTIE Ui PT AT APnAR/
NMYLm PYAJR AADRZI9%F FRATPF ALTH LN S ¢mAA: NAURS+RT NARTWF NE+E
Db, AF N4 §BF 9oAT P+ AG-1+E PUIC @A 9oL+ (GDP) A217%F N2015 hiNdNt 3.0 Nao+¢
N2016/17 ML 3.3 NA®% NAPMF AL3A= N2016/17 3PM- PALTF ABGAR( N54 PA&LN AT
@O-ND N29F FL+tAx NHenTILI® ATIAT J9T LEC AT A JIT187 92 10 PA&ZN A1CTF N2015
ANN 2016/17 NA® 1H @AM N1.0 NAPF NAL PALTTF s ANL+PA: LUT ATET 2U 7R
MARA N+NFFL NTMTFO PPI IANT 65T PIRTHL PI AR AT N&E+E PO Db, AL 7+
AT A18LmM +AES INC: APRLODZ PAPM@- PE A7 ALNP NEFAT PMTD- 160+ TF AT NTO1L
7AN AD-MF 9PATPF PARL MM GATD Ad& AATRZ I IF ARsC AT ACPhNAT 1H PO Z/Mm-7
+N4 PNAM PERATIA: NTERTIZID PAPC TNLT AR ML +FAFPT NAUAT NAGZN ¢
AT NFPNSP@ PNTY £,90N4+N ATNAN @A N+HNAET 6% F IC +89°C A&LNT ATOIC
PNAM +IA6 ALCAFA: RUTR NeMTD MDD PAD-T PANTT, 4TSN PN NPMF P1N ALUPYE
N+HHPPL ML 1ZNF ATCTI® +ALEpota s

I D ’ Annual Report 2024/28
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BUNNA INSURANCE S.C

rN7LE N+eaZ9™ 330.13 AT NC AMPAL PARAALY AINNTMTE ANTRHN A LUIP
NAL @ 9anF 271 @A Y NC IC AIRAC 21.81 NAP% e AALEA: 2U FAU Nt N&+g
TC& NTLATTF PATINNTARYF APANT AL PIRTLLIMY NFtE NP T ™M F97F PAPLA:

NNET AP+ NP 183.76 ALY NC AMPAL TL& ANTOHINA: LUID hFdLm 149.43
MALT NC TC&F N22.97% Ndev, PALA: NHUT® PAMPAL @R &Y 4. 154.79 AT NC &CA
PAD AT PAhRMF aRe g R9R 28.97 TALT NC ANT LA

PALTFTYIT &M AT +M8ELYFTIY ATIMTNCE N1P® NAULF ASF HORTP PA IAre-TN
AWAC NCYT +9INEP ALLLT 154 2U FROL& NBE FA FLINRCTRAT FHTFY N F4A%
ACIPEYY Paq PapARt ALY LUID P+AAA PAWLLC APIRTT P+AA PLING APPH ATRFC AT
PNAM PAME ATA%1T ATETAMD PATAA:

ATRU9R NAEAT PT PT PMUNLP 8P dRE/hF AL P8E ;A MCh+y N&PFF717
MA&4FFTT NEAF AMIAR ADSAU: LU AET7F PRRNIPMT AM-3T Ben9PLAT PINP
+24-RTFT PA4A AT8 IR NLINEF IC PATY +ATE PAL A=

P4L57N ABZII9F T ATIZITH AT N+M8L8LYF are/Zh M- FhRATDT PN NF ADRPHE
NNEF 9an+ N&E+E P+NLA NTFA 0L7F ANTRHOINA: hHU AY9C NP NAUF 1H NATE
NA.% (1,000,000,000) P+nEA NTFHA APWE AT 2UIR N+SMML ANA dpan/p abw/+t
NH&+5 @ PhTHA 78N NAME PARLNAM Y-

P+HNN&FU NARAACF T

NAL ATE+MPND PMRLEMYF ANAT AT WAHET ATHUT T80 FT +R$Pm P98 i,
¢MLYTT AT HAG AL7TT ATRZITh 25FT NFeEENP COL AT RCMATF ANL+PA:

nFNYP@ NATHU ANFIZ 1HLF UA +AOh®Y ACPdMF ®CME ®UPRY AOTAT NAMD Nt
LAMTA: I M INLLTY PAMe ANTANNTT AT ANGHE NPT PATRCMTEIT -2 LINEF T
MIATATYIY NAPPMA AD-6BLP BT PTF MM IPAR ATLINAM ANTATA:

LAINEFTY AART ATPTHT AICIT AT UIR ¢MELYTT PAM AORAC ANM- PRELATCT NCL ANP
goNITRT MELN ALAIALE ANP AL S+ F 3T O > PFM- AT &CMTYFFO ANNLFTY PECN
AMYF APIO WE+E FFI9R shegC 10

AMA4 PhTT ABLPFTTE ANCNCT AT ANLE DN AFTT ATRUIE PATER LS Nhd-P NTH
PRGN €L 8L4NTLT ATTPP L 94FMm FPNITTFYY ATPCNAY: NIL NARPYE APLT
PMYL AT ARTELL PATIMETIN ATSNTE 0LTF FCTFIR PAD ANTPEH PARLLCT MTING AT
PNAM &'F NPNTP ATRIINT €CME CRPTTTY ATLITMAY:

AL ANAC A14&F715 AHNFTT 2NCH!

SEFm any/

PT 4 hN4 9™,

I D ’ Annual Report 2024/28




(

i
:. < J ey

h® KTF @ ovYl
PT A bN6.997

PPT e hb.99% ovdnnt

NARGFATE D aRRNT AT NNIRIHED ANTFNLE MPAA TN AL PRNTPD-T £2016/17 PNEF
Qa0 kg /" P PAL AsteC AAART ATNETFU NARAAESFTT ANTAAG Nrét BATITA:

£2016/17 P24 HARTT NIARANFT N+ALTR NATETL PRI+ NEAT PAD: AAGRLI 0T AL 9D
1H P8P Pm-epx JPIHS AN PPJ INNTF eGP F AT PATEEP Nvd-R NTA PN NEC AL
NMAD- 18NF AT PEA7TALNE @Mt TPNTLF NCNF PAIC @-ND AT GAT® AP&EAR +TPTF
ARIM@M-TA: RTHU PATCET AT PAATR A Ui Pt PA+LIIT AHING PARLTA P24 ANNNTY
£MNLPA=

NATHU PN 248 Fo0F 2ATPF AR IRETN ATSNTLE NINS @AM PARAPDER, O PPT
OmZtE PhA men, NN&+E i Ao aeCE PAChF RINF PaAR ey R4T aRAZH AT N7 PA4T
ML CFFT PA e TIHN A& P PLE9R 1H FNTF P LINEFY ATHSPF AT A&.N 19127 @-N7
NPI@ NP ATRYTH A-&FYP AT A 9RINC PIRAM- PINPS M-L2C £+5 PI1PA: NATHY &%
U3 PT NHenlt ATL A88.N PHenTid ANt FhN APET PIFRS 17 AT1NNC MH+. P& MNP
PRy % YT AT LINTFT ARIC 19NF ANLAL NUPFIRT NUNFTT AT $L£9.0 NRIAMTFO-
FEPTF AL NEHT T £ MLPAx

ATHU UA F9CF AT NHU AeeeC AT @D ™A NA>A A N4 AT ABAMN PHLFA NCh
@NNAN F2FPT NFEIF T ATETN A9 NNET 90+ N O PPY POLTT YL+
ATeMN® A2dMAT NLNF ATINDP ADSAU:

NNE+ 9o+ neNTL@- 1.31 AT NC AMPAL PAZNT 1N, ANARHINA:: NHUID PMEPAA aR Ly
e 127 LAY NC ANTPR? ALLLLCT PAhLMF a2 e . 445 AA Y NC N, ANTFHLA= U
h4.909° PhENTPM-T $MELYTTF PAD- AT HAS ALTF PARAPMA APIR PAPA: LUTR NAL D 9aDF
1.1 NAPT NC K969 IC ALIRAC N20 NADF a9 PA LA
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NtMTPPd NEF AT APL7 PAPMMT PLINET &AYF N+AA Ui ATLTIRA PR PATFATTY

PNC AIMGTIN NART NHAN Uit 24 RERET ANAC NFAP BN 1M LU PAP JRYL&

LINEFFYY PIRTAHTALNTT AT ATA%AT PIRTIAMNTT dBY1L PP/ AP LUJRT oh(

ARITETN AART PRINETT AChF LIRLAT PAWAC PAMETT PALIAT AT U9 NINLO-

PT +PTL ATLORPTTT ABMY PATT PINS £CA PMThL A= 2U Nt eMLYTT PAM- £ING AL
Pthed NRNTL AR PATT RCMATT PAPLA:

2U 9qaF NN HCET ANZFTF NPT P8NT ALY NATHUI® @-ND A78. N&+E PhTHA 6 877F
PHADHINNT 10 2U AT NANF P+7T@ N8LLATCT NCLE ATRLLT NATFO: 4027 N B0 TF
nNE+s Mt AT8U9° PNARANPTFTT €CME FNNC 100 N+HLL10- P94 MCF AMPAL
UNFTT @L NC 3.94 NAPYT AZ3AT LU NALD PNEF G400 9C AYRRC N27 NARS 6p=097
AALtA:

N7 L@ N+APR PARYowt A w/f NPT ATQMEM. 0L I& MIPTF I°AN NAPAMT PhC7 4t
MYNEPR JALITTT AP+HOM PaY7% AP NNET 9dP+ NI9° HY NLLA PARLTF AR YAL+F 8T
ALZANTF@ MIFT P7IHN £ I&T NLLEP TN CF &/NAF PARY1L LUTIF PITHN Ne & I6E
N118C Nt AT T A G ATPAT AZIMPT PMG AL UT NéT ANTPRA TLC2AT PATERP $L
@MAbA MUYNCT N7INC NTILL AT DALFFOT NF-4h h8I AM URTTF PHIRUCT NF h& P
NaALTY & J& +RC3A:

A+TRHIN ANTSTFT ANZFTF OMFT PNALCA ANAT 094 mt NL FNANT hATHU AT oM
ATSTF@T9R NUPF MANT PRL FA AAINC AT LINET ANARAASSTT ANRNTPM- AORLCT
WetRFT AR L MNATT NENCTT AMAS A2 AMBPT AT ARTEEP NP NTh ARLFT
¢MLYT PAM LI&F AJICIT NN AT NBLLATCT NCE ANAT N9R NAN PAPYch, ALTSET
@M AL AIAL:

NAm.ZA9RT AR TR LT AMHNE NATPT NARIT hAN ACFAU=
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P+NNGFU PG ATIAGTN AT9. NARRACET ATNT ML Ad AT @ aReNG AT NIPI+E M-
ANTFNL PNARRAPSTT MPAA FN% NE&A AT NSLLNTCT NCE NI° NBUST MFU ATIAYT
ADSAU

rN1P® NAIC A& B2E NAT 40 $CIBLTE ANLTE NNt PATRHIN ALY LU N+eqE
AMPAL G0+ /N7 NC 1.31 NLAPT TBANT FAT ATAR FAS 2N F EATHTA: LU AODCd
h&.909P Pa9 PAPMR PATY PNTLEEND 0P @M FTYF: PINS &CA MTNET AT +00460 PUPY
PLYINEF A7dA%1hT AMRAMT PAYY PARLTMM RCMATT PIONCPA: AT8UI° P+$qE PIc
MeFTY AT CLINEFTT ¢MELYT PAM- AD+HARADY GONAL H(h:

N+MePPa PNEF QT KhADCH PP FC& TATHIN P+FA ALY 2UID NAMPAL AR LT N
154.79 AT AT NALOF a2y AT NC 28.97 MAPT AMPAL YO F+PF FC& C 183.76
MAET PP +@HIN A=z 2U PANT FR04& PATT MTNG P4L297N 0L7FF Nk PUPY PUNF
ANTBLC AT PADP PAWALC NEFT77 PARLPAL AT HARIT NAD- P4 PAMET AT mTPP
P+aPANT PALI NJIF ANTBLRC AL N+NCT ANARNACTFTT ¢MLTT PA® ANT ATDERORC
PINL +918C% T N+AN Ui s doebgn FAGA:

ATHU AT 02890 1H aINT17 ATANT PLZATNTY 0.87F PR PAR NF ALY N++TE ULt
ADLLE 0L1FFT MINEG ARALT PaRMA TFM-:

NNET a0+ PHNT LMY FAMPTF N+AN Uit +INLPR AL P8RANTCT NCE +ht L
M-NLPTFT NOAAE @38 YEY AL96 AGT AMRALL AN $L+A= N+HhTHLID HARGP
FAPAREPTT NMPMPIR: POAD 7ANAPTIT PNALP NTh RALePTT AT AdT AT
NTANC AT8U9° ARANTE AN+8LLT NTIMSTNC +DLELIFTTT AL FATA:
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We Provide [ife Assurance To All

TRAVEL
INSURANCE ‘&

A ENDOWMENT
e POLICY

TERM LIFE =
INSURANCE -

FEE
INSURANCE

@wmu LIFE T ) HEALTH Q
=" INSURANCE INSURANCE

Pqm- oo\ )8 Lt - bt ho-4-b FI°M -
729 e bh VN ECN:
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Head Oﬁ(ice - Fitawrari Damtew Street, Behind AU,
Bunna Insurance Buz’[c[ing
Tel. = +251-111-576054/ +251-111-263861
Addis Ababa, Etﬁigﬂia
Email = info@ﬁunnainsumncacom
Website = www.bunnainsurance.com
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